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Focus
Chart 09 2018Y =ME OS2 ZLE(AUHL M)

(YoY) Jan—-18 Feb—-18 Mar—18 Apr—18 May—-18 Jun—18 Jul-18 Aug—18 Sep—-18 Oct-18 Nov-18 Dec—18 2018

2zl 14.8%  54% 17.3%  154%  155% 149%  84%  7.9% 3.9% 74%  59% 57% 10.5%
U 27.9%  191% 261%  205% 20.0% 18.3%  6.9%  8.0% -1.2% 77%  7.0%  11.9% 14.2%
EE -25% —152% 13.7%  243%  27.1% 19.2%  12.8%  8.3% 6.1%  48%  10.3% 35%  9.1%
SHot 19.5%  59% 195% 131% 119% 136%  80%  6.3% 7.3%  14.6%  11.2%  10.6% 11.9%
nF 18%  70% 77%  26%  37%  84%  64%  49% 20% -25%  58% 33%  4.2%
) 16.7%  189% 106%  12.3%  14.0% 157%  181% 23.4%  175% 166%  9.3% 122% 16.0%
HUYF 2 7IE - 10.5% 4.0%  1.7% 1.3% 19%  46% -18% 12% -7.0% -88% -232% -22.7% —1.6%

Crart 10 IATA B2 B2 024 T U FBA 02T

Traffic RPK (%, YoY) ASK (%, YoY)

Results 2013 2014 2015 2016 2017 -~ 2018E  2019F 2013 2014 2015 2016 2017 - 2018E  2019F

Global 58 6.3 6.9 75 8.0 6.5 5.0 5.4 6.1 6.1 74 6.6 6.0 5.8
North America 2.6 3.0 4.3 4.0 3.9 5.0 45 2.3 2.8 41 47 38 48 43
Europe 4.7 6.5 5.8 5.3 8.9 6.4 518 34 5.8 45 5.3 6.6 5.7 6.1
Asia—Pacific 8.0 78 9.6 1.1 10.9 8.5 7.5 79 8.1 75 10.1 9.1 7.6 7.1
Middle East 11.5 1.9 9.9 1.4 6.8 46 515 12.3 10.9 12.6 13.2 6.7 4.7 41
Latin America 6.3 6.3 6.7 45 73 6.0 6.0 47 43 6.5 3.3 5.5 6.5 5.9
Africa 5.0 0.6 34 73 73 3.6 5.0 5.0 35 2.4 6.9 4.0 14 49

Financial EBIT Margin(%) Net Profit($ billion)

Results 2013 2014 2015 2016 2017 - 2018E  2019F 2013 2014 2015 2016 2017 - 2018E  2019F

Global 35 46 8.6 8.5 7.7 6.8 6.8 10.7 13.8 36.0 34.2 37.7 2.3 8515
North America 6.8 9.1 14.4 13.7 11.0 9.8 10.0 7.4 1.1 1.7 17.0 18.7 14.7 16.6
Europe 2.0 3.1 5.5 6.1 6.9 6.0 5.6 1.0 1.9 7.1 8.5 8.2 75 7.4
Asia—Pacific 29 2.4 6.9 74 6.7 6.1 6.1 2.3 0.5 75 74 9.9 9.6 10.4
Middle East 0.9 3.0 6.3 2.2 1.5 1.2 1.4 0.3 11 2.1 1.3 0.7 0.6 0.8
Latin America 2.2 5.0 5.0 5.6 6.9 5.6 5.7 0.2 0.1 -1.6 0.4 0.5 0.4 0.7
Africa -0.5 2.7 =21 1.1 0.8 0.6 0.6 -0.5 -09 -0.8 -0.4 -0.3 -0.4 -03

Source: IATA, KTBEXISH
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chart 16 CHRIRE FCF Yield £ (B9 d3)
H|2 2014 2015 2016 2017 2018E 2019E  2020E  2021E  2022E
EBIT (1) 372.5 859.2  1,079.0 956.2 7442 1,088.7 1,179.3 12411 1,285.9
NOPLAT @=(1)=(1-1) 279.4 644.4 809.3 nria 558.1 816.5  884.5 930.8  964.4
TR 2| 3) 15771 16320 17294 16414 16842 16739 16808 16879 1,695.0
CAPEX @) 2,200.0 35000 1,700.0 2,000.0 1,600.0  1,000.0 1,000.0 1,000.0 1,000.0
Free Cash Flow(FCFF)  (5)=(2)+(3)—(4) (343.5) (1,223.5) 838.7 358.6 642.4 11,4904 15653 1,618.7 1,659.3
MIZ5=0[XH|E (6) 430.1 321.9 357.3 322.0 375.2 385.5  367.1 348.5  330.0
INEE=y (7 1,031.6  1,596.2 16.0 (763.9)
A= £5(B9) 650.6 760.5 16.0 (1,550.6)
FYSH 0.0 494.2 0.0 453.3
USKEEH =5 0.0 341.5 0.0 333.4
XIS —Oil) 381.0 0.0 0.0 0.0
HIAEEAM=FIS ) 606.0 196.3 4451 0.0
BHleh2 FAt 400.0 0.0 0.0 0.0
LASH £} 206.0 196.3 4451 0.0
BPEFFY FE2 AU AR (9=0)-(6)+(7)-(6) = (348.0)  (145.5) 523 (7213 8381  1,1049 1,982 12702 1,329.4
FAHEA (10) 19,440.7 20,752.6 21,052.9 19,750.9 20,000.0 18,895.1 17,696.8 16,426.6 15,097.3
RS (1) 14,5952 15355.7 15,371.8 13,821.2 14,3922 13,287.2 12,089.0 10,818.8 9,489.4
e A Ead AR (12) 419.3 698.9 746.0 576.8 1,081.0  1,081.0 1,081.0 1,081.0 1,081.0
=X (13)=(11)-(12) 14,1759 14,656.8 14,625.8 13,2454 13311.2 12,2062 11,008.0 9,737.8 8,408.4
=S (14) 19797 22963 1,663.1 36721 34583 3,869.8 43939 4,996.3 5,663.7
715 (15) 27842 20177 19922 32105 371346 311773 31773 31773 3,177.3
Enterprise Value (16)=(13)+(15)  16,960.1 16,674.4 16,617.9 16,455.9 16,4458 15383.5 14,185.3 12,915.1 11,585.7
TS (17)=00)/(14) 982% 904%  1274% 538% 578% 488%  403% 329%  267%
Free Cash Flow Yield (18)=(5)/(16) —2% 1% 5% 2% 4% 10% 1% 13% 14%

Note: K-IFRS B& 7|&
Source: L3Il KTBEAISHE
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chart 25 22 Dry Bulk 2 ¥ 35 M%(2018% 113 HLX|)

2014 2015 2016 2017 2018E | 2019E  2020E  2021E  2022E  2023F |
40 (HOHE) 3,683 3673 3775 3887 3950 4,034 4,135 4,226 4306 4385
Iron ore 1373 1400 1463 1522 1525 1556 1,588 1617 1645 1,671
Coal 1112 1068 1,073 1,101 11281 1,144 1,164 1176 1178 1,178
Grain 301 309 324 336 339 | 348 363 375 385 39 |
Minor bulks 897 897 916 928 959 | 985 1,021 1,059 1008 1,140 |
49 (Hot=nje) 16,849 17,039 17,718 18239 18743 19,273 19846 20,382 20873 21,364 |
Iron ore 8,010 8062 8437 8638 8742 9,010 9,239 9,458 9665 9,871
Coal 4,281 4180 4327 4,381 452 4,602 4,688 4,749 4776 479
Grain 1,432 1586 1,629 1669 1,700 1,758 1,841 1,910 1974 2,036
Minor bulks 3,126 3,201 33% 3552 3773 3903 4,078 4,264 4,458 4662
Enj4e 5218 4.2% 11% 4.0% 2.9% 28%  2.8% 3.0% 2.7% 2.4% 2.4% |
Iron ore 7.4% 0.6% 4.7% 2.4% 12%  31% 2.5% 2.4% 2.2% 2.1% |
Coal -0.7%  —2.2% 3.3% 1.3% 33% 1.6% 1.9% 1.3% 0.6% 0.4% |
Grain 78%  10.8% 2.7% 2.4% 20%  3.3% 4.7% 3.7% 3.3% 3.2% |
Minor bulks 1.6% 2.4% 3.8% 6.8% 6.2% 3.4% 4.5% 4.6% 4.5% 4.6% |
7| ZHICH (48 bcht) 755 776 788 818 837 | 849 859 866 871 879 |
ell==s 48 47 47 38 19 | 28 30 30 2% 23|
M (15) (32) (32) (15) (6) 17 (20) (23) 1) (16) !
Combis Inflow 4 4 3 2 2 2 2 2 2 2
Inactive Outflow (3) (3) (14) (5) () (4) (4) (4) (4) (4)
72 R (ENY) 23307 24211 24528 25102 26,022 26547 26915 27215 27438 27,654 |
Enaz 528 5.4% 3.9% 1.3% 2.3% 3.7%  20% 14% 11% 0.8%  0.8% |
Source: Drewry, KTBEAISH
Focus B
chart 26 CJLHSHS2 EAHi HEI} simulation
1Q17 1Q18 YoY 2017 2018 Yo
L =IE WL S2dlEs it SIS L E3HIE L S3dlE b SIS
4% 1300  451% 15300  49.0% 0 39%pt  4F 1,300  48.3% 15300  51.1% 0 2.8%pt
=3 2300  18.0% 2300  18.0% 0 00%pt =9 2300 18.0% 2300  18.0% 0 0.0%pt
o 2600 18.0% 2600  17.0% 0 —1.0%pt o 2600  18.0% 2600  17.0% 0 —1.0%pt
W] 2800  18.9% 2800  16.0% 0 —2.9%pt O 2,800  15.7% 2,800  13.9% 0 —1.8%pt
HEDE 1,998 1,941 (57) BEDL 1,950 1,910 (40)

Source: CJUHSIE R, KTBEASH

Crort 27 CJTHBIER RIBZEFA0[OVHE U PERHIS Hat

2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E
Feio|e 143.0 64.2 167.1 186.6 228.4 235.7 239.1 319.4 432.9 4761 522.3
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FAYA SEFIE MU A5 2019E Performance

(&) (@) (%)  PER(H) PBR(HH) 1w ™ 3M 6M  12M  YTD

BUY 180,000 136,500 31.9 9.2 11 (11) 142 235 208 (1.8 58
HOLD 150,000 168,500 (11.0) 45.3 4.6 3.1 56 204 (23 208 0.9
BUY 45,000 33,200 35.5 7.2 0.9 2.6 47 305 151 (7.7) 0.5
BUY 5,300 4,220 25.6 20.4 1.0 26 (1.3) 105 (0.1) (9.8 2.1
HOLD 36,000 33,800 6.5 8.5 1.9 78 (0.9 70 (26.4) (3.3 0.8
BUY 27,000 18,750 44.0 6.2 1.6 3.0 1.4 1.1 (2720 (32.1) (2.6)
BUY 30,000 29,550 1.5 7.9 1.0 03 (1.0) 431 684 481 (0.8)
BUY 6,500 4,620 40.7 12.8 0.9 3.5 39 (22 (09 (19.4) 3.9
N/R N/R 23,150 N/R 5.8 0.7 7.7 7.7 4.3 2.7 (17.3) 6.4
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#0021 (66.5)! 6.0 =) 381.4 eS| 257.3 =TS 7.1 eS|
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20l 1 (269! 75 XA 209.6 B 478 e 30.6 B
palES -t LT I A N 3289  —5.2% 261.6 19.2% 3501 —10.9% P18 -31%
glojel 2.0! 121 -83.6% 175  —-88.7% 378 -094.8% 140 —-85.9%
o2l i 48! 125  —61.5% 132 —-63.6% 311 -84.5% 95  —49.4%
Fofof WEY 0 246.9! 2740 —9.9% 232.0 6.4% 2755 —10.4% 2567 -3.8%
gelel | (62)! 100 3 190 =5 2.7 HH 78 =H
20l 1 (39)! 8.4 3 15.6 A 187 A 45 HH

Source: FnGuide
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I-3. 2019 {22 MY

201949 oA YEHES DB nd =521 LCCEY 5% S7ted B¢ Qlrtal 2ot J8rhd
201833 VIt 2 20199 9] =012 traffic SEES A SIS ol & & 5= ATt ZAT njFet
FHE FSC FALY AR Eo] A EH] Qlo] Axst S0 AEE &= U2 AR o &sit). rat
U SATE AT oA-ES—ol= A4 BAT 8 S0 YdsH AEsIEE 4B v
Q9] 7on|gt BHS0] QITHH 2019 FA| oA EFZES 20184 =0l OIRIAl L 7Fsdol =0t
EQITh ¢f7]oll 2019¢ So0f BB Qs A8 7H 55 842 98 E5520 olA F7H4e
S E ZHEE = JCERE ROFOF SITY.

o

IATA7} 20184 12 Brst 2019 Ao M= EH &9 9ol A —’FQ(RPK) 828

1L, o A2 @Lfl 85% l/& 15%2 “7\‘5 —‘?—9’2}3 G E}*ﬂ/‘ﬁi—r RE2o9dge 17
O EAIH2 Erh= Holtt. 228 AR St G0 ER 20189 1 ST 6.8% 011,
ORI 2 6.1% +F9] O] E0] AIAZ AL E AEaIIL Ut IATAE 20199 B+ 3771 7HE

= $81.3/bblZ 5kl QUL 18 Sl FZF7H= $70/bblE shalotal ATt

Fue 19 IATA 224 83 62442 MY U FTA 0[94HY

Traffic RPK(%, YoY) ASK(%, YoY)

Results 2013 2014 2015 2016 2017 2018E 2019 2013 2014 2015 2016 2017 2018E  2019F

Global 58 6.3 6.9 75 8.0 6.5 5.0 54 6.1 6.1 74 6.6 6.0 58
North America 2.6 3.0 43 40 39 50 45 2.3 28 41 4.7 38 48 43
Europe 47 6.5 58 53 8.9 6.4 515 34 58 45 53 6.6 57 6.1
Asia—Pacific 8.0 78 9.6 1.1 10.9 8.5 75 79 8.1 75 10.1 9.1 7.6 7.1
Middle East 15 1.9 9.9 1.4 6.8 46 515 12.3 10.9 12.6 13.2 6.7 47 41
Latin America 6.3 6.3 6.7 45 73 6.0 6.0 47 43 6.5 3.3 55 6.5 59
Africa 50 06 34 73 7.3 3.6 5.0 5.0 35 2.4 6.9 40 14 49

Financial EBIT Margin(%) Net Profit($ billion)

Results 2013 2014 2015 2016 2017 2018E  2019F 2013 2014 2015 2016 2017 2018E  2019F

Global 35 46 8.6 8.5 77 6.8 6.8 10.7 13.8 36.0 342 37 32.3 355
North America 6.8 9.1 144 13.7 11.0 9.8 10.0 74 1.1 217 17.0 18.7 14.7 16.6
Europe 2.0 31 55 6.1 6.9 6.0 5.6 1.0 19 7.1 8.5 8.2 75 74
Asia—Pacific 2.9 24 6.9 74 6.7 6.1 6.1 2.3 05 75 74 9.9 9.6 10.4
Middle East 0.9 3.0 6.3 2.2 15 1.2 1.4 03 1.1 2.1 1.3 07 0.6 08
Latin America 2.2 50 5.0 56 6.9 56 5.7 0.2 0.1 -1.6 0.4 05 0.4 0.7
Africa =05 =27 =21 1.1 08 0.6 06 -05 -09 -08 -04 =03 -04 03

Source: IATA, KTBEXISH
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rigure 22 HK-US &3sts 2EH2Y F0| L 458 Figure 23 HK-EU &33tE HH2Y 0| L MSE
($/ka) Yov(®) — 2015 2016 ($/kg) Yov(®) — 2015 2016
6.0 2017 —2018 1 50% 3.7 2017  —2018 1 30%
597 { 40% 3.4 ¢ | 25%
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45 130% 1 20%
2.8 |
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[ATAE 2019 22H 82 312 =Q(FTK)7} YoY 3.7% S7I8t Ao & M3 Tt o= 20174
+9.7%, 2018@ +4.1%0ll A 4= E31E =x]0It}. Yield= 2017 +8.1%, 20183 +10%01 Al =5}
2 +2.0%E AL3I Qrt 20198 AU RE £Q 7180 E51FH 0] ROIAA T, A B

2 5322 oF85] ZoF L7 AR Erial st

2 ShR 9 AL =Q(FTK)ZE YoY Aag X AUt I 138 71E 7A g3stE +E5F0A
40%%E 7V 2 HIS S "R GHe tehatg9) SFHAFTK)0] 2481 ti2olth taas9) sta7
2017A2 28 ofl A 2018E & 23Th 2 ZtAal] QUEt. AIZIEE 10Q18 20, 2Q18 1], 3Q18 2t E &
7] w2l 2301 2 27] BT = 20199 FA| O] AFTKIF Z2481A Bt BARE tleida9] 2019
AFTKE YoY 0.7% &4, FTRKE 1.7% 248 A0 F ®watil Qlrt.

mome e 1g

F7171 GIEGIEE RRSEEREE ElG VieldT & 8} 215 Ao|th. SlEY A2 FRESEI *F
Hl S712S AGl= BV ED B =2 208 A8 A Ut} Bt o212 557 2 E E
A o AlE AR mEN BEE = 8BS l 2+9] lagging®] Ql= HHH, spot &&8HE0 F 2

lagging Q101 BIZ AE|A HIEE 19522 vield YoY 5t2 SE 71 2% 48t theter s
71% 20194 1€9] ZALD SkE fREEET 17098/ksLE, W 57 2409 /kg the] 70¢ GHets
AT & =29 K7V RAETHE 2QFH < thek 3009 /kg o1& 212 7Hd & Aolth. =z g nj =
k=20l kg 3,000~4,0008 =& Aot shavield= YoY 7.5-10% sltehs 23171 9l
=2 2% FEsith

ZHstE 2YE REEEE Figure 25 St 0|5 SE3tE HHRY X0
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—~ 1 600
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0 3,500 _’_\,\ 1 —200
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. . . <+ (1,000) 2500 L L L L L L L L L L L —-800
16 17 18 19 18 28 3¢ 4¢ 5¢ 62 7€ 8¥ o 1og11g12g
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Free Cash Flow Yield

My, sigsEolct,

20194 =g ok & tiereao FAZQIEIL) td Y] Tlo] 2018E R 2 nhRg] T 11, S8 5E
287] EYH0] Hot CAPEXVSF 129 =02 A46H Eth BAG FEUE &5 122 o

9 golejo] AAZH= 7FE & St S 1528 %9 Free Cash Flow7} md 241G},

OF 45009 A9 ALt OIAHI S AlSHEEE Ee 1299 dZ2 2435] A2 4%, E2 FF9

RO Z0teA & Aot

hetat=s9] Sl AIZEEA 3 2018d R o & =R 7IE 2R FCF Yielde 10%0] ©Sitt. FCF

(= FCF/EV) Yield= FCFE EVE Lk X FOIth FCF Yield7h 10%2H A2, 8/419 1.52% 29| FCF7} Al
o Z==stxh g Al 10dold ZE MAXIQ} FFol thg Paybacko] REICHE onjolth. E2 mjd RASH 7112
9] FCF7} Z2&H oloF SHIAIT, Hoje &% 5d7H2 CAPEX 27 288011, 129 W99 8¢
olejo] NATTHA FCF FERIol thet A2 =7} =2 Holth s s «2dAE vso| =1 &
2 SlAlO]EE OCF1t EBITDAZE A9] ARITIE FEAEY] CAPEXE 2884 S84 FAlEES
SN MFEFSELE WO AQE L, RE ATk 5lo]l @25EF 422 Qotd &
T SIALE Al 3 AHRE &80Tt
Figure 32 LheH}S FCF Yield £ (Hl: 4ot
in} 2014 2015 2016 2017  2018E  2019E  2020E  2021E  2022E
EBIT (1) 3725 8592 1,079.0 9562 7442 1,088.7 1,179.3 1241.1 12859
NOPLAT @=(*01-1) 2794 6444 8093 7171 5581 8165 8845 9308 9644
KRR ) 15771 16320 17204 16414 16842 16739 16808 1,687.9 1,695.0
CAPEX 0] 22000 3,500.0 1,700.0 12,0000 1,600.0 1,000.0 1,000 1,000.0 1,000.0
Free Cash Flow(FCFF)  (5)=(2)+(3)-(4) = (343.5) (1,223.5) 8387 3586 6424 14904 15653 16187 1,659.3
HE0[XHIS 6) 4301 3219 3573 320 3752 3855 3671 3485 3300
AExg (7 1,031.6  1,59.2 16.0  (763.9)
AZ =5(BS) 650.6  760.5 160 (1,550.6)
FYST 0.0 4942 0.0 4533
UBXEEA =5 0.0 3415 0.0 3334
RHIIHZHS Ol 381.0 0.0 0.0 0.0
HIGABRIMEF S ® 606.0 1963 4451 0.0
Bl St 400.0 0.0 0.0 0.0
LASE £1} 206.0 1963 4451 0.0
HEFT S22 AT 248 (0)=(6)-(6)+(7)-(8)  (348.0)  (145.) 523 (727.3) 8381 1,049 1,198.2 1,270.2 1,329.4
SRHESA (10) 19,440.7 20,752.6 21,052.9 19,750.9 20,000.0 18,895.1 17,696.8 16,426.6 15,097.3
RS (11) 14595.2 15,3557 15,371.8 13,821.2 14,302.2 13,287.2 12,089.0 10,818.8 9,489.4
EEES:CAR (12) 4193 6989 7460 5758 1,081.0 1,081.0 1,081.0 1,081.0 1,081.0
& A3 (13)=(011)-(12) 14,1759 14,656.8 14,6258 132454 13,311.2 12,2062 11,0080 9,737.8 8408.4
] (14) 19797 22963 16531 36721 34583 3,869.8 4,3939 4,996.3 5,663.7
715 (15) 27842 20177 19922 32105 31346 31773 31773 3177.3 3,177.3
Enterprise Value (16)=(13)+(15)  16,960.1 16,674.4 16,617.9 16,4559 16,4458 153835 14,1853 12,915.1 11,585.7
Rl (17)=(10)/(14) 982%  904%  1274%  538%  578%  488%  403%  329%  267%
Free Cash Flow Yield  (18)=(5)/(16) -2% 7% 5% 2% 4% 10% 1% 3% 14%

Note: K-IFRS = 7|&
Source: Clietels, KTBEAIS
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Figure 33 S&P500 MEIH FCF Yield

FCF Yields Jun—18  Dec—17  Jun—17  Dec—16  Jun—16 Dec=15 Jun—15
Communications 3.9% 51% 4.1% 4.7% 4.8% 4.6% 4.4%
Consumer Discretionary 2.8% 4.3% 4.3% 4.2% 3.8% 3.8% 3.8%
Consumer Staples 4.8% 4.6% 4.6% 5.2% 4.3% 4.6% 4.8%
Energy 2.5% 2.2% 2.0% - - - -
Financials 6.8% 5.8% 6.4% 7.2% 11.4% 11.5% 8.0%
Health Care 5.4% 51% 5.3% 6.3% 5.3% 4.9% 4.6%
Industrials 3.6% 3.1% 3.1% 4.2% 5.1% 5.4% 5.0%
Information Technology 5.2% 5.0% 5.6% 6.1% 6.9% 7.1% 6.9%
Materials 4.4% 3.7% 3.9% 3.4% 3.8% 4.6% 4.0%
Utilities - - - - - 0.2% -

Source: Siblis Research, KTBEAISH
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Figure 34 81212t SOTP (Bl aoig)
B HD
A) STIX = "17 Hi=52 MQ 27 NOPLAT 154%2E S8 #3582% 71y 154.0  DCFZ AE(g=0%, WACC 8%Xg)
(R 7}K|+KWIAF’*) — 80192 8% 10%Z 8. JF Mt 243 45 81
B) HIR7H| 1,783.2
HIAEI X710 ERFA4  AEB(%) A 17NP B mutple  ROE 4124
ETAOIEE 756,924 u3B %2 95 220 DCF  43.2% 1104 17.88 FA8IS 2715157158
RIS 256543 10000 2504  -319 2025  PBRIx —109% 250.4  ROE S0, D sustainabilty2t 45
R 600,000 100.00 82 -62 174 PBR2Ix 174 17923}
ISR 2800000 10000 268 02 266 PBRIOK 266 1792 B}
S| 2 100.00 76 76 1792 Fw}
SE7IY NZ7H ERF L XEE(%) wig 7t 1,320.8
G0} 18,000,000 60.0 15 30% 27,000 02 SERIIHE, B K20l 30% B!
PR 28,375,505 29 1,045.2 30% 45000 8038 SERIIHE, ¥R K20l 30% 2Ol
R g 2,590,179 216 76.7 0% 47850 868 #3715, ¥ K120 30% 29I
C) U 7| 6.6 PHFATIZY A2
D) &l 1916 3Q18LEIE
SRR 235.0
HIRSARIE 149.7
B2 YHIIBNE 193.1
E) £ 727K (E = A+B~C-D) 1,689.0
F) 4% 59,170,458
343 59,170,458
T (2EF) 0
| G)HEFIIES NAY) 28,544
N 29,550
A50121(%) ~3%

Source: St71Z KTBEASH
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LCC Heg ALMt FZo] B4% 7] Ol@@l AU Y UEtd S Aol QA EE 7|ECE B 18 LCCEY g4 =
HZEoirt Al A58 AF=0] 201749 sl S0 21-22% Oﬂ/ﬂ BRI ARFETH = D38 7
FOET LCCE 4 =R BRES 20189 EH 30% W eloll A AAE 7] AR
Figure 35 AMZY 7|&E LCC BRE F0| Figure 36 2L MZ8t L CC ZHHH HQE Z0|
(213) 2HL.CC of 25 () (%) 70% —FscC
140 ¢ 2A| CC x—{oo(o) 135
=5 cmra (7 60% —LCC
120 | 130 QIEHA}
100 | { 25 50%
80 120 40%
60 115 30%
40 f 110 20%
20 + 15 10%
0 - 0 0% : : : : ; ; ;
‘09 10 11 12 13 14 15 16 17 '18 11 12 13 14 15 16 17 18
Source: QIMZSH KTBEXISH Source: YEHBRIAAL KTBEXISH
rigure 37 U Y 7|E SSAME MY BRe
HRs Jan-18 Feb—18 Mar—18 Apr—18 May-18 Jun-18 Ju-18 Aug—18 Sep-18 Oct-18 Nov-18 Dec-18 2016 2017 2018
| 100.0% 100.0% 100.0% = 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
A 69.3% 69.0% 69.3% 684% 68.5% 68.6% 68.4% 68.6% 67.5% 67.8% 67.9% 68.7% 64.7% 68.4% 68.5%
“FSC 393% 305% 404%  403% 39.9% 39.9% 39.3% 39.0%  39.6% 39.2% 384% 37.2% 45.1% 41.9% 30.3%

e 232% 235% 240% @ 237% 23.5% 23.7% 23.3% 233%  23.7%  23.3% 23.0% 22.2% 26.1% 24.6% 23.4%
OMORIZS - 16.1% 16.0% 16.4% = 16.6% 16.3% 16.3% 16.0% 157%  159% 159% 154%  150% 19.0% 17.3% 16.0%

*LCC 300% 295% 29.0% 281% 28.7% 28.7% 29.1% 29.6%  27.9%  28.6% 29.5%  31.6% 19.7% 26.5% 29.2%
R 82% 80% 78% 82% 87% 85% 87%  89% 8.4% 8.5%  8.7% 92% 57% 76% 85%
Zlojlof 6.8% 67% 66% 59% 58% 63% 64%  6.3% 6.0% 61% 6.0%  67% 52% 63% 6.3%
ofofFt 44%  43%  43%  42%  42%  40% 40%  4.2% 4.0% 41%  44%  44%  3.0%  3.9%  4.2%

OJAERIS 38% 38%  34% 31% 31% 30% 31%  3.5% 3.3% 33% 32%  34% 28% 33% 3.3%

ERI0RE 49%  48%  48%  48%  49% 50% 49%  4.8% 4.4% 45%  50%  55% 28%  43% 4.9%
OfoielA 0.0% 0.0% 00% 00% 00% 00% 00% 0.0% 0.0% 00% 0.0%  00% 00% 00% 00%
ojoie 1.7% 19%  20% 20% 20% 19% 19%  2.0% 1.8% 20%  21%  24% 02% 1.1% 2.0%
R 30.7% 31.0% 30.7% 31.6% 31.5% 31.4% 31.6% 31.4%  325% 322% 321% 31.3% 353% 31.6% 31.5%

Source: SEHHEEEANAH KTBEXSH
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Figure 38 2016 SHAl AAE 7IE AVSE slot JEHEY 7I1F)

m Full Close to full O Avail able
3g 48 58 68 73
00:05~01:00
01:06~02:00
02:05~03:00
03:06 - 04:00
04:05~05:00
05:05~06:00
06:05~07:00
07:05~08:00
08:06~ 0:00
09:05~10:00

20:05~21:00
21:05~22:00
22:05~23:00
23:05~00:00

Source: KASO

Figure 39 2018'&' 8|'71| é?‘”% 7|ﬂ§ ?_il_'l-g-@‘ slot )gio

m Full Close to full O Avail able
|52 48 58 62 78

00:05~01:00
01:05~02:00
02:05~03:00
03:05~04:00
04:05~05:00
05:05~06:00
~07:00
5~08:00
~09:00

5~23:00 I
23:05~00:00 F T e T T P T T T T T T T T T T T T T T T T T T P T T T T T T P T T

Source: KASO
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40% |
30% | 91.0% 110.0%
20% f
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50
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Source: Japan Schedule Coordination (JSC)

Figure 46 2018 SHA| AAIFE 7IE QAR ZHAOIKIX) S slot &
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50
ig = f Dipeak wk |
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10" — . I | i _
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; i . Al I
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Source: Japan Schedule Coordination (JSC)
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Figure 47 9| £7|0PM F0| Figure 48 37| M¥ Hln
20% r B737-800 B737—8 MAX B777—200ER
15% ESE 189 210 393
10% E|of g AEl (km) 5,452 6,510 14,305
5% | =8 & (km/hr) 836 842 1,028
0% Z|ch 01F 52 (ka) 79,015 82,190 297,550
5% | 2ol (m) 39.5 39.5 63.7
_10% L WHZ (m) 35.8 35.9 60.9

Lo [Te] © © ~ ~

o g g g o g9 =0 (m) 12.5 12.3 18.5

Source: |z Source: Boeing, KTBEXESH
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rigue 67 22 Dry Bulk 2 ¥ 3& HZ(2018E 1€ HYR|)

2014 2015 2016 2017 2018 | 2019E  2020E 2021 2022F  2023F |

£2(4HE) 3683 3673 3775 3887 3951 4034 4135 4206 4306 4,385
Iron ore 1373 1400 1463 152 1,55 1556 1,588 1617 1645 1671
Coal 1112 1068 1073 1101 1,128 1144 1064 1176 1178 1,178
Grain 301 309 324 336 330 348 363 375 385 396
Minor bulks 897 897 916 928 959 985 1,021 1059 1,098 1,140 |
£2(MeiEn) 16849 17,039 17,718 18239 18743 19273 19846 20382 20873 21,364
lron ore 8010 8062 8437 8638  8742. 9010 9239 9458 9665 9871
Coal 4281 4189 4327 4381 4580 4602 4688 4749 4776 479
Grain 1432 1586 1620 1660 1,701 1758 1,841 1910 1974 2,036
Minor bulks 3126 3201 3325 3552 3773 3903 4078 40264 4458 4,662 |
Enja4e Z2E 4.2% 11%  40%  29%  28% 28%  3.0% 2.7% 24%  2.4%
Iron ore 7.4% 0.6%  47%  24%  12% 31%  25% 2.4% 22%  21%!
Coal -07%  -22%  33%  13%  33%  16%  19% 1.3% 06%  04%
Grain 78%  108%  27%  24%  20%  33%  47% 3.7% 33%  3.2%
Minor bulks 1.6% 24%  38%  68%  62%  34%  45% 4.6% 45%  46%
7| (#Bkiwt) 755 776 788 818 837 849 859 866 871 879
olga 48 47 47 38 19 28 30 30 2% 23
A (15) (32) (32) (15) 6 (7 (20) (23) (21) (16) |
Combis Inflow 4 4 3 2 2! 2 2 2 2 2
Inactive Outflow ) ) (14) (5) 6 @ (@) @ (4 @ |
oIB3(EnK) 23307 24211 24528 25102 26002 26547 26915 27215 27438 27,654
Enjlza Z2E 5.4% 39%  13%  23%  37% . 20%  14%  11% 0.8%  08%

Source: Drewry, KTBEXISH
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20188 CIISES] 7] B RTBE o 39 box BEOIN, 1) 7] O 45008 box BE/} ®
W =) ol Z7151 Q). TTEE E718 SE0] 45008 box Fol @B 7} 70%0] 30008 box
BEOITh 2% £822 HISES Yoy 4%ptd AS5HE 2HE BT, IS0 BElls
AFET B0 130082 B3 SH2ss eEo] 283 U RolTh 1 YoV §12Eo] o 509
WOIGE AOR Basi),

[‘Oll

Ol € simulationd] H®# 1Q180ll= 4£FHIE0] YoY 3.9%pt 7] W2l BH7H7} oF 579 et

ZACE B4 Q11, 20180 = 4£gHIE 4S530] YoY 2.8%ptH CEE FT/t= 409 B cleret
OF FEg + Urt. FH o @V A 9 sFEt2 1o QT 7FSRIGH 2718 A8 EEA HIS

SIS HISFRZA facto] 1l 2 AO|ZE G719 HIEE Ol 2 F71 16 A A9 = 7HEsh +=
Zlolth HIE sl E2 §FE0] 718 "2 olgd =80l 2 ALE /M8 UeE=2 Mg 2]
7 A EE 202097 AZ = HIEY de5krt EetEE B Qle A2 Eot Bk Al gl
2R Qlt 20| B LQUTHH £FRIEY A% 7Hs8 A oIt 20204 71K mix7t ® A2 &
zt T U, THA A HIE2 YoY 4%pt¥ 853171 AlZHe Zioltt. 50¢ Whel 9] otehet

S

0

20| THAl & c‘ii\:} olnjolt}. £ Bl ALt SH52H9] T AlCk2 olA " g1 e daH =
Aol ofReh & TR "I} alEtehs @Eo] EXfSithe Ag fAsof st AR 28
=7} O 7} okt
figure 72 CJUSIER 278 Eitf 2SS
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18
EHHHR 2|2 (B ) 209.2 2243  220.4 250.0 239.6 261.3 272.0 282.0 286.2 306.7 302.6
238 86.6 98.0 97.4 11.5 108.1 126.2 132.2 137.6 140.2 156.7 154.3
=308/ 122.6 126.3  123.0 138.5 131.5 135.1 139.8 144.4 146.0 150.0 148.3
HIE 100.0%  100.0% 100.0%  100.0% 100% 100% 100% 100% 100% 100% 100%
238 1.4%  437%  44.2% 44.6% 451%  48.3% 48.6%  488%  49.0% 51.1%  51.0%
=308/ 58.6%  56.3%  55.8% 55.4% 549%  51.7% 51.4% 51.2% 51.0%  48.9%  49.0%
YoY 14.5%  16.5% 23.4% 12.8%  19.4%  17.4%  11.3%
238 24.8%  28.8% 35.7% 23.4% 29.8%  24.2%  16.7%
=308/ 7.3% 7.0% 13.7% 4.2% 11.0%  11.0% 6.1%
S () 30.4 37.0 51.6 32.0 46.6 45.4 30.6
238 21.5 28.2 34.8 26.1 322 30.5 22.1
ERlEEE 8.9 8.8 16.8 5.9 14.4 14.9 8.5
Source: CJU{SIS 2, KTBEAS
Figure 73 CJEH?_I'%‘E‘ E—|HHH rg|1|_|-7|. simulation
1Q17 1Q18 YoY 2Q17 2Q18 YoY
b 23S b SIS B S'HIS o SIS b SEHIS b SIS
29 1,300  456.1% 1,300  49.0% 0 3.9%pt e 1,300  48.3% 1,300 51.1% 0 2.8%pt
=4 2,300  18.0% 2,300 18.0% 0 0.0%pt =3 2,300  18.0% 2,300 18.0% 0 0.0%pt
o 2,600 18.0% 2,600 17.0% 0 —1.0%pt e 2,600 18.0% 2,600  17.0% 0 —1.0%pt
o/ 2,800 189% 2,800  16.0% 0 —2.9%pt o/ 2,800 15.7% 2,800  13.9% 0 —1.8%pt
FEt 1,998 1,941 (57) Bt 1,950 1,910 (40)

Source: CJLHTHER KTBEXISH
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Figure 74 CJUSHER K|HH

E7IRIGL.E Qs S7I8H &9 9] o 50% 71 G0l SELZ olofd A2 7lrlatal A=Hl, 3t
=St FEoltt. dlE 501 OlF=~Y 7|61Z ASP7} 2Rt 801t & handlingd] Ol 2 01@=

22 0]01E0] AR} R} B/ 22 SEER V|01 E GEHE 3Q18 ASPE YoY 1089 453t
HE QITh 7] 2201 8H T boxdl &3HH BI04 SIHEL Yoy 8791219 uH"O“Ol S22
E & 5 U o] S 20l 4391 o] glolel SE2E 71K Fojof sh=Hl FeHEl el 3Q18 Y
o]92 599 7ol aF T

SIIIA 319 50%E O]9 CF HF 8ISt} 3], ol= Al F7id oln] B1Eo] Fof Yrial
IS}, BAY S AIZFEN 372 YL 20193 of & X8l 35 £0]9) 849919 43u)ol] & 2Et
T} EV/EBITDA valuation@ == 19E 12x 592 PER 43xH = € BEEA8 0 O CJUigtE
22 o9l =550 5h= SIAtOITE Binll ZIARS0] AF 1EXA 71 ol 7] wi iz FAHE 84
9] Q1AH 7t B &0l V1 RFE Aol Elal QT ESH S X I SIFEEY claim® M
7] SAKSH R Z 2SI = CIHSERY VIEEQ 2 BHE o E Bk dad AE0] e
olt}. ol st LIS BHEGIA] 56l= EV/EBITDA A= SAFS 7K E 710 Qlof = dod &+
ATt

¢

ValuationO] 23] RO QA L2 A2 BI04 thesisoll ZATH BEIZ EXto] Q1o TH4 0|2
AlEo|zt H7]’5_Hj- BAF S A 5}7} Q1AH19¢E +3.8%, 20@ +5.0%) 7FE 61 @‘%‘O]O]O] W=
A B71Et A2 D5Hal AT} 20199 GYPol9l2 3,1949 A (YoY +33.6%), 204 o] 2
4 3290—1%—]_(YOY +35. 5%)OE FEsC} AF 9 SR Q) peer 59 42591 PER 20x W 7HA
valuation S &3} IPg0] EQ3lttal BZS) & 8 =Fo A 171 27 82 7hsdo] Atie
ojmolth, FHEE YoY 3¢ HEBHER Bt Q14 21 Soll 93] U7 ASUE S Be = QA
OLL, EUECE =2 valuation0] HBE 7I1E8= Q0lo] 8 ACE AESith Byt sl 8T = Q1

Qs s 44 HHol ndE 22 Ft slete REE 2ot

QR OMIEEY A9 A0l Z717F 12MF PER 22x 271K 7171 A7) B3tk ©t 20%
Q& 8Al F7h7 ASet vt QT OFES] B9 S ¢ QI8 Y wfEol] Bluf ARl o o4 sHAnt
Agd == Q= 20| I, KA EF 1HA Japan PostZ O] FotH A FFEZ0] YoY 10% 7Hit
O] SHetstal QITt. B ©717t 20% 7h7to] A56H Hed], CIUshERY 2R 258 28
gt Aol Y= w7l F7HHIF] E 5= A Aol 2kl "MYSIT

FE£0//XY 2 PERHIS HY

2012 2013 2014 2015 2016 2017 2018E  2019E  2020E  2021E 2022
Yol 143.0 642 1671 186.6 2284 2357 239.1 319.4 432.9 476.1 522.3
YoY -55.1% 160.3% 11.7%  22.4% 3.2% 15%  336% 355%  10.0% 9.7%
X|HHz=01e} 828  (55.8) 57.3 45.9 55.8 315 55.9 84.9 148.3 1725 1984
YoY -167% —203%  —20% 21% —44% 7% 52% 75% 16% 15%
AZEEA (12 2,203 2281 441 4,357 4,083 3,194 3,627 3,684 3,684 3,684 3,684
PER(x) 277 —40.9 78.1 94.8 73.2 101.5 64.9 43.4 24.8 21.4 18.6

Source: KIBEXISH
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2Q &9 FCF7H Z&E o) 80]al FCF Yielde 10%0 B8t olg st A= 8% 54
101t} o2 d&o] E3lE 7] AlESH=E, 019 AIE vl AB7IE o A= SAVL 7RI FZEA
& QUth S8 2H 7tiE = R OEY AW 7E NS tigigd F39 A Zol A B g
oltt.

POV

)
[ A8
(CURNT

i

e

SHE LCC Aol tiai A= HH0l FAS Ao 2018@ R E sloto] 230l 012 Q1A ZES 2,

AT AR =2 3T slot 5 S48 i 2ol 8881 =9 40] st stHE e 7t Ant. K7t
SR E§ERFO AMEO] =2 LCCE2 12 vield ST IA LERE Aot B XAUEIA
L2 valuationZ7HA] 8FEHE QU Zlol| 01 (272450/BUY/2. 79+ )= 4= 2 7Hs30kal $Esitt Slot
FEZ0] AgESE SAY g7 28 o] e B Aotk ER A7 38R E siA et
WSRO A Holg A2 R o] 4sirt

S|

al
=
=

r\‘l

g8 22 20184 ol &% XTt 29 HEE B, FRE LAIHQ O|7RAE AT HTsh
20194 dH7I A9 HE o777t githd A B -Foll ZAT AL E 2 7a8 A0t} 20184 dl &
2 oot E52 34 Y2 A0s Ol £ F3519 8 MAE ASE ol &5h, dEF 352
oEs] £Vt =Eal 30 BEE W2 QEjolth IMOY 4Ee stz AlAIZ0] 19 e
Z Ot 238y 322 2E0 ABE2 45~-802 7] Ad 4 Fol o HE T THsEZL Tt
Solu 50| £48 Ao FZE aHldl 28 A2 A2 o &St 202049 1852 {F7H &
S ol 201949 G2 BEHE spot 229 S5 ST LIEHE 5= Urh

> L

50 | KTB Investment & Securities



In-Depth « &

2019492 Biuf ASP 459 2ol & Aol 19] AR CISHER9 Agty] =3#o] Qe 1Y
olth oiEt Al ZHE| B B QA2 20209 7HK) SUE BY Aol o1 2= QEH 018 AHFI 9 @l
HOZ ASP 458 TR oF STt Al g7 E S8 mix7t BASHE o1Foll= Al £8H|E 2 =
HO| AIZE EE YoY T Q15 e o] A4ES] ol & A48 a9 wrleldo] AEHojor 8 24 2%
AESITE 20199 B2t Q142 7PE 5l Qlof olQlo] mHEA] &6 2L, PER 45xQ1 &/ F71=
OlE S83] Bi¥stal QIth= HHolth &% 297 SAF EH) GQlolojo] e £ = S7sHI U
FYol9] 7o == 20% =Foln. Bl B AAEEE 28 BEo] E U1 QI AR £
71801 M&A ofE0] WolF 7] w2 2021 2B = 01919 §&%E7 51 RAolth

gure 70 B2 EXIA, SRV} Y 4Q18 AX HY G
S HZEeA  COESR OB OWOMEE  AIFHS ojo HoM
Tc (086280) (000120) (003490) (020560) (089590) (272450) (028670)
SATIZ (K-IFRS®Z) (K-IFRS®Z) (K-IFRSYZ) (K-IFRS®Z) (K-IFRS®Z) (K-IFRS¥%Z) (K-IFRS®Z)
FXelA BUY HOLD BUY BUY HOLD BUY BUY
&l &l a a 312 a &l
SEFI 180,000 150,000 45,000 5,300 36,000 27,000 6,500
&l &l a %II 312 312 &l
S50 31.9 -11.0 35.5 25.6 6.5 44.0 40.7
HA = = 4,737.3 2,582.1 3,250.4 1,786.1 311.9 246.9 672.4
o[ 192.7 83.8 94.1 22.5 2.0 (6.2) 52.7
0[] 143.4 23.1 (66.5) (26.3) 4.8 (3.9) 40.0
HE o OHE 4,437.8 2,582.7 3,279.3 1,821.5 328.9 283.1 675.3
o[ 197.6 67.1 222.1 54.5 121 34.9 50.7
0[] 1471 18.4 6.0 7.5 12.5 26.3 38.0
MM A OHE 4,273.1 2,428.9 3,333.1 1,773.4 321.8 256.7 687.3
o[ 181.4 721 1568.7 55.6 14.0 7.8 53.1
0[] 146.2 15.3 7.1 30.6 9.5 4.5 36.6
HAd = EY 6.7 0.0 -0.6 -1.9 -5.2 -12.8 -0.4
o[ -2.5 24.9 -57.6 —-58.7 -83.6 o 39
0/ -25 25.6 Hd Hd —61.5 A 5.2
HAS7| | - ojE 19.4 33.5 4.9 8.4 19.2 6.4 12.6
o[ 12.9 39.6 -57.2 —74.5 —-88.7 o -0.8
0| -33.0 e M Hd —63.5 Hd -15.8
H=7| che| OpE 8.3 6.8 -7.3 -3.6 -10.9 -10.4 -12.8
o[ 3.0 58.6 —76.6 =777 -94.8 o -8.3
0[] -6.8 347.6 o H -84.5 o -6.8

Source: KTBEX

(7&
i
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Figure 80 24 YZ Global Peer Valuation

=7t A7 15 Relative Performance (%) PER (X) PBR(X) EV/EBITDAKX) . HiSSAE(%)

(USD mil.) w 1M M 6M  YTD 2019E 2020E 2019 2020E 2019 2020E 2019E 2020E

FSC Oher3 s 28224 26 47 305 151 0.5 7.6 6.8 0.8 0.7 11.5 1.7 6.0 5.9
OpAJOHFS = 7763 26 (1.3) 105 (0.1) 2.1 9.0 7.8 0.7 0.6 7.2 8.2 5.7 5.5
JAL = 1 12,6401 34 06 3.8 0.8 0.9 1.2 10.7 1.1 1.0 10.2 10.4 3.4 3.3
ANA g= 12,6081 12 03 6.6 (0.9 (0.5 1.3 9.9 1.1 1.0 10.6 1.1 5.2 48
Air China(H) =3 16,2429 173 03 118 2.4 7.3 10.0 8.1 0.9 0.8 9.3 10.4 5.1 4.5
China Eastern Airlines(H) =~ 5= = 10,1444 134 09 112 (8.5) 6.7 9.2 7.3 0.9 0.8 9.7 1.1 4.5 3.9
China Southern Aifines(H) &= =~ 11,889.8 169 42 308 (43) 11.3 9.0 6.9 0.8 0.7 9.5 11.9 5.1 43
Singapore Airlines AE 8,507.9 47 41 58 (7.1) 3.1 14.8 14.4 0.8 0.8 58 58 5.3 4.8
Cathay Pacific &3 58594 64 88 6.0 (3.3 48 12.2 9.5 0.7 0.7 5.4 6.8 6.1 5.7
Delta Airlines o= 334102 6.8 (128 (B3 (2 (23 7.3 6.9 1.9 1.5 28.2 23.6 46 4.6
American Airlines A= 14,7570 6.6 (6.0) 25 (1090 (0.2 5.5 53 41 25 2399 61.8 5.2 5.6
United Airlines o= - 22,1704 1.7 (7.7) 16 181 (2.8) 7.4 6.8 1.7 1.3 271.2 22.6 4.7 45
Lufthansa =2 10,7265 (0.9 22 43 (25 (0.6 49 4.5 0.7 0.6 15.8 15.3 2.5 2.4
Air France TYA 4466.7  (0.6) (1.5) 131 267 (4.7) 6.1 5.3 1.0 0.9 16.3 18.3 2.8 2.7
LCC HM=&3 o 798.1 78 (0.9 7.0 (26.4) 0.7 8.5 8.1 1.9 1.6 23.2 20.2 3.7 3.3
Zlojof b 5039 30 14 1.1 (2720 (2.6 6.2 5.3 1.6 1.3 27.8 25.6 1.1 0.4
SPRING AIRLINES = 42443 (090 (83 (6.2 (72 (1.8 14.6 12.0 2.0 1.8 20.5 18.2 171 1.6
IndiGo oz 58286 (6.6) 4.1 404 (05 (8.9 36.5 15.5 4.4 3.5 13.7 21.0 95 108
JET AIRWAYS oz 398.7 08 (1.6) 29.3 (27.0) (10.9) (1.0) 4.7) - - 6.7 - 10.2 -
VIETJET AVIATION HEL  2,730.2 1.7 92 (17.00 (106 (2.6) 9.7 71 3.1 2.4 4.7 55 8.4 5.5
CEBU AR ZeE 9309 27 107 220 192 102 7.0 5.9 1.0 0.9 14.5 16.5 120 123
AIRASIA X o] 2886 96 213 163 (1490 213 66.4 22.1 1.3 1.2 7.6 8.7 6.2 5.9
SOUTHWEST AIRLINES n= - 27,5474 74 (41) (141) (6.7 5.4 10.3 9.9 2.0 1.8 14.0 12.3 7.5 7.8
JETBLUE AIRWAYS o= 5,227 1 7.7 (43 58 (11.1) 6.8 9.1 7.6 0.9 0.8 7.3 27.3 3.2 48
SPIRIT AIRLINES o= 41471 126 (1.1) 30,6 68.1 4.9 10.1 9.2 1.8 1.5 - - 15.1 10.2
WESTJET AIRLINES TRt 1,635.3 (0.6) (3.1) (1.5 (0.4) (1.2 13.1 8.1 0.9 0.8 8.7 1.1 59 6.9
ALLEGIANT TRAVEL o= 1,943.8 186 (3.9 2.1 (135 20.0 9.8 9.3 2.4 2.0 86.4 - 9.7 8.2
RYANAIR HOLDINGS 3= 13,8355 23 (1) (74) (96 (1.5 10.6 8.9 2.0 1.7 17.4 56.5 - 5.0
EASYJET 3= 5,786.3 52 72 (31) (276 3.3 9.0 8.0 1.2 1.1 13.2 8.7 3.2 2.4
WIZZ AIR HOLDINGS e 3,821.1 51 (0.2) 254 (17.2) 4.2 9.3 7.6 1.9 1.5 - - - -
H3 WM = 2214 35 39 (22 (09 3.9 13.5 1.4 0.9 0.8 6.9 7.6 8.5 7.7
skt &= 507 7717 4.3 2.7 6.4 5.4 4.6 0.6 0.6 11.9 12.2 8.8 7.8
GOLDEN OCEAN L290| 977 136 (1.9) (22.6) (19.6) 9.9 7.1 4.4 0.6 0.6 7.5 13.0 7.3 5.8
PACIFIC BASIN &3 913 82 (9.7) (97) (21.4) 6.0 7.8 5.2 0.8 0.6 9.9 12.2 5.6 4.6
STAR BULK CARRIERS 12|~ 933 80 56 (26.8) (21.9) 105 5.1 2.2 0.6 0.4 7.9 20.1 5.6 3.4
D/S NORDEN Hng 623 58 (1.1) 5.4 (14.2) 3.5 1.3 49 0.6 0.6 5.8 12.1 5.8 4.0
PRECIOUS SHIPPING Ef= 425 0.6 (22.3) (30.4) (25.6) 0.6 16.4 12.0 1.1 1.0 5.7 7.5 9.9 8.9
GENCOSHPPING & TRADNG = 375 73 99 (@7.7) (418 141 4.8 2.7 0.3 0.3 8.3 8.9 4.3 3.2
SCORPIO BULKERS o= 426 51 (5.4) (9.0 (17.2) 7.8 104 4.6 0.5 0.4 3.6 9.5 7.3 -
DIANA SHIPPING = 356 52 00 (102 (278 7.9 7.4 3.3 0.5 0.4 7.5 15.1 6.3 43
SAFE BULKERS EIES 203 15 20 (21.9) (42.2) 124 4.0 3.0 0.4 0.4 6.9 8.0 53 4.4
NAVIOSMARTMEPARTNERS 12| A 205 202 0.0 (26.8) (42.00 41.3 3.4 1.9 0.2 0.2 6.2 1.1 4.2 3.3
TAIWAN NAVIGATION CHEH 250 08 (6.1) (9.8 11.8 (29 9.8 6.9 - - 16.7 10.4 0.3 -
WILSON ASA Ea=ll]] 99.8 81 1141 6.5 9.1) 8.1 - - - - - - - -
|2 HlEEHA 5= 4588 (1.1) 142 235 208 5.8 9.3 8.7 1.1 1.0 12.1 11.9 6.0 5.6
CJetE= = 3,446 31 56 204 (23 0.9 35.0 20.7 1.4 1.3 4.0 6.6 1356 117
Yamato U= 11,371 01 (0.7 9.9 0.4 (0.9 23.5 20.3 1.9 1.8 8.5 9.3 8.4 7.6
=SR2 = 5700 05 (42 (10.3) (13.3) 1.1 121 1.6 1.0 0.9 8.4 8.3 6.4 6.2
SERIER a4z 3,254 08 43 58 172 1.1 14.4 13.7 1.4 1.3 10.2 9.8 8.6 8.3
njAo[Am Uz 27 (100 02 @7 120 (1.9 8.3 7.6 0.9 0.8 10.9 10.6 8.7 8.5
Sinotrans &3 2561 (0.9) 107 145 (122 (2.4) 6.7 5.8 0.7 0.6 10.7 10.9 5.2 4.7
UPS o= 84,986 47 (4.5 (131) (7.8 1.4 12.7 1.8 114 7.6 124.4 75.4 9.8 9.1
Fedex o= 44,409 8.2 (10.3) (21.8) (26.1) 5.4 9.5 8.7 1.9 1.6 20.2 19.6 6.2 5.7
Expeditors o= 11,862 58 (3.7) 34 (5.2 0.9 20.1 18.8 6.1 6.2 29.4 32.0 122 116
CH Robinson o= 11,748 69 (3.00 (6.2 (0.5 1.6 17.2 16.2 6.6 5.7 40.6 37.9 120 115
DP DHL =2 35,717 64 (09 (11.1) (9.6 4.8 111 9.9 2.1 1.9 20.2 19.8 6.0 55
Kuehne & Nagel AQA 16,171 29 1.3 (66 (113 4.8 18.8 17.5 6.2 5.8 34.4 35.3 19 111
DSV Hot3 13,771 106 (4.2 (12.5) (5.5 105 19.1 17.2 5.3 4.9 28.9 319 141 13.2
Singapore Post AE 16576 22 11 (10.8) (26.7) 3.3 18.5 175 1.3 1.2 71 7.3 12.1 11.5

Source: Bloomberg, KTBEXISH
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Figure 81 SILH22H|A9| 12MF PER Band
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Figure 82 LS 2H|AQl 12MF PBR Band
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Figure 83 CJCHSHER2| 12MF PER Band Figure 84 CJCHEHER9| 12MF PBR Band
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Figure 85 CHSHEHE2l 12MF PER Band Figure 86 CHBEIE 2] 12MF PBR Band
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Figure 87 0 |'A| 0 |_|_|.so|-g9|

12MF PER Band

Figure 88 OFA|OtLIEIZ 2| 12MF PBR Band
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Figure 89 MIFet&29 12MF PER Band rigure 90 ®Z=&&2| 12MF PBR Band
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Figure 91 X104 2] 12MF PER Band Figure 92 X10J012] 12MF PBR Band
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Figure 93 R MO| 12MF PER Band
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Figure 94 MO 12MF PBR Band
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SXolA BUY S|
SHFTL 45,000 S
Earnings A

Stock Information

EMIH11) 33,2008
Ole T8 35.5%
AN7IEA 31,4884
HIZ(KOSPILH) 0.23%
t'e'%“%y—kH‘— 94,8458%F
PESESISVES M, 25,450 — 38,5508
37H°J YE S 185%4&
9|5|L°._| =g 21.1%
FRFFXZE(%)

Bz (9] 921) 33.4
= 1.7

Valuation wide
2017 2018E 2019k

PER(HH) 4.0 n/a 7.2
PBR(HH) 1.0 1.0 0.9
EV/EBITDA(HH) 59 6.4 5.2
2 E (%) 0.7 0.9 0.9
Performance
(%) M 6M 12M YTD
FIASE 47 151 (76) 05
KOSPICHH| 2ffflE 3.6 24.1 89 (1.2
Price Trend
(@) — bR (p)
40,000 - KOSPI X4Cht] () { 120
35,000 - F110
N
30,000 - ) L 100
25,000 - 90
20,000 - - 80
18.1 185 18.9 19.1
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LixH 7kx| &2te| HiA

Issue
20193 =Xjo|A EA 2 4Q18 preview

Pitch
« 2o FE CAPEX SAEM 2 A6HZSEO| &5 5E7HLM. FCF Yield EHOIA
MBI F2- HHEA T e FFEISHE FGdEE 7|0 201

2 0|42 B3/ HYOIL, UK HIS A T2OID top—iine TS
QUS| SX. 4% 23 EE QIS SHRO) T} S 714 merit OIS £2E |
o
o

S top-pick2Z FH. TP 4.58H = 2019E PER 9.6x, PBR
2

Rationale
2019 HZEHPAO(2 1 AZR (YoY +51%), 0|2 4,4472% (5H) MY, ZKRPK
+1%, L/F flat, yield =2.5%, SI=FTK —1.7%, L/F —1%pt, yield —=3.3%. HE
MOPSE $75/bbl(YoY —13%), ¥E2 282 1,120 785

* 77/ S M2F Bl EN0| -3.4% HASHILH, (oA ZEEE A2 net
yield 2% MY, Za|0| £+2 SF0| BERIQ| JV 22K 2E3IH AEH 012 yield
SXE 22 HY. oiF 72O 2 A FFH 24 A

1Y SR8t ZOIEE SoiFH jd FCF7H1.6% 70 LiBitt= &, B737 MAX 8 &

| 20t 2o FE &% 517t CAPEXE 128 &7 F45 1,

BI04, FCF yield7t 10%E &2lst7| A%

150} 1 FHHEA K 321, Tio D TR YIS PAA

o
 SEH0I A2 RENI IR 228 4 g

roh
Ol

* 4Q18E OP 92194 (YoY —61%) 22 o 5la/2k T FH[H| 3004F, I1Z4H| 300
, 2 800U A Usld HIZ A 4. traffic 7FE2 fig.01 &=E

12
rio
il
ok

Earnings Forecasts (E9]: Aot o)
2016 2017 2018E  2019E  2020E  2021E 2022

HEA 11,732 12,092 12,985 12,594 12,755 12,883 12,992
Yol 1,121 940 729 1,104 1,216 1,294 1,354
EBITDA 2,872 2,633 2,503 2,894 3,000 3,090 3,155
0[] (557) 802 (124) 445 559 638 703
=AigE 13,307 12,320 12,766 11,954 10972 9915 8,794
WESIE 1.6 3.1 7.4 (3.0) 1.3 1.0 08
FHoIE 9.6 7.8 5.6 8.8 9.5 10.0 10.4
=095 (4.7) 6.6 (1.0) 3.5 4.4 49 5.4
EPSE7IE HA = e = 25.6 141 10.3
ROE (26.9) 29.8 (3.5) 12.3 13.7 13.7 13.3

Source: K—-IFRS 14 7|&, KIBEASH



Figure 01 CHEHEIE HE7|E HMZ0| & MY (E19]: Ajoigl)
1Q17 - 2Q17 3Q17 - 4Q17 1Q18  2Q18  3Q18 | 4Q18E 2017 2018E 2019E

T
Hoes 1,165.0 1,128.0 1,1321 1,106.7 1,072.3 1,155.0 1,121.6 |1,127.5| 1,130.2 11,1191 1,120.0
J|dEe 11161 1,140.0 1,146.7 1,0711.4 1,066.5 1,122.0 1,112.7 |1,118.1 | 1,0711.4 11181 1,120.0
EBR7HS/bbl) 64.9 61.5 63.0 70.3 80.0 87.0 87.0 90.0 64.9 86.0 75.0
= 2,810.7 2,851.3 3,126.1 3,014.8 3,017.3 3,013.8 3,409.7 |3,163.3| 11,8029 12,6041 12,181.3
YoY 00% 31% 23% 51% 73% 57% 91% | 4.9% 2.6% 6.8% —3.4%
B G 106.2  143.7 136.5 1213 98.0 131.6 125.0 | 11741 506.8 471.6 448.0
Yoy 29% 88% -36% 32% —69% -84% -85% | —3.5% 27%  —-69%  —5.0%
RPK EUE 6.0% 4.0% —-35% -34% -12.0% —12.2% —-17.4% | —7.0% 0.5% —-123% —7.0%
Yield SZE () -25% 50% —04% 62%  51% 49% 111% | 4.0% 21% 63%  2.0%
= 1,573.9 1,563.8 1,786.5 1,624.3 1,754.0 1,715.2 2,003.1 |1,767.6| 6,638.5 7,239.9 7,041.5
Yoy -26% 16% -32% 98% 11.4% 104% 121% | 8.8% 1.0%  107% -2.7%
RPK 525 -04% 27%  32% 51%  48% 52% 09% | 4.0% 2.6% 36%  1.0%
Yield SZE () -20% -09% -62% 45%  30% 28% 113% | 47%| —15% 56% —2.5%
3= 639.7 6726 7004 7951 697.6 7125 7542 | 7761 28078 29404 2,681.1
Yoy 140% 132% 203% 127%  91% 59% 7.7% | —2.4%| 149% 47% —8.8%
FTK 528 79% 26% 76% 34% -05% -43% -46% | —4.0% 53%  -34% -1.7%
Yield SHE (RIs)) 6.3% 12.0% 247% 102% 10.5% 12.4% 12.9% | 10.9% 13.2% 11.6% —-3.3%
7|et 4919 4812  502.6 4741 467.7 4544 5275 | 5025 19498 19521 2,010.7
RS 2,626.9 2,689.6 2,747.2 2,784.0 2,840.5 2,931.3 3,016.9 |3,071.2| 10,846.8 11,859.9 11,092.6
Sl 634.3 6168  657.6 707.5 729.3 7961 879.3 | 910.2| 26162 33148 2,964.1
2| 439.9 5005  470.8 485.3 5184 539.7 4901 | 516.7| 1,89%.5 2,065.0 1,997.5
ZIrEZH| 409.7  416.0 4135  402.3 4091 4210 4244 | 4298 16414 16842 16739
S| 2888 2862 3069 308.7 2957 2978 3122 | 317.6| 1,855 12233 1,228.8
S| 106.0  107.6 1374 1114 136 1173 130.0 | 1159 461.3 476.8 451.4
SH[H| 106.0  107.6 824 1114 113.6 87.9 85.6 | 136.1 406.4 423.3 337.0
Hij4E 771 79.6 84.5 86.1 108.0 109.7 1143 77.6 327.4 409.7 351.4
A= 90.4 87.8 85.3 88.2 84.4 83.9 85.0 86.4 351.6 339.7 334.5
7|Eb 472.7 4876  508.9  488.3 468.3 4780 4961 | 480.8| 19575 1,9232 1,754
Fedo|o 184.8 161.7  378.8 230.8 176.8 82.4 392.8 92.1 956.1 7442 1,088.7
YoY -40.0%  9.0% -154% 31.7% —-4.3% -49.0% 3.7% |-601% | -11.4% -22.2% 46.3%
OPM 6.6% 57% 121% 7.7%  59% 27% 11.5% | 2.9% 8.1% 59%  89%
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CHRICHE 2 ZAALM
(Tl AR) 2016 2017 2018E 2019E 2020E (R S 2016 2017 2018E 2019E 2020E
TSR 3,328.0 35823 3,649.0 38129 42190 UE=| 11,731.9 12,092.2 12,985.0 12,593.9 12,755.2
[EErl 1,285.7 11,3338 1,458.1 1,669.7 2,051.5 Zt8 (Y=Y, %) 1.6 3.1 7.4 (3.0) 1.3
OH S 874.1 908.1 776.5 748.9 757.8 0| 1,120.8 939.8 729.0 1,1042 1,158
THRRA 564.7 682.7 750.1 723.5 7321 k8 (Y=Y, %) 26.9 (16.2) (22.4) 51.5 10.1
HIRSAHA 20,628.5 21,066.4 21,427.0 21,2821 21,029.6 EBITDA 28723 26328 25035 28939 3,008.6
SRR 2,300.5 1,699.7 1,679.5 1,747.6 18186 e (1,838.2) 181.9  (851.5)  (526.6)  (490.4)
FERRAL 17,873.3 18,907.3 19,449.4 19,271.6 18,979.2 TO[X2) (374.2) (42190 (500.3)  (514.0)  (489.5)
FERRA 405.0 363.5 298.2 262.9 231.8 QBfHAEO] (273.1) 995.5  (375.0) (11.7) 0.0
RRAEA 23,956.5 24,648.7 25,076.0 25,095.1 25,248.6 N (454.6) (14.7) 1.3 2.3 2.3
RS2 91311 66381 63769 59887 56142 NEASAMAEL (717.4) 11217 (122.5) 577.6 725.4
IHIRH 319.9 320.2 288.3 278.0 281.3 =01 (556.8) 801.9  (124.0) 4447 558.6
FSHOIRIEA 6,679.3 4,1431 3,892.1  3,492.1  3,092.1 K|eH7 |47 |01 (564.9) 7915 (128.2) 440.3 553.0
HIR ST 12,9511 14,259.4 15161.7 15,157.7 15,161.6 Zt8 (Y=Y, %) HX| =) HH x| 25.6
HIFSOI KA 79133 9,510.8 10,331.5 10,131.5  9,931.5 NOPLAT 812.6 671.8 528.5 850.2 936.1
SAHEA 22,082.2 20,897.6 21,538.6 21,146.3 20,775.7 (+) Dep 1,751.5  1,693.0 11,7745 1,789.7 1,792.8
IS 369.8 479.8 479.8 479.8 479.8 (=) 2TR2EXE (7.0) 162.9 (47.4) (59.3) (1.3)
22U 602.9 946.2 946.2 946.2 946.2 (=) Capex 1,145.1 11,8765 14757 1,576.6  1,469.2
0[N = (192.9) 576.7 383.6 795.0  1,319.1 OpFCF 1,426.0 325.4 8748 1,122.7 1,261.0
Exy 430.5 743.0 11,6025 16025 1,602.5 3Yr CAGR & Margins
|1 0.0 0.0 0.0 0.0 0.0 THEUSIH=(3Yr) 0.3) 0.5 4.0 2.4 1.8
A=EA 18744 37511 3537.3 39488 44729 FH0[US7HE(3Yr) n/a 33.5 (6.2) (0.5) 9.0
SopRiE 14,8867 157669 16,1258 157185 15,2533 EBITDAZ7FE(3Yr) 20.5 9.8 (0.4) 0.2 45
=l 13,306.9 12,320.0 12,765.5 11,953.9 10,972.1 +0|°"<7|-§(3Yr) n/a n/a n/a n/a (11.4)
ROA (2.3) 3.3 (0.5) 1.8 2.2 0[S (%) 9.6 7.8 5.6 8.8 9.5
ROE (26.9) 29.8 (3.5) 12.3 13.7 EBITDADP‘.J(%) 24.5 21.8 19.3 23.0 23.6
ROIC 5.3 44 3.3 5.3 6.0 ZO0|YUE (%) 4.7) 6.6 (1.0) 35 44
SESEXH FQEXIX|E
(H2]: M) 2016 2017 2018E 2019E 2020E (&9 @, 1) 2016 2017 2018E 2019E 2020E
FAE=F 2,806.3 2,806.8 24135 23032 2,350.3 ' Per share Data
=012 (556.8) 801.9  (124.0) 4447 558.6 EPS (7,291) 8,451  (1,356) 4,638 5,826
RpbadZi| 1,751.5  1,693.0 1,7745 1,789.7 1,792.8 BPS 17,213 34,036 32,452 37,107 42,894
N ey (97.2) (41.1)  (128.5) 59.3 1.3 DPS 0 250 300 300 300
THEAHZA (SN (62.8) (19.5)  (104.1) 27.6 (8.9) Multiples (x,%)
TORARZA(ETH (73.4)  (116.0) 161.8 26.6 (8.6) PER n/a 4.0 n/a 7.2 5.7
TR RETHZL) (128.5) 5.5 126.9 (10.2) 3.3 PBR 1.5 1.0 1.0 0.9 0.8
EXEE (873.5) (2,041.2)  (858.5) (1,654.7) (1,550.5) EV/EBITDA 5.3 5.9 6.4 5.2 4.7
| SRIRRZA 7.0 (402.2) 355.8 (12.1) (12.6) HiZeos 0.0 0.7 0.9 0.9 0.9
ISR SHAL (89.9) 5.8 1.0 (4.9) (5.2) PCR 0.7 1.1 1.3 1.4 1.4
AH|FRt (1,145.1) (1,876.5) (1,475.7) (1,576.6) (1,469.2) PSR 0.2 0.3 0.2 0.3 0.2
REETAZL 273.1 82.5 65.7 (0.1) (0.1) T (%)
qFEZ (1,829.3) (1,086.2)  (306.9)  (428.8)  (428.9) Sildls 1,178.1 557.1 608.9 535.5 464.5
S (2,794.1) (1,836.1) (1,090.0)  (400.0)  (400.0) Net debt/Equity 710.0 328.4 360.9 302.7 245.3
X257t (19.8) 419.6  1,068.3 (28.8) (28.9) Net debt/EBITDA 463.3 467.9 509.9 4131 364.7
LS 23.3 33.6 24.0 28.8 28.9 Ratlg 36.4 54.0 57.2 63.7 75.1
=3 122.4  (328.7) 398.7 199.5 369.3 O|RI2 At S 3.0 2.2 1.5 2.1 2.5
E5355(Gross CF)  2,892.3 2,819.5 25385 22439  2,349.1 O|RHH|&/0H = 3.5 3.8 4.2 45 4.2
(-) REXESIHEL) (7.0) 162.9 (47.4) (59.3) (1.3) KRR
(=) HHI=Rt 1,451 1,876.5 1,475.7 1,576.6  1,469.2 S5k (%) 80.6 83.9 83.7 82.1 79.8
(+) RpAaf2t 273.1 82.5 65.7 0.1) (0.1) SRR %) 19.4 16.1 16.3 17.9 20.2
Free Cash Flow 1,921.6 7371 1,551.5 648.5 799.8 =z
(=) 7IEFFR 89.9 (5.8) (1.0) 49 5.2 RRAZ(%) 88.6 78.4 80.1 77.5 74.4
Ao 1,831.7 7429 1,552.6 643.6 794.6 RE7|RH2 (%) 1.4 21.6 19.9 22.5 25.6
Source: K—IFRS ¢4 7|& KIBEXASH
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oM FIHNEE 44.0%
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LI ESNES 30,0008
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TN EE(%)
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Valuation wide
2017 2018E 2019k
PER(HH) 10.7 10.0 6.2
PBR(tH) 3.4 2.1 1.6
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Performance
(%) M  6M 12M YTD
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Earnings Forecasts (B9]: 4242 %)

2016 2017 2018E 2019 2020E  2021E 2022E
A= 720 888 1,029 1,233 1,566 1,838 2,100
Feo[Y 52 97 79 115 137 155 190
EBITDA 62 114 98 136 163 186 226
=0|Y 39 74 56 90 106 120 146
=AIRIS (129) (304) (347) (412) (490) (583) (701)
&57ts 56.0 23.4 15.8 19.9 27.0 17.3 14.3
FHo[AUE 7.3 10.9 7.7 9.3 8.7 8.4 9.0
=0|UE 5.5 8.3 55 7.3 6.8 6.5 6.9
EPSEIE = - (24.2) 60.6 17.7 12.8 21.7
ROE 60.9 47.8 21.8 27.8 25.6 23.0 22.6
Source: K—IFRS H& 7|& KIBEASH
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Figure 01 TOJO] A FO| I HY (E9l: e
1Q17 2Q17 3Q17 4Q17 1Q18 2018 3Q18 | 4Q18E 2017 2018E 2019E

Assumptions
Total Fleet 22 22 24 24 25 26 26 26 23 25.75 31
B737-800 (189) 18 18 20 20 21 22 22 22 19 22 25
B777-200ER (393) 4 4 4 4 4 4 4 4 4 4 6
* Total Seats 4,974 4,974 5,352 5,352 5,541 5730 5,730 5,730 5,163 5,683 7,083
%YoY 13.3%  13.3% 7.6% 7.6% 1.4%  152% 7.1% 7.1% 10.2% 10.1% 24.6%
Jet Fuel(MOPS) ($/bbl) 65 61 64 73 79 87 89 89 66 86 75
%YoY 50.5%  11.2% 15.0%  18.9% 22.3%  436%  39.5% | 221% 22.3% 31.3%  -12.8%
KRWUSD avg. 1,155.0 1,280 1,132.1 1,105.7 11,0723 11,0780 1,121.6 | 1,127.5 1,130.2 1,099.9 1,120.0
Total Revenue 232.7 191.2 232.5 232.0 279.8 2265 2755 246.9 888.4 1,087 12332
%YoY 29.3%  31.5% 6.0%  32.6% 20.3%  18.4%  18.5% 6.4% 23.4% 15.8% 19.9%
Domestic PAX 32.1 55.8 49.2 40.4 30.9 55.2 441 37.9 177.5 168.1 169.0
%YoY 7.0% 98%  -84% -0.2% -3.9% -11% -104% | -6.1% 1.4% -5.3% 0.5%
ASK(M-km) 333.0 479.0 413.0 355.0 2080  456.0  376.0 333.7 1,580.0 1,463.7 1,463.7
%YoY 21%  —02% -131% -21.1% -10.5% -48% -9.0% | —-6.0% -8.7% —-7.4% 0.0%
RPK (M+km) 317.0 453.0 392.0 338.0 2750 4230 3470 3143 1,500.0 1,359.3  1,359.3
%YoY 26% -13% -127% -21.4% -13.2% -6.6% -11.5% | -7.0% -8.9% -9.4% 0.0%
Load Factor 95.2%  94.6% 949%  95.2% R3% 92.8%  R3% | 94.2% 94.9% 92.9% 92.9%
%ptYoY 0.4%pt —11%pt  0.4%pt —0.3%pt —2.9%pt —1.8%pt —2.6%pt |—1.0%pt | —0.2%pt  —2.1%pt 0.0%pt
Yield (KRW) 101.3 123.2 125.5 119.5 122 1305 12741 120.7 118.3 123.7 124.3
%YoY 43%  11.3% 49%  26.9% 10.8% 6.0% 1.2% 1.0% 11.4% 4.5% 0.5%
International PAX 188.8 124.8 172.0 179.2 236.9 1530 2149 194.9 664.8 799.7 998.0
%YoY R.0%  47.3% 9.8%  44.9% 265%  226%  25.0% 8.8% 30.9% 20.3% 24.8%
ASK(M-km) 32200 2540.0 3180 33%.0 35320 29100 37250 | 3,7241 12,297.0 13,8911 17,3831
%YoY 21.2%  15.3% 15.3%  21.5% 9.7%  146% 171% | 11.0% 18.4% 13.0% 25.1%
RPK (M+km) 2,867.0 27133.0 27320 2,851.0 31420 23740 3,037.0 | 3,164.6| 10583.0 11,717.6  14,905.8
%YoY 30.3%  25.4% 14.7%  22.0% 96% 11.3% 112% | 11.0% 22.8% 10.7% 27.2%
Load Factor 80.0%  84.0% 85.9%  85.0% 89.0% 81.6% 81.5% | 85.0% 86.1% 84.4% 85.7%
%ptYoY 6.2%pt  6.8%pt  —0.4%pt  0.4%pt: —0.1%pt —2.4%pt —4.3%pt | 0.0%pt 3.0%pt  —1.7%pt 1.4%pt
Yield (KRW) 65.9 58.5 63.0 62.9 75.4 64.4 70.8 61.6 62.8 68.2 67.0
%YoY 14%  17.5%  —42% 18.7% 145% 102%  124% | -2.0% 6.6% 8.6% -1.9%
Cargo Revenue 1.6 2.0 2.0 1.9 1.6 3.5 3.0 2.3 75 10.4 15.5
%YoY 14.3%  17.6% 429% -50% -31% 765%  51.6% | 22.6% 15.4% 39.2% 48.8%
% of Total Revenue 0.7% 1.0% 0.9% 0.8% 0.6% 1.6% 1.1% 0.9% 0.8% 1.0% 1.3%
Ancillary Revenue 10.2 8.7 9.3 10.4 10.5 14.8 13.5 14.0 38.6 52.8 66.2
%YoY 82.1% 6.1% 22.4%  18.2% 33% 69.7%  452% | 34.4% 27.8% 36.7% 25.5%
% of Total Revenue 4.4% 4.5% 4.0% 4.5% 3.8% 6.5% 4.9% 5.7% 4.3% 5.1% 5.4%
Operating Expense 198.6 178.8 201.0  213.0 226.7 2203 2499 253.1 791.4 949.9  1,118.7
%YoY 30.0%  17.2% 122%  16.5% 141%  232% 24.3% | 18.8% 18.6% 20.0% 17.8%
Fuel cost 56.6 46.7 53.2 60.2 69.6 65.2 81.2 85.4 216.7 3014 342.3
%YoY 2%  31.4% 175%  30.1% 22.9% 39.7%  526% | 41.8% 35.3% 39.1% 13.6%
Airport charges 35.2 34.3 37.4 36.5 38.5 37.4 1.2 1.0 142.5 158.2 189.3
%YoY 125%  20.8% 6.6% 8.0% 9.5% 9.2%  10.3% | 12.4% 12.3% 11.1% 19.6%
Labor 24.1 24.3 27.2 32.4 317 30.8 35.5 33.0 110.8 131.1 150.7
%YoY 28.2%  20.9% 231%  20.9% 31.7%  26.9%  30.4% 1.9% 27.7% 18.3% 15.0%
Rentals & Depreciation 27.3 25.2 27.6 28.3 27.2 30.9 31.0 30.8 110.8 119.9 142.1
%YoY 4.6% 1.2% 3.0% 5.2% -04% 226% 12.2% 8.8% 3.8% 8.2% 18.5%
Maintenance 23.0 22.2 24.5 26.2 24.9 24.2 21.3 29.9 95.0 106.3 126.0
%YoY 13.3%  13.3% 75%  17.5% 8.4% 91%  11.3% | 14.1% 1.6% 12.0% 18.6%
In—flight service 6.1 4.9 6.2 6.1 6.8 6.6 75 74 23.7 28.3 34.4
%YoY 32.6%  22.5% 192%  151% 115% 349% 208% | 21.5% 18.6% 19.2% 21.6%
Other operation 26.3 211 24.9 23.3 27.2 26.4 26.2 25.6 95.0 105.4 133.9
%YoY 37.7% 7.7% 14.7% 8.4% 3.4%  25.3% 5.3% 9.7% 18.6% 11.0% 27.0%
Operating Profit 34.1 12.5 314 19.0 53.1 6.2 25.7 (6.2) 97.0 78.8 114.5
%YoY 25.2% —2724%  —21.7% —339.6% 55.8% —50.0% -—18.4% [-132.7% 85.5% -18.8% 45.3%
%0PM 14.7% 6.5% 13.5% 8.2% 19.0% 2.8% 9.3% | —2.5% 10.9% 7.1% 9.3%
Net Income 25.4 8.1 241 15.6 40.3 1.0 18.7 (3.9) 73.3 56.1 90.1
%YoY 23.6% —249.4%  —26.1% —285.3% 58.8% —87.8% —22.6% |-124.7% 86.2% -23.4% 60.6%
%NIM 10.9% 4.2% 10.4% 6.7% 14.4% 0.4% 6.8% | —1.6% 11.0% 7.0% 9.0%



In-Depth « &
TMEHE (=iofod)
CHXICH EE UL
(B9 Alotg)) 2016 2017  2018E  2019E  2020E (Th2): fotel) 2016 2017  2018E  2019E  2020E
SERRE 2154 3992 4419 5169 6063 m4E%Y 7197 8884 10087 12332 1,566.1
YR 1762 3494 385 4512 5288 I8 (Y-Y,%) 56.0 23.4 15.8 19.9 27.0
&R 24 208 39 45.0 56.4 &efoje) 523 99 788 1145 1365
AR 04 04 06 0.8 1.0 2912 (Y-Y,%) 76.2 854 (18.7) 45.3 19.2
HIRSAIL 872 91 1034 1159 1307 EBITDA 620 1143 97.9 1361 1626
LN 45.8 46.3 53.2 55.3 57.6 Riol£ol (1.7) (0.4) (3.0) 41 31
SERR 407 519 405 47.0 56.6 so[xtaol 0N 03 c8 62 5o
Fen 0r 09 8r 136 165 CEREES 05 26 07 00 00
= e S 05 03 07
D;’giﬁ o s 0o o e NEAEARI2] 5.5 9.5 758 1186  139.6
B i o og o o1 &jz0|o] 39.3 741 56.1 9.1  106.1
Mgt 8o ms 200 204 208 =12 (Y-Y,%) 733 884 (242 60.6 7.7
BRSO/ 41 281 197 197 197 E'SPDL:; 42; 17‘7‘;‘ 152? 2172 12217
LB 243 2665 2623 2672 2728 ) sxee o6 ;1) @ 6) Vo ‘o oo
x=3 270 300 300 30.0 30.0 e : : : : :
xi=oloia 00 918 918 918 918 (=) Capex 0.9 o109 247 313
oleiojota 5.0 1103 1614 2441 3427 OpFCF 758 el 888 7ol 91.9.
LSS ) 02 02 02 (02 SNEHE A B
Rp|Z=Al 0.0 0.0 0.0 0.0 0.0 I EHSIHE(3Yr) 36.4 36.3 30.6 19.7 20.8
PNCES| 77.9 231.8 282.9 365.6 164.2 AH0|AUSTHE(3Yr) 945 79.0 38.5 29.9 12.1
S5z a0 @se 678 B0 o) EBITDABZIZ(YY 844 800 445 29.9 125
aAlR (120.0) (303.7) (346.6) (412.3)  (490.0) 0127123 104 783 352 318 17
ROA 156 185 108 15.3 155 HA0[2IE (%) 73 109 7.7 9.3 8.7
ROE 60.9 478 218 27.8 256 EBITDARRI (%) 8.6 12.9 9.5 11.0 10.4
ROIC na na na na na 0[S (%) 5.5 8.3 5.5 7.3 6.8
d2SER FOEXIXE
(£49]: Alotel) 2016 2017  2018E  2019E  2020E (EK9]: 21, Hf) 2016 2017  2018E  2019E  2020E
HojEa 694 1247  69.9 1062 1248  PershareData ’
e|zo[] 393 741 56.1 9.4  106.1 EPS 0 2469 1,871 3005 3,536
RRAAZH| 98 174 19. 216 26.1 BPS 0 7,698 9107 11,734 14922
SFExp=EZ 105 176 8.1 (4.9 (6.6) DPS 0 250 250 250 250
HERHREZA ST 5.1 (3.4) (6.5 900 (1.4 Multiples(x,%) ’
TRRRMZA (B 0.1 00 (02 (0.2) 0.2 PER nfa 107 100 6.2 53
TI=ESHEIPN 25 27 30 25 3.4 PBR n/a 3.4 2.1 16 13
EXZ (779 (7113 (482 (196  (26.9 EV/EBITDA n/a 43 22 1.4 0.4
ET|SRIRIMZIA (7200 (1540)  (31.0) 13.3 12.8 Hjgolg 0.0 0.9 13 13 13
WISREBAL (15 993 05 1.0 1.0 PCR n/a 6.6 5.9 5.1 43
ISR 09 77 (109 (47 (813 PSR n/a 0.9 05 0.5 0.4
AR (0.4) 0.2) (5.7) (7.3) (7.3) RZEY (%) '
T (23.2) 588  (17.7) (7.5) (7.5 3| S 2879 1150 9.7 731 58.8
AAZE7t 9.1) (17.5) (8.6) 0.0 0.0 Net debt/Equity n/a n/a n/a n/a n/a
=237t (10.8) 81.3 (7.5 (7.5 (7.5) Net debt/EBITDA n/a n/a n/a n/a n/a
=N 108 135 75 75 75 [st|g 1160 1715 1894 2173 2495
a2 52 (31.5) 10.7 5.0 79.0 90.4 oRIEAS 4469 3679 n/a n/a n/a
E325E(Gross CF) 649 1206 948 1110 1314 0|t | S/nfZ2 0.4 0.6 0.3 0.3 0.3
(-) SHERZZIHZA)  (264)  (32.0) 7.6 49 6.6 PNt S ‘
(-) ARt 0.9 7.7 109 247 31.3 =OHRKR(%) (32.1) (236 (183 (112 (5.4)
(+) Rpalayzt 04 02 67 (7.3) (7.3) ST+ EXRAH%) 1321 1236 1183 1112 1054
Free Cash Flow 20 (332 38.6 86.5 97.9 Az '
(=) 7IEF=R 15 93 (0.5 (1.0 (1.0 Fel2(%) 377 165 124 9.6 7.7
oisiz (35 (425 39.0 87.5 98.9 XP7IRRE(%) 623 835 879 90.4 2.3

Source: K—IFRS 8% 7[& KIBEASH
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Exjol7 BUY A + 2018 15 ZIHE kst UMl = F=2
hEST A7 HTE YAt £2 ST A2 HYst
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Earnings

Stock Information

« T2 20| MHX|0M 2 Lol Ofx7} glEH &2

5| &

2 FoHHiE0[ Ziel, 2019
501 2019801 =

A
rady

_ 5 EXF QRS A S| ULE X MAE
—— 26208 18t A REY A, BHP|Z 24S IMO SOx TH| IS MA3
ESTIN 40.7%
A7KE 24,697242! Rationale
HIZ(KOSPILY) 0.18% < 20188 112 787|222 532 M 22 Yoy —1.3% 7|5, 20174 A7t ¢
“e*%"%% 534,669%4% 20| YoY 5.0% S7fet 24 ChH| SO0, BIoH A X 1= 20184 X 1,420
2% Z{K7H/E ot 4,155 - 6,130 -
, ; M o401 PHEOZ ZIASS
37H% %"'ng‘IEH H 58‘21% 1 = 1-2—||_—i o-Lama
9—'*3‘1' HEE 9.8% «4YUECE HIAT MO M35 HZOE AUSH 2Nt 8 F. AE 6.59120A
SN2 (%) = . -
HOA QOMIHK|. QOHER EE2 HE LUl ALHe 25| 2E ot o
EF'II—’.S(9|290._I) 610 102 6.979ICMIK|, Yok/E a2 ¢ UL 453 i 7.09/9+ 05t
Soieia3ct 6.0 Ofl M M7t RIFEICHH #2042 T HA ML
<2018 322t 108 O &2l BDI UM = 22 BB 2, a5 YAt 2 AL S0
Valuation wide Ofoh 70| CoM, Sl SUTH Ol BHEE(X| LeCiH FHFOI ARY iHs 22 |
2017 2018E  2019E 9 HorrR RAIE A ME VAHEIS, 10~112 H1F el
PERI(t) 197 155 128
PBR(H) 1.2 0.9 0.9 * 4Q18 HZ HO[ 527 A (YoY —0.8%) Y. HILE H0(20| 5019 Z
EV/EBITDA(HH) 10.4 9.0 7.7 YoY 16% ZAsP| 12910, 2717 BDIZ YoY 9.6% 1222 ZioksiH HARO
A 00 00 00 470| 4%, 25T T £7/9 FAIRH 2, 300UTE £7YU 0= oyt
Performance + 20203 12 IMO SOx T#A| A0l ChH[3101 & 1%2] M=20| 2af 5 AT H&
(%) M 6M 12M YTD 01' _OI7{42a] 7|7t 45~80YE H|7|.EOI =7 |. £27 Il_-lﬂol-
ZIINSE 39 (09 (19.4) 39
KOSPLiH| A4l 28 81 (28 22
Price Trend Earnings Forecasts (ciol: potel o)
@ = o) 2016 2017 2018E 2019  2020E  2021E  2022F
6,500 KOSP! Ri4ciH] (%) - 110 E] 1874 2336 2688 285 3181 3493 3811
6.000 4 105 %oio[of 168 195 204 242 292 326 362
\ EBITDA 337 363 371 M3 464 501 542
5,500 1 W 100 £0[2) o7 14 157 189 238 272 308
5,000 | Y“M\ W L 95 =xRl2 1,056 965 860 704 520 320 103
4500 - nE57ie 30 247 151 6.1 115 9.8 9.1
glolols 9.0 8.3 7.6 8.5 9.2 9.3 9.5
4,000 1 & #ojols 5.2 60 58 6.6 75 78 8.1
3500 o o o EPSZIE 249 453 1141 20 258 141 13.3
' ' ‘ ' ROE 3.9 5.7 6.2 6.9 8.0 8.4 8.7

Source: K—-IFRS 14 7|&, KIBEASH
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Figure 01 RN AAT|E AXF0| Y MY (E19]: Ajoigl)
1017 2Q17 3Q17  4Q17  1Q18 2Q18 3Q18 | 4Q18E[ 2017 2018E 2019E 2020E
BDI BT 945 1,006 1,37 1509 1,175 1,260 1,607 | 1364| 1,49 1,352 1482 1612
Yoy 160.1%  64.6% 549% 51.8% 243% 252% 41.3% | —9.6%| 70.1% 17.6%  9.6% 8.8%
QoQ -49%  65% 13.0% 32.7% -221% 7.2% 27.5% |-15.1%
e 5229 6325 5838 597.0 5655 6788 7715 | 672.4| 2,336.2 2,6882 28526 3,181.3
Yo 156% 428% 253% 165%  81% 7.3% 321% | 12.6%| 247% 151%  61% 11.5%
83 4057 4387 4468 4514 4352 5123 5564 | 518.6| 17425 2,0226 2,189.4 25386
Yoy 73% 452% 37.3% 18.7%  7.3% 16.8% 245% | 149%| 258% 161%  8.2% 16.0%
WlesAMM(CYC) 1214 1137 1112 1107 1215 1170 1215| 1188| 4570 4788 5192 607.2
QEAM+COA 743 950 1066 1207 837 1153 1449 | 140.4| 3956 4844 5716 6222
SPOT M 2100 230.0 230.0 2200  230.0 2800 290.0 | 259.4| 890.0 1,050.4 1,098.5 1,309.2
L[EE! 843 883 866 895 866 942  97.6| 959| 3486 3743 3861 3859
&7 372 34 324 338 316 305 24| 209/ 1388 1213 1189 119.0
ZEfo]] 409 478 492 509 479 562  605| 583 1888 2229 2364 236.2
PG 6.1 5.1 49 48 7175 78 76/ 209 300 308 307
Mek| 3 220y 671 1546 952 990 813 1157 161.5| 104.6| 4159 4631 4742 4853
ks -342  —49.0 —447 —429 -37.5 -435 441 | —467| -170.8 —171.8 —197.0 —228.5
Fefoe! 409 488 522 531 440 501  57.5| 527 1950 2043 2422 2916
Yoy 28% 184% 419% 59%  76% 26% 10.2% | —0.8%| 161% 47% 18.6% 20.4%
83 341 M0 472 504 376 453 570 50.1| 1818 1900 2318 2758
cve 316 206 300 209 316 304 316 309, 121.0 1245 1402 157.9
OPM 26.0% 26.0% 27.0% 27.0% 260% 26.0% 26.0% | 26.0%| 265% 26.0% 27.0% 26.0%
QEAM+COA -17 45 103 234 14 93  196| 140/ 366 443 587 787
OPM -22%  48% 98% 194%  1.7% 80% 135% | 100%| 92% 9.1% 103% 12.6%
SPOT 84 4.2 69 69 6.2 46 56 58 52| 242 212 330 393
OPM 20%  30% 30% 28% 20% 20% 20%| 20%| 27% 20% 30% 3.0%
HE3 6.4 79 41 4.7 57 53 06 30/ 231 146 161 193
&7 3.6 16 0.1 0.9 1106 -10| -02 62 04 56 87
ZEfo]L 2.1 49 30 3.4 35 31 1.1 21| 134 98 70 71
TIAM U E44 0.8 13 32 -19 1216 05 1.0 34 43 34 35
M| 2 2EAY 0.1 09 01 02 08 -04 04 0.4 09 12 15 15
HATH 00 -07 08 -109 -01 -01 -05| -07| -107 -15 -73 -51
o]l 334 212 431 455 368 37.6 434 | 404 1432 1582 1916 241.0
£0[2] 3.9 200 419 475 364 37.3  429| 400/ 1413 1567 1894 2383
Total Fleet 221 203 211 204 287 207  2A7| 217 204 217 249 28
3 M 193 175 184 177 210 180 190 | 190 177 190 222 254
AR 58 61 61 61 60 60 60 60 61 60 64 69
cve 27 27 27 27 27 26 27 27 27 27 31 36
REAM 31 34 34 34 33 34 33 33 34 33 3 3
8M 135 14 123 116 150 120 130 130 16 130 158 185
&1 A 19 18 18 18 18 18 18 18 18 18 18 18
ZAEjo]L Ac 5 7 6 6 6 6 6 6 6 6 6 6
LNG 1 1 1 1 1 1 1 1 1 1 1 1
IYs ut 3 2 2 2 2 2 2 2 2 2 2 2

Source: KTBEAISH
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CHRIHEH QA M
(42): jotel) 2016 2017 2018E  2019E  2020E (Ti9): plotel) 2016 2017 2018E  2019E  2020E
QEXE 5733 6132 7170 8131  939.8 njzy 18740 23362 26882 28526 31813
SR 2653 2573 3466 4229 5068 218 (Y-Y,%) 30 247 151 6.1 1.5
TEE 9.2 1050 1121 1240 1378 Fofolo! 167.9 1950 2043 2422 2916
T DARA 478 503 556 61.5 68.4 =712 (Y-Y,%) (26.8) 16.2 47 18.6 20.4
HIRS AR 37573 32812 34380 34694 35219 EBITDA 336.9 3630 3711 4126 4640
SRR 69.0 479 563 58.6 61.0 Feiolaol ©8.8) (51.8)  (46.1)  (50.6)  (50.6)
SQETH 36780 3223.6 3,373.2 34034 34546 20|xj40! (40.9)  (483)  (24.4)  (50.4)  (50.4)
SETIA 103 9.6 8.5 7.4 6.3 Qlafaiael (3.0 44 (01) 0.0 0.0
| 43306 38044 41551 42825 44617 NEEES 0.4 03 (0.0 0.2) 0.2)
[E=H 523.9 5455 5985 5722 5480 HEASARIR] 991 1432 1582 1916 2410
TEIE 919 1134 1185 1310 1457 g7jz0[o) 971 1413 1567 1894 2383
Q= o[t 3261 3202 3671 3271 2871 Itz | e |z0[! 97.9 1431 1589 1922 2418
HIgS A 12409 9392 8781 8397 8013 =712 (Y-Y,%) 1132 455 109 20.9 25.8
HIG=0|KfA 11950 9025  839.6 7996  759.6 NOPLAT 164.4 1924 2023 2394 2883
e 17648 14846 14766 14119 1,349.3 (+) Dep 169.0 1680 1668 1704 1724
NEES 5344 5345 5345 5345 5345 (-) SHxt==At 07 205 8.3 6.1 7.0
Apzolotz 10405 19411 19412 19412 1,941.2 (-) Capex 9.4 1065 1668 1997 2227
ojQlgloiz (209.8)  (66.1) 906 2828 5246 OPFCF 2333 2334 1940 2041 2310
AEEY 275.6 (20.6) 91.5 91.5 91.5 3 Yr CAGR & Margins
xp|zAl 0.0 0.0 0.0 0.0 0.0 HHEHSTI2(3Y1) (11.3) 124 139 15.0 10.8
| 25659 24008 26784 28706 3,124 HH0[2IET12 (3Vr) nfa (33  (38) 13.0 14.3
st 38196 33730 35316 35672 3,624.8 EBITDAZ7I2(3Y1) na (1) (1.9 7.0 8.5
arlelZ 1257 9654 8601 7038  519.8 20[2572(3v1) nfa  (43.6) 51.0 25.0 19.0
ROA 22 3.4 3.9 45 5.4 0[S (%) 9.0 8.3 7.6 8.5 9.2
ROE 3.9 5.7 6.2 6.9 8.0 EBITDARFR! (%) 180 155 138 145 14.6
ROIC 4.4 5.4 5.9 6.7 8.0 20[0IE (%) 5.2 6.0 5.8 6.6 75
HZSEH FREXIXE
(49]: djotel) 2016 2017  2018E  2019E  2020E (49]: 21, ) 2016 2017  2018E  2019E  2020E
oz 251.0 2616 3267 3583  409.0 Per share Data '
g7jz0lel 971 1413 1567 1894 2383 EPS 184 268 297 360 452
RRRAZH| 1690  168.0 1668 1704 1724 BPS 4735 4451 4956 5318 5772
SRS (31.1)  (45.8) 19 (6.1 (7.0) DPS 0 0 0 0 0
HEREZA(ED 318 (14.5) 216 (119 (139 Multiples (x,%)
TARRAZA(EID 6.2 83 (23 (5.9) (6.9) PER 216 197 155 12.8 102
RIS H2A) (2.5) 107 (29.9) 125 14.6 PBR 0.8 12 0.9 0.9 0.8
EXEE 924 (1172 (141.8) (032  (226.3) EV/EBITDA 100 104 9.0 7.7 6.4
CI7[ SRRz 0.0 0.0 (0.6) (1.2) (1.2) Higrols 0.0 0.0 n/a n/a n/a
W|SRESEAL 0.0 00 (02 (0.4) (0.5) PCR 6.4 7.8 7.0 6.8 5.9
AH|E A} (99.4) (106.5) (166.8) (199.7)  (222.7) PSR 14 1.2 0.9 0.9 0.8
[EBIRAZIA 216 (0.9 75 0.1 0.1 TSR (%) '
oL (197.9) (15500 (8390  (80.0)  (80.0) SiH|S 688 616 551 49.2 434
xRI257t (197.9) (15500 (8390  (80.0)  (80.0) Net debt/Equity 489 401 32.1 245 16.7
x=s7t 0.0 0.0 0.0 0.0 0.0 Net debt/EBITDA 3727 2660 2318 1706 1120
2RI 0.0 0.0 0.0 0.0 0.0 S=tlg 1094 1124 1198 1421 1715
&2 57t (331)  (87.4) 1100 751 1027 CNETTE 4.4 40 8.4 4.8 5.8
ZHIE=(GrossCF) 3312 3506 3516 3644 416.0 PNE(ETEST 2.4 2.2 12 2.2 2.0
(-) SERKZIHZA) 0.7 205 8.3 6.1 7.0 PIINSES '
(=) 4| =%t 9.4 1065 1668 1997 2227 SFRHR(%) %0 917 898 88.1 86.0
(+) RAHZt 216 (0.9 75 0.1 0.1 SHZHERRIH%) 8.0 83 102 1.9 14.0
Free Cash Flow 207.8 1967 2117 1554 1827 pIE S '
(=) ZIEFER} 0.0 0.0 0.2 0.4 0.5 X212 (%) 372 37 311 28.2 252
Qojsiz 2078 1967 2115 1547  182.2 RP7|RH2 (%) 628 663 689 7.8 74.8

Source: K-IFRS ¢1Z 7|
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Valuation wide

2017

PER(HH) 7.5
PBR(HH) 1.3
EV/EBITDA(HH) 6.4
HH SIS (%) 2.2
Performance
(%) ™
FSE 14.2
KOSPICHH| &th+2AE  13.1
Price Trend

@ —
195,000 KOSPI X4

95,000
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208 (1.8 5.8
298 148 41
(p)
o[ () r 140

F 90

75,000

80

In-Depth &

Fo
o>

Issue
20193 S=Xjo|A B4 2 4Q18 preview

« 38 1% SiEfEt YY0[ 2 2019 BIS TISE AR 2. 2
Q (@]

= a
HAMOIS Z0ksiH EAFQ Z7H8E mid—single $3 7

« PCC £20IM = HiMH[S0[ Yoy SYell 2 7[LHE & 4= SI2U, sHE| hgAt e A
(TEE B

&g St TE0| 7t58 EF CKD i 37t 7+s3h

= —
2 JYEX 0F = & 4 Qe 2 XI=0| HCh= framediM =HEH 2 59| 71714
N )

of2t 5 Aedo| 0121F. ® F7h= 19E PER 9.2xQIC 7t 52} 7ksd R0t Buy &

Rationale
+ 4Q18 G0 1,927 (YoY +13%) 2 Ofl 4 M3[e MY, SA A=0f QIZEIH 2

22 M QlolH kAt 22 E5171 YoY, QoQ 25 16% S737| 2

« 2L SES HORE YoY 32%, QoQ 23% 7}, 7|0kt YoY 26%, QoQ 29% Z7t.
PCC i YoY 22% 7t 57

o 2] 3k20] 670E ® O] 2k 5% A%, CKD OFXof| 287 Hsko| e L. CKD
202! 1.032%L (YoY +7%, OPM 5.5%) Ofl A

08

ROl 22 HEII O] 112 JIEIRE £ 4% $7 YT, E0)Z B
eao 7

d
i)
o
[
il
—H
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O
0z
02
el
>
bl
>

H0[3Q19 S22 0fd. 3IAS SAAT2 OfHA|T,

- a
20158 A2 ST YA S HEA 2Q18FH CKD 0iE 7|047H AR &2

Earnings Forecasts (E9]: A2t %)

2016 2017 2018E  2019E  2020E  2021E  2022E
e 16,341 16,358 17,089 18,266 19,069 19,612 20,080
G0 729 27 al 752 806 831 855
EBITDA 885 894 890 937 1,002 1,038 1,073
=0/ 506 680 447 559 600 620 637
A= 787 604 1,245 1,053 888 677 467
WE37tE 4.6 6.6 4.5 6.9 4.3 2.4 2.9
HAOIE 4.8 4.4 4.2 4.1 4.2 4.3 4.3
£0|AE 3.3 4.2 2.6 3.1 3.1 3.2 3.2
EPSE7IE 34.1 346 (343 25.2 7.3 3.2 2.9
ROE 15.4 18.2 10.8 12.4 12.0 1.3 10.6

Source: K—-IFRS ¢4 7|&, KIBEASH
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rigure 01 PILHZ2H|A AAT|E AxF0| Y MY (T9): potel)
1Q17  2Q17  3Q17  4Q17  1Q18 2218  3Q18 | 4QI8E 2017 2018E 2019

o2 njE 3977.3 41889 42258 39663 37479 42312 43730 |4737.3| 16,3583 17,0894 182657
Yoy 57%  91%  106%  12%  —58%  1.0%  3.5% | 19.4% 6.6% 45%  6.9%
2SR (E=zonly) 3095 3175 3099 3157 3117 3341 3207 | 361.3| 12526  1,3369 1,836
Yoy 50%  39% 141% -60%  07% 52%  6.4% | 145% 3.7% 6.7%  35%
selen 15886 17224 17098 16742 15409 1,667.8 1,788.0 |1886.7| 66950  6,883.4  7,370.5
Yoy 34%  98%  111%  61%  -3.0% -32%  46% | 12.7% 7.6% 28%  7.1%
ol 9069 10020 9851 966.7  897.6 976.3 10954 |11148| 38607 40842 42015

Yoy 04% 17.4%  122%  69% —1.0% -2.6% 11.2% | 15.3% 9.1% 58%  51%

PCC 3414 3656 3546 3484  337.1 3704 3736 | 4237| 14100 15048  1,582.4

Yoy 6.8% 132%  106%  85% —1.3%  13%  54% | 21.6% 9.8% 6.7%  52%

83 2831 3364 3401 3425 2887 207.3 3947 | 4075| 13021  1,388.2 15133

Yoy -34% 288%  16.0%  84%  20% —11.6% 161% | 19.0%|  11.9% 6.6%  9.0%
7|ENELR) 2824 3000 2904 2758 2718 3086 3271 | 2837| 11486 11,1912 1,959

Yoy —27% 113%  99%  31% -37%  2.8% 12.7% | 2.8% 5.2% 37%  0.4%

aflel 6817 7204 7247 7075 6433 6915 6926 | 771.9| 28343 2792  3,079.0

Yoy 77%  07%  97%  50% —56% -4.0% —44% | 9.1% 57%  —12%  10.0%

CKD 15740 15725 16332 14191 13018 1589.7 16660 [1.876.8| 61988 64343 68721
Yoy 44%  58%  62% -34% -17.3%  11%  2.0% | 32.3% 3.3% 38%  6.8%
ol 15225 15104 15486 13271 102272 15027 1,569.3 |17764| 59086 60755 6,471.6

Yoy 57%  48%  39% -65% —194% -05%  1.3% | 33.9% 2.0% 28%  65%
aflel 516 620 846 920 746 870 9.7 | 1004 290.2 358.7  400.5

Yoy -234% 354%  748% 89.3%  447% 40.3% 14.3% | 91%| 381%  236%  11.6%
E1RHEZonly) 974 1010 96 921 1020 1155 1103 | 1013 387.1 4291 4441
Yoy 8.6% —56%  94% -58%  4.8% 14.4% 142% | 10.0% 11%  109%  35%
TEIRS 4077 4755 4763 4652 4914 5241 4790 | 511.2| 1,847 20057 21955
Yoy 215% 285%  245%  60%  20.5% 102%  0.6% | 9.9%| 19.5% 9.9%  95%
ol 3473 4120 4121 4059 4307 4544 4088 | 4464 | 15772 17402 1,937

Yoy 213% 290% 240%  36%  240% 103% —08% | 10.0%| 18.6%  103%  11.3%
aflel 605 635 642 593 608 697 702 | 648 247.6 2655 2583

Yoy 231% 252%  27.3% 250%  0.5%  9.8%  94% | 91%|  25.2% 72%  -2.7%
2do[9) 1918 1816 1830 1707 1505 1806 1870 | 1927 7271 7108 7520
Yoy ~04% ~75% —03%  9.0% -21.5% -05%  2.2% | 12.9%| —02%  -22%  58%
OPM 48%  43%  43%  43%  40% 43%  43% | 41% 4.4% 42%  41%
g5 893 996 86 7.9 806 950 846 | 905 346.4 350.7 3574
OPM 47%  49%  42%  36%  44%  47%  40% | 4.0% 4.4% 43%  41%
CKD %3 728 83 9.4 661 719 954 | 1032 353.8 336.5 3768
OPM 6.2%  46%  53% 68%  51%  45% 57% | 55% 5.7% 52%  55%
7le} 41 92 111 2.4 38 137 71| -1 26.9 235 17.8
OPM 08% 16%  19%  04%  06% 21% 12% | —0.2% 1.2% 10%  0.7%
Felzol 102 -324 35 879 89 944 312 | -40 1623 -583 160
2822 -74 -2 -115 -117  -104 -140 153 | -140| -41.7  -536  —56.0
7|ERE] 1094 -366 53 917 100 -948 328 0.0 1592 -51.9 0.0
2ol 82 154 133 7.9 92 143 137 100 48 472 400
Aoe] 3020 1492 1795 2586 1503  86.2 2182 | 1887 889.3 6524 736.0
SOl 553 544 546 446 45 514 643 | 453 208.9 2055 1766
%2EME 183%  365%  30.4% 17.3%  27.9% 59.6% 295% | 24.0% | 235%  315%  24.0%
£0[9| 2468 948 1250 2140 1148 348 1539 | 1434 680.5 4469 5593
Yoy 37.6% —8.0% —42.9% 4508.2% —53.5% —63.3% 23.2% |-33.0% | 34.6%  —34.3%  25.2%
NPM 6.2%  2.3%  30% 54%  31% 08%  35% | 3.0% 4.2% 26%  31%

Source: KTBEXISH
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XN Z 2 QA AN
(EH): Aot 2016 2017 2018E  2019E  2020E (EH): Aot 2016 2017 2018 2019E  2020E
RERH 39358 3,872.0 4,683.7 4,893.4 51882 UES] 15,340.6 16,358.3 17,089.4 18,265.7 19,058.8
BSMRRA 10092 10121 12316 14238 15886 718 (Y-Y,%) 46 6.6 45 6.9 43
EAT] 20224 20828 23630 23746 24659 Felol9f 7288 7271 7108  752.0 805.8
T RRA 690.3  660.7 9716 9763 10139 3718 (Y-Y,%) 4.4 0.2) (2.2) 5.8 7.2
HIF SR 40316 43137 43209 45840 4,855 EBITDA 8849 8937 8905  937.1 1,001.9
SXIRpA 850.8 8850  886.4  922.3 959.8 Q20 (2490 1623  (58.4)  (16.0) (16.0)
RERH 31089 3,35%6.0 33092 35476 37918 £0|Xj52 (38.3) (417 (147)  (86.0) (56.0)
FHRH 70.1 716 1254 1140 103.9 QlsfaIzizol (39.6)  166.4  (48.1) 0.0 0.0
e 79675 81857 90046 9477.4 10,043.7 Kol 53.8 44.8 473 40.0 40.0
REFA 26179 25394 30382 30490 3,111.6 NEASAA 2L 7039 8893 6524  736.0 789.8
HUHR 13194 13114 15367 15442 1,603.6 770 505.7 6805 4469  559.3 600.3
FSHO[RA 1,060.2 9079 1,1782 1,782 1,178.2 K7 (71012 5056 6805 4469  559.3 600.3
HIRS 24 18721 16567 16739 11,6892 1,705.0 718 (Y-Y,%) 34.2 346 (349 252 73
H| R SO[RHAY 8259 7082 12986 12986 1,298.6 NOPLAT 5236 5563 4869 5715 612.4
SR EA 4.490.0 41961 47122 47382 48167 (+) Dep 156.1 1667  179.7 1852 196.0
== 18.8 18.8 18.8 18.8 18.8 (-) SERHREX} 1237 (506)  363.8 6.8 67.4
N 1536 1536 1536  153.6 153.6 (-) Capex 3891 3675 2477 4103 4281
o|2ioi2 32314 38037 41331 45799 5067.7 OpFCF 166.9  406.1 55.0  339.6 313.0
x2xy 735 132 (13.3) (133 (13.3) 3Yr CAGR & Margins
INAESS 0.0 0.0 0.0 0.0 0.0 HEUZTHS(3Yr) 6.1 55 5.2 6.0 5.2
REEA 34774 39805 42924 47392 5227.0 FHo|AZIHE(3Yr) 46 41 0.6 1.0 35
LN 3561.7 3,867.7 48186 50441 53367 EBITDAZ7t2(3Y1) 7.3 6.3 25 19 3.9
=XIRIS 7869 6039 1,452 1,053.0 888.2 =0[2ST7I2(3Yr) 1.7 8.3 5.9 3.4 @.1)
ROA 6.5 8.4 5.2 6.1 6.2 IHO|AE (%) 4.8 4.4 4.2 4.1 4.2
ROE 15.4 18.2 10.8 124 12.0 EBITDAMFZ! (%) 5.8 5.5 5.2 5.1 53
ROIC 155 15.0 1.2 116 11.8 £0[US (%) 33 4.2 2.6 3.1 3.1
ZSEH FQEXIXE
(SH9]: ) 2016 2017 2018 2019E  2020E (Sl @, HY) 2016 2017 2018 2019E  2020E
Hofelz 606.3 6027 3739 7130 704.8 Per share Data
7/=0(°] 505.7 6805 4469  559.3 600.3 EPS 13,483 18,147 11916 14916 16,007
KHHAZH| 1561  166.7 1797  185.2 196.0 BPS 90,856 104,471 111,114 123,332 136,610
2ERESZ (31.9  (129.00 (277.9) 6.8) (67.4) DPS 3000 3,000 3,000 3,000 3,000
HEMEZAAEI) (257,90 (77.5)  (455.9)  (11.6) (91.3) Muttiples(x,%)
T DRRAZEA (ST 83.3 274 (152.6) 4.8) (37.5) PER 15 75 115 9.2 8.5
THRIRHPS7HZL) 1396 (59.4)  330.4 75 59.4 PBR 17 13 12 11 1.0
Exig (517.5)  (341.1)  (203.0) (425.5)  (445.5) EV/EBITDA 7.4 6.4 7.1 6.6 6.0
E7| SRR (108.7) 9.7 523  (17.2) (17.9) Higolg 1.9 2.2 2.2 2.2 2.2
W |SREHUA 0.0 0.0 2.9 10.8 9.6 PCR 6.4 5.6 6.1 71 6.6
M| X} (389.1)  (367.5) (247.7)  (410.3)  (428.1) PSR 0.4 03 03 0.3 0.3
SOHTIAZIA (1.0) 5.9 (1.6) (2.0 (2.0) THEZT (%)
g (185.2)  (297.7) 9.9 (11250 (1125 2RHIS 1291 1052 109.8  100.0 9.1
A2t (72.7) (18520 2114 0.0 0.0 Net debt/Equity 22.6 15.1 29.0 22.2 17.0
W= (112.5) (1125 (11250 (112.5)  (112.5) Net debt/EBITDA 88.9 67.6  139.8 1124 88.7
HEEAS 1125 1125 1125 1125 112.5 fstlg 1503 1525 1542  160.5 166.7
sz 5 80.9 (659  278.0  175.0 146.8 O|RH=AH S 19.0 17.4 48.3 13.4 14.4
EHIEE(GrossCF) 9049 9114 8374 7197 772.2 O|RIH| S/ 0.4 0.4 0.2 0.4 0.4
(-) eFRESIHYL) 1237 (50.6) 3638 6.8 67.4 KA
(~) AH|FAt 389.1 3675 2477 4103 428.1 FIRHE (%) 64.6 67.1 69.5 68.3 67.7
(+) Rhdogz 1.0 5.9 1.6) (2.0) 2.0 S +ERIRHH (%) 35.4 32.9 30.5 31.7 323
Free Cash Flow 355.5 441.3 356.5 287.5 259.3 AETE
(=) 7IEt=RE 0.0 0.0 29  (10.8) 9.6) RRIZ(%) 35.2 28.8 36.6 343 322
YofEiz 3555 4413 3594 2983 268.9 KE7|RHE (%) 64.8 712 63.4 65.7 67.8

Source: K—IFRS %12 7|

&, KIBEAEH
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= Bl Hs Pitch
FAoA  BUY R » 201811 HEX5H] YT /&4 Ol AT, 20199 B7IRIIZ FEO| 37| olot
2EZJ} 5300 =S Z I ALE. MPTE 22 Ol B 74K ot U=, 1Q19FH9 FAiH g o
Earnings 5tat SOfl |3 ==EY. S el =S

Stock Information < ¥ F7Ie SEFVHH 500 At JE 2 M4 M /A SE371= 19E PBR

SHIA1) 4,2202 0.9x0f 3t
o4 FINEE 25.6%
A7z 8,661 Rationale
H|Z(KOSPILY) 0.06% « LCC M 4ZHM7I 2Z5| =3t/ K= X2, CHEFSAE premium yield ZAI= &)
%‘%ﬁ*ﬂ'* 205,23588% g, T4 H8lR0 9{0] 20194 AN2 oS MY 3, 312 31, R4 of O
7( 5|I‘|7|‘/Ji_|_1_7|' 3,350 - 5,460‘?1J oH St 0:”7(4
37H‘;J %wgimaHtHa 30012l seesTe
l‘“" HEE 14.9% + 20199 YHO|AR 2,345 (YoY +3.8%) HYSH=|, OFF £ABIRMHOZ TP
|_'_§(%) =5 = = |5 = = L =X yi=3 b
Smp01(E) (9] 401 s SRESHaZY. O Ret o2 SUEH 7Y 7] 89| Hole STt tkg MY
TEMO5IEHE) 12.0 < 1Q195E 2|AS|H HACE SAHH|S0| 2k 200%pt LIQ| Z7IE o Mst=r, 18L&
ollofjo| x| M 0| N
|_0'|| |K|‘ﬁ‘ |-\l| (Ql 2|_) 0.2 KHHI% 560%E KK"BP |O‘| 800% _'_O,” :Lﬁal' I |7(|_.[|<33 _or_|:|.E:| ._I“é' xola |/<\3},
Valuation wide st 4 olooz MH MOl Hifjt|g 4ATF ERSH|, =A% 04210 OO E Xf=2&= dt
2017 2018 2019 o2 ATt S MY KR FESQ G Ll A, 1,0004¥ CBME
PBR(HH) 1.0 1.0 1.0
EV/EBITDA(HH) 7.1 12.1 5.9 « WEHJIO1 5 000 O|AQ| FI0IA CBREIO|LE EXt 7H5A S0| RHAZCH= Mol S
B 6o 0o 00 71 K1 0901, R0l LRk Eofof 470 12 S A5 2o
Performance Z Ol AfE CiRHORRIZIA| A& K9] M2 =X| 42 HOl2t S|M g Lol 7IH MM
(%) M BM  12M  YTD oI =Xjof| LM 22= gl 2
FINSE (1.3) (0.1) (9.8 21
KOSPIEH| AtflE  (2.4) 8.9 6.7 04
Price Trend Earnings Forecasts (©9]: Mot %)
@ ) 2016 2017 2018E  2019E  2020E  2021E  2022E
7,000 - KOSPI X|4:CHH| () r 120 o= 5,764 6,227 6,884 6,841 6,945 7,056 7,168
IHo[ 256 276 226 234 24 260 279
6,000 r 110 EBITDA 658 723 345 698 709 733 757
=0[9 53 248 (33) 42 44 57 7
5,000 - - 100 ERNT=: 4,312 4,207 3,315 3,276 3,245 3,204 3,151
W&s7te 4.0 8.0 10.5 (0.6) 1.5 1.6 1.6
4,000 - - 90 Rl Rl 4.5 4.4 3.3 3.4 35 3.7 3.9
=0[UE 0.9 4.0 (0.5) 0.6 0.6 0.8 1.0
3'00018 1 15 wé ; s 180 EPSS7tE = 400.7 A =M 3.5 30.9 24.2
! ° i i ROE 6.1 24.3 (2.9) 3.7 3.6 4.6 5.4

Source: K-IFRS 912 7|&, KTBEAIEH
70 | KTBInvestment & Securities



figure 01 OFA[OILIEE HET|E AXF0| ¥ MY (EH9]: plotel
1Q17  2Q17  3Q17 4Q17  1Q18 2Q18 3Q18 | 4Q18E 2017 2018 2019

FP
Toee 11543 1,120.4 11322 1,057 1,072.3 1,078.6 1,121.6 |1,128.0| 1,130.6  1,099.4 1,120.0
J|uslg 1,161 1,139.6 1,467 1,071.4 1,066.5 1,121.7 1,112.7 [1,1250| 1,071.4 1,1250 1,120.0
EZR7H$/bb) 649 615 630 700 790 870 89.0 | 90.0 64.9 86.3 75.0
iE=2l 1,356.9 1,384.4 15207 15268 1,461.2 15012 1,691.2 |1,637.5| 57888 62911 6,323.1
Yoy 56% 81%  38% 114%  7.7% 84% 11.2% | 7.2% 1.5% 15%  1.5%
2 Hof 62.3 874 884 821 68.7 949 879 | 840| 3201 3355 3456
Yoy -1.7% 11.0%  6.2% 297% 103% 8.7% -06% | 2.4%| 10.9% 48%  3.0%
RPK YoY 26% 95% 129% 6.6%  93% 44% -29% | 0.0% 8.1% 24%  0.0%
Yield(KRW) Yo -42%  14% -59% 21.7%  09% 40% 24% | 2.4% 2.6% 24%  3.0%
R4 8101 766.3  900.1 8433 8726 8500 998.0 | 895.4| 3319.8 36159 3,626.7
Yoy 01% 04% -27% 11.3%  7.7% 109% 109% | 6.2% 2.0% 89%  0.3%
RPK YoY 15% 27%  50% 6.1% 101% 9.7% 38% | 4.2% 3.9% 6.8%  1.8%
Yield(KRW) YoY ~14% -22% -73% 50% -21% 11% 68% | 1.9%| —1.8% 20%  —1.4%
3= 2804 3180 3203 3858 3180 3379 3756 | 434.9| 13046 14664 1,451.0
Yoy 16.6% 23.7% 208% 12.5%  134%  6.2% 17.3% | 12.7% | 18.0%  12.4%  —1.1%
FTK YoY 126% 11.4% 108% 1.6%  33% -18% 1.5% | 15% 8.8% 11%  2.0%
Yield(KRW) YoY 36% 9.8%  7.8% 107%  9.8% 95% 16.9% | 11.0% 85%  11.2%  —3.0%
JIE} 2041 2128 2119 2156 2019 2184 2298 | 2233| 8443 8733  899.8
|8 1,3325 1,3484 14171 14384 1,408.0 14741 1,609.9 |1,620.4| 55364 6,112.4 6,070.3
54| 356.7 337.8 3565 3862 3982 4378 5024 | 505.7| 14372 18441 1,637.9
H|H| 943 1129 1247 1043 996 1026 1055 | 1043| 4362 4120  416.1
2| 1846 1813 1872 1879 1901 1881 1971 | 191.7| 741.0  767.0 7746
Zorzi| 96.1 1011 1069 1117 1076 1005 109.0 | 110.6| 4158  427.7 4320
oxiz 1443 1508 1556 157.0 1535 1567 1735 | 1656| 6077 6493  688.9
7|} 456.6 4645 4862 4913 4590 4884 5224 | 5425 18986 20123 21209
SoE] 244 360 1036 884 532 271 813 | 172 2524 1788 2527
Yoy -22.0% 1055% —24.3% 80.8% 118.0% —24.7% —21.5% |-80.6% 76% —292%  41.4%
OPM 18% 26%  68% 58%  36% 18% 48% | 1.0% 4.4% 28%  4.0%

Source: KTBEAISH
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TS RIE (OtAlotLFErD)

CHRICHZE EUAAN

(Tl AR) 2016 2017 2018E 2019E 2020E (Bl HdR) 2016 2017 2018E 2019E 2020E

TSR 11966 12212 12539 13334 1,377.3. B} 57636 6,2271 6,883.9 6,840.6 6,945.1
SR 308.7 318.5 284.9 373.1 404.0 St (Y-Y,%) 4.0 8.0 10.5 (0.6) 1.5
=l 439.5 465.3 499.7 492.6 499.8 0| 256.5 275.9 225.9 234.5 241.0
THIRRA 210.0 233.7 263.6 259.8 263.6 ZItE (Y-Y,%) 456.6 7.6 (18.1) 3.8 2.8

HIFSKHE 7,032.6 7,329.4 6,517.5 6,593.0 6,673.1 EBITDA 657.8 722.9 344.6 698.3 709.4
NN 1,630.9 11,7032 1,093.7 1,138.1 1,184.3 HHele| (186.2) 752 (274.7) (176.6) (181.1)
TR 5,155.,5 5363.7 5,159.4 5187.7 5218.9 T0|Kj2d (134.0)  (169.4) (155.2) (140.2) (140.4)
SRt 246.2 262.5 264.4 267.1 269.9 QBfHAEO] (62.0) 136.1 (74.8) 3.8 0.0

KHAESA| 8,229.2 8,550.6 7,771.4 7,926.3 8,050.4 K=&l 57.9 141.8 15.7 1.9 1.9

ST 3,273.7 3,5445 13,0021 3,0564.4 3,071.9 ' HEASANH R 70.3 351.0 (48.9) 57.8 59.9
IHRIRH 460.7 448.3 531.0 523.4 531.0 =01 52.6 247.9 (33.3) 422 43.7
RS JOIRKEA 19255 2,123.6 11,4888 1,538.8 1,538.8 K|HH7 [T |=0]2) 49.3 251.9 (35.1) 42.4 43.9

HIFS A 3,913.7 3,763.7 35925 36527 3,715.3 St (Y-Y,%) el 371.6 = x| 3.5
HIF-SO[XHRAY 2,689.9 24019 271106 21106 2,110.6 NOPLAT 185.9 194.8 163.7 17.2 175.9

SAHEA 7,187.4 7,308.1 65946 6,707.1  6,787.2 (+) Dep 401.3 4471 118.7 463.8 468.5
=g 1,026.2 1,026.2 1,0262 1,026.2 1,026.2 (=) 2REERE 141.2 (62.9) (26.0) (11.1) (4.5)
REAoA= 0.5 0.5 9.1 9.1 9.1 (=) Capex 374.9 448.0 364.4 4921 499.6
0|2z (120.6) 155.5 122.6 165.1 209.0 OpFCF 7.1 256.8 (55.8) 153.9 149.3
AEEY (14.2) (31.5) (22.3) (22.3) (22.3) 3Yr CAGR & Margins
R34 0.0 0.0 0.0 0.0 0.0 MHEHS7HE(3Yr) 0.2 2.2 7.5 59 3.7

AESA 1,0419 12425 11768 12193 1,263.2 F0|ASIHE(3Y1) n/a 4.2 69.9 (2.9 (4.4)

SopRiE 49047 51243 43122 43091 43145 . EBITDAS7HE(3Yr) 32.0 16.4 (10.0) 2.0 (0.6)

=ARl= 43116 4,207.0 3,314.6 3,276.4 32454 0[S (3Yr) n/a 57.6 n/a (7.0 (43.9)

ROA 0.6 3.0 (0.4) 0.5 0.5 FAO(AUE (%) 4.5 4.4 3.3 3.4 3.5

ROE 6.1 24.3 (2.9 3.7 3.6 EBITDARFXI (%) 11.4 11.6 5.0 10.2 10.2

ROIC 3.8 3.9 3.5 4.0 41 ZO0|YUE (%) 0.9 4.0 (0.5) 0.6 0.6

HZ2SEH FQEXX|®E

(T A2 2016 2017 2018E 2019E 2020E (2] 24, Hh) 2016 2017 2018E 2019E 2020E

A 658.8 660.3 631.2 575.5 577.6 . Per share Data
|0y 52.6 247.9 (33.3) 42.2 43.7 EPS 245 1,227 (171) 207 214
REARAZH| 401.3 4471 118.7 463.8 468.5 BPS 3,146 4,328 4,245 4,438 4,639
N ey 11.6 375 (27.3) 111 4.5 DPS 0 0 0 0 0

IHEAHRAZA(ETH (51.5) (26.4) 41.4 71 (7.2) Multiples(x,%)
TR (BT (8.6) (23.1) 13.4 3.7 (3.8) PER 17.2 3.7 n/a 20.4 19.7
IR P ST HZL) 41.8 (30.9) (63.0) (7.5) 7.6 PBR 1.3 1.0 1.0 1.0 0.9

SRS (55.1)  (654.7) 292.4  (539.3) (548.7) EV/EBITDA 7.9 71 121 59 58
S EONON P2 46.0  (17.4) (12.4) (2.0) (2.1) HiZeos 0.0 0.0 n/a n/a n/a
ISR SHAL 5.4 41.0 155.3 (5.3) (5.6) PCR 1.1 1.2 1.1 15 1.5
ARt (374.9)  (448.0)  (364.4) (492.1) (499.6) PSR 0.1 0.1 0.1 0.1 0.1
REHRMZA 179.1 9.2 4128 2.7) @2.7) T (%)

NEE= (511.6) 8.2  (964.9) 50.0 0.0 B alt= 689.9 588.2 560.4 550.1 537.3
RRAFS7+ (561.5) 85.9 (931.6) 50.0 0.0 Net debt/Equity 413.8 338.6 281.7 268.7 256.9
=37t 49.9 0.2) 0.0 0.0 0.0 Net debt/EBITDA 655.4 581.9 961.9 469.2 457.5

LS 0.2 0.2 0.0 0.0 0.0 FatlE 36.6 34.5 41.8 43.7 44.8

Ha 34 88.0 5.4 (41.3) 86.2 28.8 O|XfE At S 1.9 1.6 1.5 1.7 1.7

E&8335(Gross CF) 754.4 808.3 7713.7 564.5 573.0 O|R}H| /0 =4 2.5 2.8 2.3 2.1 2.1

(-) 2HRESTHZL) 141.2 (62.9) (26.0) (11.1) (4.5) AT

(=) A=t 374.9 448.0 364.4 4921 499.6 SotRE (%) i i 75.8 74.0 73.1

(+) RpAaf2t 179.1 9.2 412.8 (2.7 (2.7) S +EXIRHH(%) 28.3 28.3 24.2 26.0 26.9

Free Cash Flow 710.9 1911 1,038.9 36.2 28.8 =z

(=) 7|EH=RE (5.4) (41.00  (155.9) 5.3 5.6 A (%) 81.6 78.5 75.4 75.0 74.3

Aoz 716.3 2321 1,194.2 30.9 23.2 R [RH2 (%) 18.4 21.5 24.6 25.0 25.7

Source: K—IFRS ¢4 7|& KIBEXASH
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(089590)

& NH o ous
Exjo|A HOLD BUY e
SHF 36,000 47000 ol
Eamings ofef
Stock Information
7K1 /11) 33,800
ol& FIIEE 6.5%
A7EEH 8,900%2
HIZ (KOSPILH) 0.07%
AT 26,3578F
523 2|7t/ 110t 28,800 — 51,000¢
IHE YHARE 374
Q=0 XS 9.7%
FRFEFRES(%)
AKEGA (9] 791) 59.6
HFSERR| = 7.6
ARSI N INES 0.2

Valuation wide
2017 2018E 2019k

PER(tH) 12.0 9.9 8.5
PBR(EH) 3.0 2.3 1.9
EV/EBITDA(H) 5.1 46 3.7
HH SIS (%) 1.7 1.8 1.8
Performance
(%) M 6M 12M YTD
FSE (0.9 (26.4) (33 0.7
KOSPICHH| Ati+2E  (2.0) (17.4)  13.3 (0.9)
Price Trend
(&) — bR (p)
55,000 - KOSPI X|4ChH] (2) - 160
50,000 Al F 150
‘ L 140
45,000 - ||
”,\f\ L 130
40,000 4 T
J‘J F 120
35,000 A'\\ L 110
30,000 - J L 100
25,000 ‘ : : 90
18.1 18.5 18.9 19.1

In-Depth &

Fo
o>

g ==l et 43

Issue
20199 =X(olA HA ¥ 4Q18 preview

Pitch

« QIMS 0| EoE AR0IA 2019 J7H0| HEES XA 4 AUS K| 22|, YEH4Q18
top—line2 Fel, F2 Mol AN XIATYsH FEIX|, x|y +29| £5 mfZ0!
X 27F. S50t 737-800 A 2 ST slot F5 &3} 01537t U &Y &
DHOR2t 2l SR 2. 0[2{eh RHE AT 4 U= 737 MAX 8 &87|= 2022
HEE £ ofH

« ZI0j|0{2f 20| LCC A& YHE =3IE HHsI0] target multiple2 9.0xZ ofe, SHFI}
3.621I2 2 58k, EX19/A Hold. 19E PER 9.0x= 224 LCC 2512t 29 valuation

Rationale

« 3L MZE J|E LCC it /02 HRE0] 30% LA0M ZES. IS slot Z3}
O] Xt 22 w5 S2|1 YL JESEI =0 ZA =3t £LX|(0) w8 OfL
2t TR (D) slotT 17| AIZHC) Esi7t Ytsl A OD pairel £2l4 S HEsty| 0f2

’S

J

—

u]
o

njo

+ 4Q18 FY0|Y 2027 (YoY —89%) Ol4}. =A| RPK YoY +29%, L/F 86.9%, yield
—4.0%Z 7+8

HAIH £F. 4Q 7RH| 953HA2Z Yoy 57% S/ HY.
=

El2 E7isd EAi5iM, 1 010l met &4 Sol2 Hxt

« ZEE|E 52 4 U= B737 MAX 8 7152 & 5071(407|+107| M) =2 of

ol

Earnings Forecasts (E9]: A2t %)
2016 2017 2018E  2019E  2020E  2021E  2022E

E 748 996 1,254 1,479 1,678 1,891 2,110
Folo] 58 101 98 124 134 148 158
EBITDA 72 127 130 158 175 195 211
09 53 78 90 105 110 120 128
A= (326) (292 (299 (310) (320) (332) (342)
WEs7te 23.0 33.3 25.8 17.9 13.5 12.7 1.6
HHOAE 7.8 10.2 7.8 8.4 8.0 7.8 7.5
=098 7.1 7.8 7.2 7.1 6.6 6.4 6.1
EPSSItE 1.6 44.9 15.2 17.0 4.8 9.2 6.7
ROE 21.0 25.8 24.2 23.2 20.2 18.7 17.0

Source: K—-IFRS ¢4 7|&, KIBEASH
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Figure 01 MFYZ AEI|E

1Q17  2Q17 3Q17  4Q17 1Q18  2Q18  3Q18 | 4Q18E 2017 2018E

Assumptions
U B 1,154.3 1,129.4 11321 1,105.7 1,072.3 1,078.0 1,121.6 |1,127.5| 1,130.4  1,099.9
MOPS &3]7t ($/0bl) 64.9 61.5 63.0 70.0 79.0 84.7 89.0 92.0 64.9 86.2
At=4 240.2 228.0 2666 2615 308.5 2833 350.1 [ 311.9 996.3  1,253.8
YoY 38.7% 40.7% 20.3% 37.1% - 284% 242% 31.3% | 19.3% 33.3% 25.8%
SLHCI Y EH 43.8 60.9 61.7 56.8 47.0 63.4 59.8 56.8 223.2 227.0
YoY 48% 14.0%  —0.6% 24.6% 7.3%  41% -3.1% 0.0% 10.0% 1.7%
ASK YoY SLE —6.4%  00% -69% 0.1% 81% 43% 1.6% 1.6% —3.4% 3.8%
RPK YoY S4E -04%  1.7% -34%  3.4% 6.8% 3.9% -1.2% 0.0% 0.3% 2.2%
L/F 949% 958%  95.9% 95.6% @ 93.7% 954% 93.2% | 94.1% 95.6% 94.1%
Yield(KRW) YoY Z&E 52% 12.1% 2.9% 20.5% 05% 02% -1.9% 0.0% 9.7% —0.5%
SH|CIZ4nf EH 180.0 1464 184.6  183.1 239.7 196.3 2636 | 226.8 694.1 926.4
YoY 50.9% 52.3% 26.7% 45.8% = 332% 341% 42.8% | 23.8% 42.6% 33.5%
ASK YoY SLE 531% 42.0% 30.5% 24.6% @ 229% 30.0% 35.2% | 31.0% 36.4% 29.9%
RPK YoY S4E 59.9% 48.9% 36.1% 26.0% @ 249% 32.7% 30.8% | 29.0% 41.1% 29.3%
L/F 88.8% 859% 89.7% 88.2%  90.2% 87.6% 86.8% | 86.9% 88.2% 87.8%
Yield(KRW) YoY B&ZE  -56% 23% -6.9% 15.7% 6.6% 1.1%  92% | —-4.0% 1.1% 3.2%
7IEHSIIHE) 16.4 20.7 20.3 215 21.8 23.6 26.1 28.4 78.9 99.9
% of Revenue 6.8%  9.1% 76%  8.2% 71% 83% 7.5% 9.1% 7.9% 8.0%
FHIR 2129 2118 2262 2438 2621 27116 3123 | 309.9 894.8  1,156.0
=0 34.0 39.0 39.3 43.5 49.4 471 51.2 55.1 155.8 202.8
Pa izl 6.1 6.1 6.2 6.9 7.4 7.5 8.4 8.2 25.2 314
N = 29.8 30.8 31.3 32.7 32.3 33.2 34.5 36.8 124.7 136.8
HEFFH 55.2 48.7 53.3 60.6 7.2 78.4 98.1 95.3 217.8 342.9
H|H| 20.9 20.7 21.8 23.8 21.1 254 26.4 28.1 87.2 100.9
S| 40.1 4.3 45.7 46.5 47.5 51.3 57.5 56.0 173.6 212.3
R = 2.8 2.7 2.7 3.2 3.0 2.7 3.1 3.0 11.3 11.8
7|E 24.0 22.6 26.0 26.6 30.2 26.1 33.2 27.5 99.2 117.1
&edole 27.3 16.2 40.4 17.7 46.4 11.6 37.8 2.0 101.5 97.7
OPM 11.4% 71% 152% 6.8% = 150% 4.1% 10.8% 0.6% 10.2% 7.8%
YoY 63.2% 2,447.2% 5.8% 506.5% = 70.0% —-28.2% —6.5% —88.8% 73.8% —3.8%

Source: KTBEXISH
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CHRICHE 2 Z A AN
(ER]: HodR) 2016 2017 2018E 2019E 2020E (E2]: M) 2016 2017 2018E 2019E 2020E
RS 437.8 4501 504.5 526.2 544.9 UIE=el} 747.6 996.4 1,253.8 1,478.5 1,677.9
SR 346.4 350.3 402.8 415.5 425.2 S8 (Y-Y,%) 23.0 33.3 25.8 17.9 13.5
il 28.9 45.0 45.0 51.9 58.8 Fefo|e 58.4 101.3 97.8 123.8 134.4
THRHAE 8.3 9.4 10.9 12.6 14.2 SE (Y=Y, %) 13.6 73.4 (3.5 26.6 8.6
HIFSARA 162.6 350.3 4821 570.0 666.2 EBITDA 72.5 126.5 130.1 158.5 175.1
SRR 9.7 161.2 197.3 205.3 213.7 Heeael 10.4 (0.1) 19.3 13.2 9.2
AR 58.9 170.6 259.5 335.9 421.2 =02 1.9 2.7 7.6 16.0 12.0
SRR 1.9 18.5 25.3 28.8 31.4 Q3|0 3.1 0.7) (2.9) 0.0 0.0
KHAEA 600.3 800.4 986.5 1,096.3 1,211.2 RlZHE 0.0 0.0 0.0 0.0 0.0
AT 260.9 368.2 355.1 369.3 383.5 MNIEA SA = 68.8 101.2 171 137.0 143.6
HIRH S 55.4 7.4 771 89.0 100.7 =019 53.0 77.8 89.7 104.9 110.0
RSO RHAY 20.3 58.2 37.0 37.0 37.0 K[H7 | ¥ =7 |=0[2 53.0 77.8 89.7 104.9 110.0
HIFSPA 67.5 100.7 223.0 229.3 235.9 3k (Y-Y,%) 12.3 46.9 15.3 17.0 48
H|F-SO|RHAY 0.0 0.0 68.1 68.1 68.1 NOPLAT 45.0 77.9 74.9 94.8 103.0
S EAH 328.4 469.0 578.1 598.6 619.3 (+) Dep 141 25.2 32.3 34.6 40.7
N 131.5 131.8 131.8 131.8 131.8 (=) 2HRZER (56.5) (61.1) (6.1) (5.2) (5.2)
RHEoim 89.4 89.6 89.8 89.8 89.8 (-) Capex 30.4 133.2 120.1 103.5 117.5
o[oiz 50.9 114.9 188.8 278.0 372.2 OpFCF 85.1 31.0 (6.8) 31.2 314
EEY 0.1 (4.9 (1.9 (1.9 (1.9 3 Yr CAGR & Margins
p|FA 0.0 (4.9 (1.9 (1.9 (1.9) IHEXSI+E(3Yr) 19.9 25.0 27.3 25.5 19.0
RESA 271.9 331.4 408.5 497.6 591.8 FH0[ABTHE(3Yr) 50.8 50.8 23.9 28.5 9.9
SoitE (65.1) 37.0 108.4 184.7 269.1 EBITDAS7HE(3Yr) 43.0 49.4 28.6 29.8 1.4
A= (326.1)  (292.1)  (297.7) (310.4) (320.1) &0|2US7+2(3Yr) 39.2 34.5 23.9 25.6 12.2
ROA 9.8 1.1 10.0 10.1 9.5 FAO|AUS (%) 7.8 10.2 7.8 8.4 8.0
ROE 21.0 25.8 24.2 23.2 20.2 EBITDAARI (%) 9.7 12.7 10.4 10.7 104
ROIC na na 103.1 64.7 45.4 Z0|AUE (%) 71 7.8 7.2 7.1 6.6
HZsEH TREIXH
(9] Aod) 2016 2017 2018E 2019E 2020E (<l 2, 1h) 2016 2017 2018E 2019E 2020E
A= 110.2 144.6 1191 1511 162.4 Per share Data
=0y 53.0 77.8 89.7 104.9 110.0 EPS 2,040 2,954 3,402 3,982 4175
RRAFAZtH| 141 25.2 32.3 34.6 40.7 BPS 9,889 11,871 14,538 17,789 21,263
=RRESZ 33.1 23.1 6.6 5.2 5.2 DPS 500 600 600 600 600
i SAHAEZA (EI 1.2 (7.8) 1.9 (6.9) (6.8) Multiples (x,%)
T XA (E71) (2.2) (1.1) (1.5) (1.7 1.7 PER 12.3 12.0 9.9 8.5 8.1
THURH RS T HZL) ) 0.0 9.3 1.9 1.7 PBR 2.5 3.0 2.3 1.9 1.6
EXfEa (61.8) (223.4) (157.2) (134.9) (149.7) EV/EBITDA 4.6 5.1 4.6 3.7 3.3
C7| SRR A (26.1) (68.7) (45.6) (12.4) (12.9) Higols 2.0 1.7 1.8 1.8 1.8
YIS SHER (1.0) (1.4) (1.0) (0.1) (0.1) PCR 8.3 6.7 6.2 6.1 5.7
AdH| Xt (30.4)  (133.2)  (120.1) (103.5) (117.5) PSR 0.9 0.9 0.7 0.6 0.5
FRERRRZL (1.3) (5.7) (6.4) (11.1) (11.1) THEZT (%)
NREZ (7.3) 20.2 33.1 (15.8) (15.8) FAH|IS 120.8 141.5 141.5 120.3 104.6
NEEE 0.2 37.8 48.8 0.0 0.0 Net debt/Equity n/a n/a n/a n/a n/a
X257t (7.7) (12.7) (15.7) (15.8) (15.8) Net debt/EBITDA n/a n/a n/a n/a n/a
== 10.4 13.1 15.7 15.8 15.8 fatlg 167.8 122.2 1421 142.5 142.1
=3 42.4 (64.7) (5.2) 0.3 (3.1) O|XH2AfHE n/a n/a n/a n/a n/a
51355 (Gross CF) 78.7 139.2 1441 145.9 157.2 O|XHH| /04 =2 0.1 0.0 n/a n/a n/a
(-) 2ERESTHEL)  (86.5)  (61.1) 6.1) (5.2) (5.2) KRR
(=) Au|=xt 30.4 133.2 120.1 103.5 117.5 F5IRRZ (%) (14.4) 6.7 15.3 22.9 29.6
(+) Rpehf2zt (1.3) (5.7) (6.4) (11.1) (11.1) S +HERKIA (%) 114.4 93.3 84.7 771 70.4
Free Cash Flow 50.0  (61.1) (6.6) 16.2 12.7 A=RE
(=) 7IEF=Xt 1.0 1.4 1.0 0.1 0.1 (%) 7.0 14.9 20.5 17.4 15.1
AofEF 49.0 (62.5) (7.6) 16.1 12.6 RP7|RK2 (%) 93.0 85.1 79.5 82.6 84.9
Source: K—IFRS ¢1Z 7|&, KIBEASH
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Earnings

Stock Information

SIHIA1)
|A|- x7|.;\|>/\e
AN7HE
HIZ(KOSPILY)
%‘%"M#
2% A[K7H/Z 10t
37H‘;J el B
|__'LO|I|""§
FREE(%)
CJI|°'X1| = (2 191)
CJEIS 2 XA

e
=LA S

Valuation wide

168,500

-11.0%

38,439%4%

0.28%

22 8128F

122,000 — 175,0002
11024

156.2%

40.2
20.4
8.2

2017 2018E  2019E
PER(HH) 101.4 68.8 45.3
PBR(HH) 35 5.3 4.6
EV/EBITDA(EH) 13.2 15.3 124
SIS (%) 0.0 0.0 0.0
Performance
(%) M 6M 12M YTD
TSE 56 (2.3) 208 0.9
KOSPICH| &ftf+lE 45 6.7 374 (0.8)
Price Trend
(#) —— =5} (E (p)
180,000 - KOSPI X|sChH] () - 160
170,000 - 150
160,000 - /\\‘ 140
150,000 - W\\‘ - 130
140,000 1 - 120
130,000 - 110
120,000 - L 100
110,000 - F90
100,000 - : : * 80
18.1 18.5 18.9 19.1

76 | KTBInvestment & Securities

Tt 4822 019 7t 7|l

Issue
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Pitch
* 20192 Bt TVt ASO| Y. 0|2 QI BiHf F= 0|2 5712t DSC M&A 27| BiY

St2 FHO[0] YoY 34% S/t ML

« £HO|D| =01 QU= valuationOll 7} Q14 7|zt 7|t
9 7|Z22 PER2 45x0 E& 7|EIEAQ iR 0] Y2
ZAFOR HhsE| )20 EBITDA Hi4ECH= #0(2l0f XS0} &

* FXI21A Hold 7A. =HEZ DUE0| ofsh S20[ QAL &% TMISE valuation

s
O Yot 2 W7kx| 371 87| 2 of g ojn| =2 EHjAL FT1= Al ThH| 2ol
MEES

Rationale

+4Q18 FH0[Y 838AHA (YoY+40%)°E Ol &2 ool A B4 ZollM CHEHUBSRE
L2 H[ 0| O 420 B2 80U 22 L. AT (o T 2EEH A7
=0l CHHHHS S leh Q1| £HO| 25/ AUZ. Sa Y 2 Yald 0[9x 7|

+ Bt} ASPE YoY flat LiT| 3018 ot RASH AFO AZ Sf2iE Y, £42H0| gl
£ 4O TEUHO[HS 150 S, YA DO TE S A% HopZast
oz 2. B 2YU4 3712 SR YoV 156% 57, 3Q2] YoY 11% CiH| o

0
i
=
rx

CLFZ2 GWCT exit 222 FE2Z FU0(Y 209 Ll hMS &Y. 14 #E2
3Q181} FAR 129 0[S Ol

GUQALAH2 500 Oy LI 0| FA HY. 4Q oA S FIHA £ <

400%H CiH| 5715 7F85I%E

Earnings Forecasts (E9]: Aot o)
2016 2017 2018E  2019E  2020E  2021E 2022
R 6,082 7,110 9,287 11,160 12,852 14,151 15,548
FolYf 228 236 239 319 433 476 522
EBITDA 373 397 447 565 685 732 781
=0/ 68 39 70 106 185 216 248
=xid= 1,638 2,048 2977 3,137 3,192 3,148 3,081
= 20.3 16.9 30.6 20.2 15.2 10.1 9.9
FHo|4E 3.8 3.3 2.6 2.9 3.4 3.4 3.4
0% 1.1 0.5 0.8 1.0 1.4 1.5 1.6
EPSE7IE 214 (43.6) 774 51.9 74.7 16.3 15.0
ROE 2.9 1.6 2.9 4.2 7.0 7.7 8.3

Source: K—-IFRS 14 7|&, KIBEASH



Fgure 01 CULIBHER HZ7|E AHZ0| Y MY (B9 ioig)
1Q17 2Q17  3Q17  4Q17 1Q18  2Q18  3Q18 | 4Q18E 2017 2018E  2019E  2020E

1= 1,5949 1,707.8 1,873.2 1,9345 2,001.5 2,284.6 2,418.4 |2,582.1| 7,110.4 9,286.7 11,160.4 12,851.8
YoY 10.4% 128% 25.7% 185% @ 255% 33.8% 29.1% | 33.5%| 16.9% 30.6% 20.2% 15.2%
EHHY 4788  509.7 531.0 5555 556.6 586.2 587.8 | 638.3| 2,075.0 2,368.9 2,760.2 3,206.7
YoY 132% 141% 18.8%  9.4%  16.2% 150% 10.7% | 14.9%| 13.7% 14.2% 16.5% 16.2%
=Z(H21Box) 2396 2613 2720 2820 2862 306.7 3026 | 3240/ 1,0549 1,219.5 1,368.9 1,514.7

YoY 14.5% 16.5% 23.4% 12.8%  19.4% 174% 11.3% | 14.9%| 16.7% 15.6% 12.3% 10.7%
ASP(&/Box) 1,998.3 1,950.6 1,952.2 1,969.9 19448 1,911.3 19425 1,970.0/ 1,967.0 1,9425 2,016.4 2,117.1

YoY -12% -21% -3.7% -3.0% -27% -20% -05%| 00%| -25% -12% 38% 50%

CL 585.4 6029 620.1 6194 6155 641.0 649.2| 662.8| 2,427.8 2,568.5 2,683.5 2,790.8
YoY 3.0% 3.0% 48%  0.7% 51% 6.3%  4.7% | 7.0% 29% 58%  45% 4.0%
=224 530.7 5952 7221  759.6 773.3 861.6 1,011.1 [1,146.1| 2,607.6 3,792.1 5116.7 6,054.2
YoY 16.9%  23.6% 59.8% 48.9%  457% 44.8% 40.0% | 50.9%| 37.4% 454% 349% 18.3%
7 56.0 1958 134.0 | 135.0 520.8  600.0 800.0
YoY n/a n/a n/a n/a nfa 152% 33.3%
IHEZ0[< 1730 1858 199.8 197.6 175.3 2083 206.5| 238.8| 7562 828.9 1,044.8 1,268.2
GPM 10.8% 10.9% 10.7% 10.2% 88% 91% 85% | 92%| 106% 89%  9.4% 9.9%
ElHY 44.9 57.4 50.5 52.7 439  58.6 35.9 56.2| 2055 1946 2651 361.5
GPM 94% 11.3%  95%  9.5% 79% 10.0% 61% | 8.8% 99% 82%  9.6% 11.3%
CL 67.3 66.4 70.8 69.6 60.5  60.0 67.6 70.3| 2741 2584 2845 295.8
GPM 1.5%  11.0% 11.4% 11.2% 9.8% 9.4% 104% | 10.6%| 11.3% 101% 10.6% 10.6%
=224 60.8 62.0 78.5 75.3 69.6 753 87.1 948| 2766 326.8 4352 530.9
GPM 11.5% 104% 109%  9.9% 9.0% 87% 86%| 83% 106% 86% 85% 8.8%
7 0.0 0.0 0.0 0.0 1.3 144 15.9 17.6 00 492 60.0  80.0
GPM 0.0% 0.0% 00%  0.0% 23% 7.4% 11.9% | 13.0% 0.0% 9.4% 10.0% 10.0%
el 1219 1240 1371 1376 130.0 1512 153.6 | 154.9| 5205 589.7 7254 8354
YoY 156.5% 11.9% 22.9% 19.8% 6.7% 22.0% 12.0% | 12.6%| 17.6% 13.3% 23.0% 15.2%
% of Revenue 7.6% 73%  7.3%  11% 6.5% 6.6% 6.4% | 6.0% 73% 64%  65% 6.5%
Fedole) 51.1 61.9 62.6 60.0 453 571 52.9 83.8| 2357 239.1 3194 4329
YoY -3.9% 3.7% 38%  8.7% —11.4% -7.7% —155% | 39.6% 32% 1.5% 33.6% 35.5%
OPM 3.2% 36% 33%  31% 23% 25% 22% | 32% 33% 26% 29% 3.4%
R oISl -382 -239 422 582 -19 =371 -445| -50.8/ -1625 -1343 -167.8 -168.0
=829 -15.5 -98 -208 -185 -172 -208 -233| -238| -646 -851 —99.8 —100.0
7|EREY -202 -169 -191 -214 176 -153 -186| -250f -775 -412 -60.0 -60.0
K=& -2.5 27 —23 —182 -24 -10 -26| -204 -204 -80 -80 -8.0
Mzolel 12.9 37.9 20.4 1.9 434 20.0 8.4 33.0 731 1048 1516 264.9
FIOIMHIZ 8.5 13.4 9.6 2.8 85 133 3.2 9.9 342 350 455 795
TR 65.7%  353% 47.0% 146.6%  19.7% 66.4% 38.1% | 30.0%| 46.8% 33.3% 30.0% 30.0%
l=01 4.4 24.5 10.8 -0.9 34.8 6.7 5.2 23.1 389 699 106.1 1854
YoY -83.2% —13.8% 1851.6% HH  685.8% —72.5% —51.9% SM| -43.0% 79.7% 51.8% T74.7%
NPM 0.3% 14%  0.6%  0.0% 1.7% 03% 02% | 0.9% 05% 08% 1.0% 1.4%
K|e{z=0[< 3.8 22.3 9.3 -3.8 32.9 46  -0.2 18.5 315 559 849 1483

Source: KTBEXAISH
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CHRICHZE EUAAN

(B2 M) 2016 2017 2018E 2019E 2020E (B2 M) 2016 2017 2018E 2019E 2020E

TSR 156111 1,803.5 21394 249238 2,878.4. B} 6,081.9 7,110.4 9,286.7 11,160.4 12,851.8
SR 160.4 193.7 131.8 201.6 276.2 St (Y-Y,%) 20.3 16.9 30.6 20.2 15.2
=l 1,207.0 1,4254 1,811.0 12,0889 2,393.8 0| 228.4 235.7 239.1 319.4 432.9
THRRA 15.2 15.7 26.1 30.1 34.5 ZItE (Y-Y,%) 22.4 3.2 1.5 33.6 35.5

HIFSKHE 40101 45054 56359 57865 5,885.4 EBITDA 373.4 397.0 447.0 564.6 685.0
SRERHAE 605.4 607.5 602.9 612.0 621.2 HHele| (137.4)  (162.5)  (134.2) (167.8) (168.0)
TR 2,036.5 24295 3271.7 34354 3,546.7 T0|Kj2d (46.7) (50.4) (23.8) (99.8) (100.0)
FERRA 1,368.1 1,468.4 1,761.3 1,739.1 1,717.4 Q|50 (6.2) (13.5) 0.0 0.0 0.0

KHAESA| 55212 16,3089 7,7753 8,279.3 8,763.7 K=&l 0.3 (20.9) (7.9) (8.0) (8.0)

ST 1,362.4 1,890.1 24945 2,703.7 2,899.1 ‘ HEASANH R 91.0 73.1 104.9 151.6 264.9
IHRIRH 7405 11,0195 1,091 12620 1,446.2 =01 68.2 38.9 69.8 106.1 185.4
RS JOIRKEA 516.5 7429 12715 13115 13215 K|HH7 [T |=0]2) 55.8 31.5 55.9 84.9 148.3

HIFS A 14196 1,636.1 2,326.7 25366 2,677.3 St (Y-Y,%) 39.2 (43.0) 79.6 51.9 4.7
HIF-SO[XHRAY 1,281.8 1,498.9 18369 2,026.9 2,146.9 NOPLAT 171.2 1256.3 159.3 223.6 303.0

SAHEA 2,781.9 3,626.2 4,821.2 52403 5,576.4 (+) Dep 145.0 161.3 207.9 245.2 252.1
=g 1141 1141 1141 1141 1141 (=) 2REERE (26.9) (42.2) 321.9 1144 126.5
REAoA= 2,248.7 22484 22603 22603 2,260.3 (=) Capex 233.2 484.6 462.6 360.0 315.0
0|2z 541.6 573.5 627.9 712.8 861.1 OpFCF 109.8  (155.8)  (417.3) (5.6) 114.6
=R (558.2)  (564.3)  (515.5) (515.5) (515.5) 3Yr CAGR & Margins
R34 (508.7)  (508.7)  (456.8) (456.8) (456.8) MHEHS7HE(3Yr) 17.0 16.0 22.5 22.4 21.8

AESA 2,739.3 2,782.7 12,9541 3,039.0 3,187.3 F0|ASIHE(3Y1) 52.7 121 8.6 1.8 22.5

SopRiE 42442 47313 58108 6,051.0 6,249.6 . EBITDAZ7FE(3Yr) 37.5 1.0 12.8 14.8 19.9

=ARl= 1,637.8 2,048.1 29766 3,136.8 3,192.1 0[S (3Yr) n/a (13.2) 12.6 15.9 68.3

ROA 1.4 0.7 1.0 1.3 2.2 FAO(AUE (%) 3.8 3.3 2.6 2.9 3.4

ROE 2.9 1.6 2.9 4.2 7.0 EBITDARFXI (%) 6.1 5.6 4.8 5.1 53

ROIC 44 2.8 3.0 3.8 4.9 =0[UE (%) 11 0.5 0.8 1.0 1.4

HZ2SEH FQEXX|®E

(T A2 2016 2017 2018E 2019E 2020E (2] 24, Hh) 2016 2017 2018E 2019E 2020E

A 208.4 246.4  (110.9) 243.6 303.6 . Per share Data
|0y 68.2 38.9 69.8 106.1 185.4 EPS 2,446 1,380 2,449 3,721 6,502
REARAZH| 145.0 161.3 207.9 245.2 252.1 BPS 42,871 39,595 31,800 36,496 43,945
N ey (73.8) (53.00 (357.4)  (114.4) (125.5) DPS 0 0 0 0 0

SR HEZA (S 48.2  (2232) (139.3) (277.9) (304.8) Multiples(x,%)
TR (BT (0.4) 0.1) (6.0) (4.0) (4.4) PER 73.2 101.4 68.8 453 25.9
IR P ST HZL) (15.2) 84.8 (19.4) 167.9 184.2 PBR 4.2 3.5 5.3 4.6 3.8

SRS (705.5)  (689.6)  (801.0) (405.2) (360.5) EV/EBITDA 15.3 13.2 15.3 12.4 10.3
| SRIRRZA 0.0 0.0 (0.4) (1.5) (1.5) HiZeos 0.0 0.0 n/a n/a n/a
W|EREHLL 0.0 0.0 (3.2) (12.9) (13.1) PCR 12.2 8.5 1.7 10.7 9.0
ARt (233.2)  (484.6)  (462.6) (360.0) (315.0) PSR 0.7 0.4 0.4 0.3 0.3
REETAZL 07  (27.0) 23 (267)  (26.7) T (%)

NEE= 543.2 456.5 835.3 230.0 130.0 B alt= 101.6 126.7 163.2 172.4 175.0
RRAFS7+ 355.1 455.7 805.8 230.0 130.0 Net debt/Equity 59.8 73.6 100.8 103.2 100.1
=37t (0.4) 0.7 0.0 0.0 0.0 Net debt/EBITDA 438.6 515.9 665.9 555.6 466.0

IS =N = 0.4 0.7 0.0 0.0 0.0 FatlE 110.9 95.4 85.8 92.2 99.3

Ha 34 38.6 15.6 (58.3) 68.3 731 O|Rt=MtHE 4.9 4.7 10.0 3.2 4.3

&&355(Gross CF) 336.0 374.3 329.2 358.0 4291 O|R}H| /0 =4 0.8 0.8 0.3 1.0 0.9

(-) 2HRESTHZL) (26.9) (42.2) 321.9 114.4 1256.5 AT

(=) A=t 233.2 484.6 462.6 360.0 315.0 SotRE (%) 84.7 85.5 88.8 88.1 87.4

(+) Kratazt 0.7 (27.0) 2.3 (26.7) (26.7) S +EXIRHH(%) 15.3 14.5 1.2 1.9 12.6

Free Cash Flow (443.3)  (368.3) (829.3)  (161.7) (56.9) PN =g

(=) 7|EH=RE 0.0 0.0 3.2 12.9 13.1 A (%) 39.6 44.6 51.3 52.3 52.1

Aoz (443.3)  (368.3)  (832.4) (174.5) (69.9) R [RH2 (%) 60.4 55.4 48.7 47.7 47.9

Source: K—IFRS ¢4 7|& KIBEXASH
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Compliance Notice - EEXHBHE EX53

A= 2 X122 JBEADES H 3RO AR FIZE ARLO| QAL Ol FRERIAS S 12k RHIIEY Bkl FEHB2| oy SHAASE Oolg,

GAlE 2 Xtz 9t _% Sl alig 719l Q/EiEe] 2 HRE 430"5}? QUX| eLILE - STRONGBUY : ZH7|ZY Z7}chH] +50%0]AL,
SAE X=2EyY Tﬂmf% AI20IAf S5 59| XI2S 1% Ol BFofn AR L&LICE . BUY CEHT|EY E7HHE| +15%0[AF ~ +50%0]%t
GAE 2 K= L S olig 719 ASATE orgLch - HOLD D EH7|EY E7HOHH| —5% ~ +15%0]2t
GAe & B200| sl XREEY 71F R7H5HE LR CB, IPO, AIHZY S)t - REDUCE D AMIIEY ZMH|) 5% 0ok
HeHslod Xt 1270 FZIMZ FOIGHR] UL - SUSPENDED  : 7|7tz Majofl S3tAAN0| YAZoR XS ZS AExoz BN AT
A= 471 BB Atg Qlofl TX|sHOF ot STt OlaRAITE SELIC Z2H7H= OFAL
2 K25 25 ofd2/AE Y O iRk YT S oY V(9 FA] Y FAR GAte] £X19l74 & STRONG BUY, BUYE "I, HOLDE 'S8, REDUCEE "OH="0fl &g,
IMMAE 58 ERotn UKl e&Lch SXtOIA0] AIE MFof met EAISE J1ED YAMeR 05 4 Q8.
2 X9 ZMEAM FYXI= ot Qi oLt 7HY glo] 2019] oA HatstA| & ZAEM MR0IM HAIE HE EXAES AZH GE ZU4AE S20) 278 Ao
BI%5101 ABIELITH HEES0) st SXtOIA 12 4 S,
- Overweight : sz 95 42150 5 1271 S0 KOSPI 2SS A3l 2102 OflAfsH= 42
EXto|Z H|g - Neutral | aliE UB £UE0| S 12712 SO KOSPI £2E T RAE 202 0lAGHE 32
................................................................................................................ . Underweight : st 91 A0180] 315 1242 9t KOSP! AIBS 315/3! 2102 ojalsle 2o
BUY : 92% HOLD : 8% SELL : 0% oo SoTE T
F) YF 2952 S Zokst 24
53 2U7 EXISE Y SEZV} HYUE
O thstets (003490)
() - Ut 2017.4.3 2017612 2017.6.26 201794 20171115 2017.12.18
70,000 HerEs LNl HOLD BUY BUY BUY BUY BUY
— 2EFY} 287} 34,0008 38,0008 50,0008 43,0008 40,0008 43,0008
60,000 Uzt 2018.2.9 2018816 2018.11.14
SR BUY BUY BUY
50,000 =857} 46,0008 40,0008 45,0002
40,000 Szt ouxt sEFl  mEE AWl mElIEE sWileg
JUTES 2017.0403 34,0002 30,8302 32,8002 -9.32 -353
I8 (%) 2017.0512 38,0002 35,7032 38,7502 —6.04 197
30,000 s 2017.0626 50,0008 35,8132 38,7002 -28.37 -26
2017.09.04 43,0002 31,2002 33,4002 -27.37 -22.33
20,000 : ! . . 2017.11.15 40,0002 32,6992 35,9008 -18.25 -10.25
Dec-16 Jun—17 Dec—17 Jun—18 Dec—18 2017.1218 43,0002 36,9602 38,5508 -14.05 -10.35
2018.02.00 46,0002 31,7972 36,4002 -30.88 -20.87
2018.08.16 40,0002 27,7642 30,2002 -30.59 ~245
2018.11.14 45,0002 - - - -
* WRIE MG 77k 22 11U SHIVHHELZRE 22 S7HIEY (20199 1€ 1Y)
~* TRIS HE ML (UHFV} - BEFVY | SEFV}
© Zloijof (272450)

@ 2000 B FeIR| 20171120 201822 2018.4.2 2018.8.13 | 2019.01.14
50,000 - = Exjol Al BUY BUY BUY BUY BUY
45,000 — SEF} =857} 40,0008 42,0002 45,0009 36,0008 27,0008

, __,—17 SazICyH| ot SERL BERt Hob - g@tple Awtieg
40,000 mg— A1 WA AriFTt 20171120 40,0002 27,9328 30,9502 -30.17 -22.63
35,000 2|2 (%) 2018.02.02 42,0002 30,841 32,1002 —26.57 -23.57
30,000 2018.04.02 45,0002 28,5392 33,8002 -36.58 -24.89
25 000 20180813 36,0002 20,0612 23,0508 ~44.28 -3597

haadll 2019.01.14 27,0008 - - - -
20,000 « TEIE M T2k B2 L) SR} HARYE| 212 5714520104 12 112)

15,000 ‘ ' ‘ : DRI M M (MHFV} - SERY) | SEFV}
Dec—=17 Mar=18 Jun—18 Sep—18 Dec—18



8,000 |
7,000 ¢
6,000
5,000 |
4,000
3,000 |

2,000 : : : :
Dec—-16  Jun—-17 Dec—17 Jun-18 Dec-18

O #i22H|A (086280)

(A Hrj22HA
400,000 ==
— SHFV}
350,000
300,000
OHEEAE —>
250,000 A
200,000
150,000{
100,000 s s s s
Dec—-16 Jun—17 Dec-17 Jun—18 Dec—18

© OAJOLLIS (020560)

(&) OAOILfES
8,000

— SEF
7,000
6,000 |
5,000 |

4,000 F

3,000 : : - -
Dec-16 Jun—17 Dec—17 Jun—-18 Dec-18
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2R 2017.8.16 2018.11.14

FXjofA BUY BUY

SEFL 8,000% 6,500¢

SEFT o] Azt SEFI} o5t Wb BoFtieg AWt
ARFT 2017.08.16 8,000¢! 54428 6,650% -31.98 -16.88
22 (%) 2018.11.14 6,5002 - - - -

* WRI2 HEG J|7h 2T 19U SEF/HHELRRE 212 S/HIEL (20198 18 1Y)

RIS TG A: (AT - SEFY | SEFI}

=S

KTB Investment & Securities | 80

Uxt 2017.4.28 2017.9.4 UISEENS 2018.3.29 2018.5.23

S BUY SUSPENDED [ BUY BUY

SEZI 180,0002! 270,000¢! 180,0002!

SHFTHCHH| Azt SHEFL B3t 1wt Harotiele  Hwtielg

ARFETH 2017.04.28 180,002 148,2922! 173,500 -17.62 -3.61

IR (%) 2018.0329  270,0008! 168,782 188,0002! -37.49 -30.37
2018.05.23  180,0002! - - - -

* 28 HE 7I7k 22 19U SHFVHHAURRE 2|2 S7HAEA(20194 18 1Y)

= IRIS M MA: (ANFI} - SEFN / SHFV

Azt 2017.5.11 2017.6.26 2017.8.11 2017.10.10 2018.2.8 2018.11.7

FXjold HOLD HOLD HOLD HOLD HOLD BUY

SRt 5,2002! 7,0002 6,0002! 4,8002! 5,300% 5,3002!

SHFIHCHH| Uxt SHF} Hasot 2|t Hotiele  AHwtiEls

ARIFIH 2017.05.11 5,2002! 5,3202 6,2402 2.48 20

12l (%) 2017.06.26 7,0002 5,5902! 6,2202 -20.14 -11.14
2017.08.11 6,0002! 44332 4,802 -26.12 -185
2017.10.10 4,8002! 4,6682! 5,4602 -2.75 13.75
2018.02.08 5,3002! - - - -

* 212 HG 77k 22 1H SEFIHHEUZPH 22 S7HUEL(20194 12 112)
(EHFTL - SBFY /SEFL

s RIS HE A



O HF&3 (089590)

(2l) PESTES urt 017220 201743  2017.427 2017627 201784  2017.11.8
60,000 o Sxiof HOLD HOLD HOLD BUY BUY BUY
55.000 SEFH SEZ} 28,0008 32,0008 35,0008 47,0008 49,0008 46,0008
50.000 Uxt 201827 2018.4.2 201859 2018.10.8  2019.01.14
45.000 Exiof BUY BUY BUY BUY HOLD
10,000 27} 48,0002 50,0008 57,0008 47,0008 36,0002

' SEFTCH]| AR SEF} BoFt =iy Fortielgs  AwtiRg
35,000 PN 2017.0220 28,0008 27,5028 30,050¢! -1.78 7.32
30,000 TRi8 (%) 2017.0403 32,0008 31,4312 32,5508 -1.78 172

Ll 2017.0427 35,0008 35,7368 39,9008 2.1 14
25,000 [ 2017.0627 47,0009 37.8438 39,9008 -19.48 -15.11
20,000 . . . . 2017.0804 49,0008 36,5788 39,5008 -25.35 -19.39
Dec-16 Jun—17 Dec—-17 Jun—-18 Dec-18 2017.11.08 46,0002 35,793 39,350 —22.19 —14.46
20180207 48,0002 42,4218 47,1008 -11.62 -1.88

2018.0402 50,0008 47,9728 49,7008 -4.06 -06

20180509 57,0008 42,9682 51,0008 -24.62 -10.53
20181008 47,0008 34,3562 39,1008 -269 -16.81

20190114 36,0008 - - - -

= 28 X 7IZk 22 1H SEFTHHZUZRH 22 S7HMEL (20194 12 119)
w RIS MG MY (BHFT} - SEFVY) [ SEFI

O CJUiEHE=2 (000120)

@ ) ort 017119 201829  Of9BIAE 201842 | 2018511 201889
300,000 cigsEe Sxjofzd HOLD HOLD bz HOLD HOLD HOLD
—_eaxy =255} 180,0008 160,008 1500002 170,0008 1500008
250,000 ofge|AE A SEFT}hH| urt =55} Azt AWt BITHREE  HwtiEe
A7 20171100 180,0008  145333% 155,008 ~19.26 ~13.89
200,000 | RIS (%) 20180209 1600002 1313488 137,5002 —17.91 ~14.06
20180402 150,008 147,648% 1655008 —1.57 1033
150,000 20180511 1700008 150861% 175,008 -59 2.94
100000 | 2018.0800  150,0008 - - - -

* RIS EE 7|2k 22 19 SEF7HHEYZTE 22 S7HIS (2019 1€ 11Y)
50,000 - - - - o UEIS HE MAL (AHFIt - SEFIY / SHTH
Dec—-16 Jun—17 Dec—17 Jun—-18 Dec—18
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