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S Buy 57,0002 — 20184 1182 ARE =2 A2 71 452 20199 MA| HiLts 471 &4
SR Buy 11,0002 CHH| 16% &8 Aoz 7|tz 7t2d, 3= MM ZX=E HiLiE 7H0|
T Merketperiorm 460000 100$/kg2 5talet= S0M0l= 22 57| (SR 30~40$/kg)
S Buy 43000&
SULH X F2 EXIX|E (94 4lot & v %
FIKRIE(% M 3Mm 6M  12M
;@; ) o 57 12 o1o : 2016A 2017A 2018F 2019F 2020F
Arjpoig 33 04 -85 —142 ifj==2ld 83461 95412 101,382 104,120 105215
- - - : Feo! 5529 7367 7593 7793 7916
(o) gzssadim () Mo 3637 6429 4669 6779 7002
10 r Relative to KOSPI(R) 15 Eppof] 2718 4491 2608 4766 4923
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# 1. ¥=E 71 Indicator Ha|

(== 2017 2018 2019E 1Q19E 2Q19E 3Q19E 4AQ19E
[H=E 22 X|H]
Ol =7 MMES (4HOE) 1015 106.5 113 286 27.3 27.3 280
Yoy (%) 6.3% 49% 45% 45% 45% 45% 45%
ZTME AARZE (HHOLE) 7108 7711 735.7 182.9 184.8 186.8 181.2
Yoy (%) 1.4% 85% -4.6% 45% —-6.6% -92% -58%
U M AR (4HOE) 783 773 773 197 195 193 188
YoY (%) -2.3% -13% 0.0% 0.0% 0.0% 0.0% 0.0%
[H2E 32 XIH]
S5 et SE (HHOEE) 170.7 1766 182.8 469 452 448 459
Yoy (%) -9.2% 3.4% 35% 8.1% 1.0% 2.1% 3.1%
[RI2EH71A]
3% mao|d ERE | (28 1886 207.2 201.3 197.0 201.0 207.0 2000
YoY (%) 335% 9.9% -2.9% -13.8% 55% 9.9% -9.7%
XI=: Bloomberg, CHASH Research&Strategy 25
¥ 2, E2M 71 Indicator Hal
(=) 2017 2018 2019E 1Q19E 2Q19E 3Q19E 4Q19E
[ 42 XH]
B2 A MAkE (HHDLE) 7108 7711 735.7 182.9 184.8 186.8 181.2
Yoy (%) 1.4% 85% -4.6% 45% —6.6% -92% -58%
(22N 25 RiH]
57 + HelE A HE2t (4HOtE) 12135 12246 12250 290.0 310.0 3100 315.0
Yoy (%) 2.5% 0.9% 0.0% 2.6% -15% —0.7% 0.0%
(22N 7]
SFA AT 62% B2 oY 71 (=) 716 69.6 743 770 732 75.1 722
Yo¥ (%) 21.4% —2.8% 6.8% 35% 11.4% 12.6% 0.4%
XI=: Bloomberg, CHASH Research&Strategy =5
3. EZ™ 71 Indicator 2|
(G 2017 2018 2019E 1Q19E 2Q19E 3Q19E 4Q19E
(22 2=
&2 &7 Capacity | (HIHE) 1,047.9 1,024.3 1,020.8 2534 2546 2558 257.1
= =Z gt (HHTHE) 8317 928.3 879.9 2179 220.2 2226 2193
=2 =7 =S (%) 79.4% 90.6% 86.2% 86.0% 86.5% 87.0% 85.3%
B U Mk (HHTHE) 1,048.2 1,105.5 10938 2716 2740 276.4 2718
Yo¥ -7.9% 55% -1.1% 10.0% -35% —4.7% —-45%
(22 2]
=3 BEADfL (RA21oh 10,979.9 12,026.4 13,1088 23208 37321 3611.6 34443
YoY 7.0% 9.5% 9.0% 9.0% 9.0% 9.0% 9.0%
g @3l
5= 2UN &4F (HHTHE) 62.3 56.4 52,0 129 125 153 1.3
Izt Ex 71]
=T 9o 05 Il | (2R/E) 564.6 622.9 590.3 580.9 587.4 5837 609.1
M (2y/=) 716 69.6 743 770 732 75.1 722
=Et (22i/E) 1886 207.2 2013 197.0 201.0 207.0 200.0
=il (/) 3144 363.0 3268 316.0 326.0 315.0 350.0

XI=: Bloomberg, CHASH Research&Strategy =5
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(=) 2015 2016 2017 2018E 2019E
[NIAl FE AR
Mine Production (ME) 13,681 12,822 12,978 13,620 14,605
Yoy (%) 1.6% —6.3% 1.2% 4.9% 7.2%
Metal Production (M=) 13,656 13,739 13,724 13,710 14,396
Yoy (%) 1.3% 0.6% —0.1% —0.1% 5.0%
At — AH| (M=) 25 -917 —746 -0 2095
[MiA 34 AF]
Metal Usage (ME) 13,642 13,674 13,684 13,957.7 14,167
Yoy (%) -0.2% 0.2% 0.1% 2.0% 1.5%
AAE — AH] =) 14 65 40 2477 2285
LME Zinc Spot(H2f) (/5 1,592.8 25578 3375 25185 26941
Yoy (%) —26.5% 60.6% 30.5% —24.5% 7.0%
XI=: ChASH Research&Strategy 25
5 S 74 Indicator Mzl
(22 2015 2016 2017 2018E 2019E
(53 A
Mine Production (M=) 19,168 20,357 20,000 20,400 20,563
Yoy (%) 4.0% 6.2% -1.8% 2.0% 0.8%
Refined Production (M=) 22871 23,337 23,498 24,132 24,326
Yoy (%) 1.7% 2.0% 0.7% 2.7% 0.8%
[ A
Refined Usage (HME) 23,077 23,600 23,755 24,254 25,063
Yoy (%) 0.7% 2.3% 0.7% 2.1% 3.3%
=2 BEEATHE Yoy (%) 1.0% 6.9% 7.0% 9.5% 10.0%
A — AH| (M=) —206 —263 —257 —121 —737
LME Copper Spot{1Z) (/= 4,706 5523 7.207 5949 6919
Yoy (%) —26.1% 17.4% 30.5% -17.5% 16.3%

X2 CHASE Research&Strategy 25
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# 10, HEE HLEE Z2HE: I3 HiLEE W2 £y £X| oot 2 ==2HE HMa

Region Type Stage Production date  Production AH|(tpy) Capex(US$ m) Grade(%V205)
Mokopane Primary Pre—feasibility complete 2022 5800 286 1.4
Canada Co—producer  Feasibilty complete 2019 4000 732 0.47
Australia Co—producer  Feasibility complete 2020 5600 1818 0.64
South Africa Co—producer ~ Feasibilty complete 2018 191 158 1.11
Australia Co—producer  Feasibility complete 2020 11200 1397 0.29
Australia Primary Mineral discovery 2020 5300 N/A 0.75
Australia Co—producer  Early exploration 2020 4800 132 0.49
Canada Co—producer  PEA complete 2023 9331 265 N/A

Xz Bushveld Minerais, Roskil, CHAST Research&Strategy &5

#11. B3 HiLE gHIE, HLEER2EE Major, EZ22E F2XH iy

71 7t =2 Capa(™E) 7t LIS Capa(FE)
Panzhihua Group — Panzhihua City 7,000 11.0
Panzhihua Group — Xichang City 7,000 11.0
Chengde Iron & Steel 6,000 95
Jianlong Steel Chengde 4,000 5.1
Jianlong Steel Heilongiiang 3,000 34
Chuan Wei Steel 3,000 25
Kumming Steel 7,000 1.1
Desheng Steel 3,000 20
Total 40,000 456

X2 HASPH Research&Strategy 25

SIELT7.MIA| HiLES i HE 1 9 MM I71R1 SZ0IM diRiE 37 2K =8t

120 r mSupply

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018E2019E

XI=: Roskil, CHAEST ResearchiSrategy=5t
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S ZHAER] SHARE dddie] &aE da S wEdl
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# 13, ZEZxH 714 Indicator H2|
=) 2017 2018 2019 1Q19E 2Q19E 3Q19E AQ19E

[z 2=]

Z2 £t Capacity o) 1,047.9 1,024.3 1,020.8 2534 2546 2558 257.1

5 IZ MRS SHOE) 8317 9283 8799 2179 2202 2226 2193

=2 xA = %) 79.4% 90.6% 86.2% 86.0% 86.5% 87.0% 85.3%

e PN o= HHOES) 1,048.2 1,105.5 1,093.8 2716 274.0 276.4 2718
Yoy -7.9% 55% -1.1% 10.0% -35% —4.7% —4.5%

2z 4R]

=2 HEAbLt o12j0h 10,979.9 12,026.4 13,1088 2,320.8 3,732.1 3611.6 34443
Yor 7.0% 9.5% 9.0% 9.0% 9.0% 9.0% 9.0%

== 28]

=2 M| AE HHOLE) 62.3 56.4 520 129 125 15.3 113

Izt "= 71]

32 EHRE 1A | (H2H/E 564.6 6229 500.3 580.9 587.4 583.7 609.1
N (25 716 69.6 743 770 732 75.1 722
H=EL (=2/E) 1886 207.2 201.3 197.0 201.0 207.0 200.0
Znx (=y/E) 314.4 3630 3268 3160 3260 3150 3500
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Arkansas¥, Gallatin, FIA]E 5o & 1407H= Z4% A|3).
TIE 112, ME of AR HiS(First Use) TIE! 113, Ak oA AR HIS(End Use)

Semi—manufactured
products,
5%

7|Ef,
2.00%

Oxides & Chemicals,
9%

Brass sernis &

Consumer products,
0.06

Industrial machinery,
0.07

Infrastructure,

Castings, 0.16 ’
9 Construction,
1% 0.5
Die—casting,
13% Galvanizing,
60%
Transport,
0.21
Xl Wood Mackenzie, CitA S Research&Strategy= K= Wood Meckenze, Ll 57 ResearchdStrategy=5
TIE 114, TZY ik OfHES AT AR S
(HE) (HE)
350,000 1 20,000
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-+ 16,000
250,000 1 14,000
200,000 7 12,000
1 10,000
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100,000 1 6,000
50.000 -+ 4,000
s 4 2,000
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5% Z7fet Xat

o e Ao 5% SV 1436UES 7|28 Aow A
20174 715 FUH F8 major o1 FASo] Woil TCet kobal LME 34714
oB dls) 018950 AL Aok G] wEoITh A Afel el Aol
I~ RRRE dele AL Aetehel 20189 WHE Fo BAAIS0] ol A}

LSS
o] 51 92 Ao P,

=
[}
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i 14, MIA| ofHELbSe| HaE MLk A2l (Sl kt Zn)
Mine Country 20175 MAE  2018E B7H2  2019E S7H2  2019F AAEF 20174 ) 20194 &7|1&
Gamsberg South Africa 0 50 150 200 200
Dugald River Australia 3 80 0 173 170
Penasquito Mexico 183 -13 120 290 107
Century Tallings Australia 0 30 70 100 100
Castellanos Cuba 10 30 30 70 60
McArthur River Australia 200 20 30 250 50
Empire State / Balmat USA 0 15 20 35 35
Yaojialing China 0 15 20 35 35
Middle Tennessee USA 22 30 3 55 33
Zawar India 23 28 4 55 32
Elporvenir Peru 48 30 0 78 30
Lianping Dajianshan  China 2 25 5 32 30
Mungana Kin Vol Australia 20 15 10 45 25
Woodlawn Australia 0 0 25 25 25
Changba / Baiyin China 73 20 5 98 25
Myra Falls Canada 0 10 15 25 25
Rey de Plata Mexico 0 0 20 20 20
Shalkiya Kazakhstan 0 0 20 20 20
Azulcocha Peru 0 20 0 20 20
Campo Morado Mexico 0 8 12 20 20
Top 20 Total 584 413 649 1646 1062

XI=: Wood Mackenzie, LHA IS Research&Strategy =5
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I
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4,000 [ otd Hi XAt TC(R) L350
3,500 1300
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2,500 A
Jl | 200
2,000 | !
1150
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1,000 - 7100
500 - 750
0 0

08.1 09.1 10.1 111 121 13.1 141 151 16.1 17.1 18.1
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IV-3. OF THH: FZUYe= TMAHO M2 ¥e&8es B8 T
20194 g1t 20199 otqdl 7t Aeshe 7IH QEdloldEo] met A 2,650~2,7008/MT 73
5@‘?07’;;;7}03*2T M5E Alos AU 2018dWRE BAGoR AdE Fa ofd PuolAe] F4to
S 2 20194 ofel A BAIFe AWHH] 7.0% Z7FE A0 s, ole] met ol

22 AR AddH] 5% 2715t 1 400HES 7|=2E
AH] Z7F= AAdiH] 1.5%9°]
20184 244t 8HE Zy=Q0)4 20199 224 OHE FEojog

AR AR FAR ok

ZAog Attt v S= A

l\II
)
>
2
o,
r2
ol
1P
>
o2
Mo

it ol 7Idl IEdeldec] wet 7ol AestAARL desee $EUY A

oz Q) LY Ao Tk,

T 15, O}H 71 Indicator FHa|

ho,

(T2 2015 2016 2017 2018E 2019E
[MIA| = AR
Mine Production =) 13,681 12,822 12,978 13,620 14,605
Yoy (%) 1.6% —6.3% 1.2% 4.9% 7.2%
Metal Production =) 13,656 13,739 13,724 13,710 14,396
Yoy (%) 1.3% 0.6% —0.1% —0.1% 5.0%
ABAE — AH| (=) 25 -917 —746 -0 2095
[MIA 24 AE]
Metal Usage (=2 13,642 13,674 13,684 13957.7 14,167
Yoy (%) -0.2% 0.2% 0.1% 2.0% 1.5%
AAE — AH| @) 14 65 40 2477 2285
LME Zinc Spot(&12t) (/8 1,592.8 2557.8 3375 25185 2694.1
Yoy (%) —-26.5% 60.6% 30.5% —24.5% 7.0%
X2 ASE Research&Strategy =482
JE 116, 33uYoR MetE ofH, CITt HIEZS 7142 7| QkZ=flojo| o 32
(%) US 10yr Break even rate (%) (E/E)
3.0 ———LME Zinc Spot(¢%) 5.000
4,500
2.5 4,000
20 3,500
3,000
1.5 2,500
2,000
1.0 1,500
0.5 1,000
500
Sz dgfss8Es8gS-dsFs8r s
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4 A Top 5 AAIY Sumitomo®] B¢ FF A ke E011, 22H414] 9=
TAAZ H2YL F2E ET Aol ofd/d Bt A AL gle 7hed,

Ab 459kEC] 23F AR A YA Al g 20199714 T4E S-St

201449 1,850E £=0]9"d NCAWNickel — Cobalt — Aluminum) &= A4
2018W77] 4550502 53 A&lo|tt,

SIE17. E30IM 71 B0l AMEsk=E A JE 18, XiSKHE) HETA0 F2 ABE= A

o=

2%

Industrial Traction
7%

Non—Battery Uses
13%

Bl
44% Automotive
Replacement

Industrial
49%

Stationary
14%

Automotive OE
17%

K& Wood Mackenzie, CHARS P Research8Strategy= S K= Wood Mackenzie, LS Research&Sirategy =
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T2 119, Sumitomo Metal Mining 2| 255 ZAY A=l 2 XFHX| AXf X2 Halet Mt

* Business structure reform for Harima Refinery

Business structure reform has
completed to create a base
involved in both smelfing and
refining and the materials
business

Zinc / Lead

2 Harima refineryi= 2K+ ZIXIE b0k LI Nickel Suflate) Ki2 AH|
XI2: Sumiomo Metal Mining, LA S Research&Strategy =
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Other

North America 3%
10%

Europe
18%
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16%
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25 ¢ Spence 12,000 - LME & 8,000
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8,000
15 A~ a 5,000
\' A
’\\//\V\, \\/_,\ 6,000 4,000
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TIE 126, AR EXL ERY F01 SEMSE JIE Bt ] FH0H RS

Drill Hole | Int [m) | % Copper

1515-224 305 063 Ls18-281
1515-242 621 083
1517-257 1213 047 LS18-279
1517-259 1048 0.44 v LS15-242
1517-264 718 0.60
1517-265 1202 063
1517266 603 0.56
1517-267 1479 045
1517-268 717 045
1518-279 576 051 B LS17-266
1518-281 a8 1.22 ',

Ls17-267

\Leach Pit

Extent of +0.30 %
Cu Sulfide
Based on

Previous drilling
tsts224 N

Ls17-257 '
Ls17-268

PLAN VIEW il

Ls17-259

2= Freeport MacMoranO | Xt 218 91 Lone star ZHAMR| 2A E9
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FALY] T4 5 71 AYAE 4Q19 Bt 5,965$/MTolch, F2E 7] Eoje} &
7otk o o]l BAAef|AE F 7ol ik thE 7HsAdel

20198 A 5 1AL AAYHE] 16% 453t 6,900~7,0008/MTE 7125 7o
gtk e, a1, FHlop FollA FAto] A= o] glonk i) AlA 291 FEAtE
AmyAjotol| Aol BateF G4, 1) 8 FIAES] T34 FHoH, i) 5 HAits
e SAe AAAY FExp7t 24 o]F2|A] i 452 15 20199 5 AJARS
tiE] 0.8% 7t 1 Zo= wasieh ¥ i) S Fsiid £ 71 i) A7)
g, AAge| 2] 4= QI 8 FtE °1oH s T8 AddiH] 33% F7Fd A
o oielt, o2 <l MdthH] 61.69HE 23497t AlShE Zlo=z st

5 7Hdo] vlas W RN AT BE AL woul, o Anf el Adehy]
61.6%HE 238 Hoks F54 ot Ak ¥ 7IHdEee 1*4, 71 9% WA &
1 57HEe] ASHR 20079, 201049] Ade] Zvpa FHo| S0~603HEe|Slc,
28] 230 FHO| M| 6L6TE 715 Ao Ayt e ujAe w4
o FFRlol 28 Aotz A% 71 s B TAT 4 Al mdei.

¥ 16. = 714 Indicator He|

(TH) 2015 2016 2017 2018E 2019E

(2 A
Mine Production @ 19,168 20,357 20,000 20,400 20,563
Yoy (%) 4.0% 6.2% -1.8% 2.0% 0.8%
Refined Production (=) 22,871 23,337 23,498 24,132 24,326
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F7R01 867 728 408 508 546
X EHxiER0] 850 716 400 586 535
EPS 6371 5,366 29% 4389 401
PER 89 109 165 113 123
BPS 121,220 125,261 125083 128439 131417
PBR 05 05 04 04 04
ROE 54 44 24 35 31

Z: EPSI BPS, ROE= AHIAIE 7 o2 A=
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DAISHIN SECURITIES

1Q18 2Q18 3Q18 1Q19E 2Q19E 3QI19E 4QI19E: 2018P 2019E
He ofsd 4244 4836 4711 4869 4869 4828 4879 18611 19445
Yo 73% 131% 100% 147%  07% 25% 1.2%! 102%  45%
QoQ -30% 139% —26% 1.0% 00% -09% 1.1%
HZY mofR 5133 5726 5384 5571 5516 5461 5406 21,761 21,953
Yor -10%  41% —27% 85% —37% 14% -20%! 05% 09%
QoQ —54% 116% —60% 1.0% —-1.0% -10% -1.0%
237 Tl 2035 2350 2,135 2214 2147 2079 2012, 8801 8452
Yor 48% 59% —52% 88% —87% —26% —118%| 34% —40%
QoQ -28% 155% —9.1% -29% -30% -31% -32%
TS Tk 3008 3376 3249 3357 3369 3381 3394 12960 13501
Yoy -45% 29% —09% 84% —02% 41%  48%! —14%  42%
QoQ -71%  90% -38% 37% 04% 04%  04%
ASP
IR ASP (/=) 823 853 877 870 877 873 897 855 879
232 AP (/=) 832 833 871 880 892 902 912 855 896
He Hejo[e] (St 250 334 91 230 227 198 277 934 932
Yoy (%) -117% -30% —70.2% —82% —322% 1172%  7.6%| —243% —02%
QoQ (%) -162% 336% —72.7% -109% -13% -125% 39.9%
H OPM 59% 69% 19% 47% A47% 41% 57%: 50% 48%
Ect 2 v (M=) 266 265 297 310 312 314 312 284 312
Eot 7|2 HIZ (H/E) 637 672 725 711 730 749 754 692 735
1= =0l (/=) 558 588 580 560 565 559 585 571 567
7|2 E0 (H/E) 195 161 147 169 162 153 158 163 161
G &y (Ref2) 4786 5448 5234 5413 5425 5394 5456! 20,780 21,687
Yo (%) 46% 161%  86% 131% —04%  30% 27% 84%  4.4%
QoQ (%) -58% 138% -39% 19% 02% —06% 1.2%
oA Fefo[] (Rlie) 294 376 102 256 263 247 340! 1026 1,105
Yoy (%) -161%  7.0% —700% —12.9% -300% 1420% 333%! —250% 7.7%
QoQ (%) -103% 280% -728% 03% 29% —61% 376%
o OPM (%) 6.1% 69% 1.9% 47% 48% 46% 62% 49% 51%
[F2 718 7Rkt TH]
Z2 dol o J1A £) 642 652 631 581 587 584 609 623 590
B2 HX R 7 =) 654 656 669 610 638 666 684 656 649
5% 62% M 71A 5) 74 66 67 77 73 75 72 70 74
% Z2n|Y =g 71 5) 229 190 188 197 201 207 200 207 201
5= 2% 20l =) 359 411 389 316 326 315 350 363 327
sz MAT |2 ) 365 354 382 368 367 366 366 367 367
sz a8 2l 71 6,600 11,283 11,854 11,729 11329 10929 10529 10466 11,129
&= st HiLIE 71 29 33 2 50 65 75 80 a2 68
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DAISHIN SECURITIES
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DAISHIN SECURITIES

RSN =
TR BIA E2 AR XRAEE (T2 Ai)
016A 2017A 2018F 201F  2020F 016A 2017A 2018 201F  2020F
ifj=2l 16602 19166 20780 21837 21819  [=KKt 67% 7863 8757 9183 9372
st 14231 16733 18708 19561 19697 SHEEGEERIM 737 771 652 717 877
oEE0R! 2461 243% 2072 2126 212 OHERHA 2 7 ERKA 2376 2717 3264 3408 3424
T REZEH| 1015 1065 1046 1021 1024 RHORHA 3408 408 4615 4816 4845
ZR0R! 1445 1368 106 1106 1098 TEIRSKRE 274 278 226 26 226
FRORE 87 71 49 51 50  HIRSKRE 5746 25510 24536 24535 24630
EBTDA 2833 2872 2424 2500 2497 FEIL 21645 21339 21325 21404 21571
ol 27 286 4% 210 3% P RIEXE 116 117 117 117 17
Zoip el 10 10 9 9 8 7 EHIRSKt 3984 4054 304 3014 2942
2849 174 282 230 237 210 XRSA| 32541 3B374 BB 3BEWV 34002
QRO R! 127 127 176 177 142 [E=k 6813 6707 6708 6751 6,750
2=t —470 —49%5 -9 —425 427 OIRRHE 2 7 EfRpiE 2945 3391 3497  35% 3565
QERINA ] 29 &8 59 64 NI = 1,106 836 859 859 859
7Et 15 -8 2 -o1 -126 FEERIR 2610 218 2100 200 2079
R WH IRkl 1,174 1,081 570 835 763 7 EfRE=A 153 247 247 247 247
HOWHIS 307 354 —162 =07 217 HEER 9243 9631 9579 9479 9379
HEARIE0) 867 728 408 598 546 Py = 83% 8480 8IR 80X TW
BCRERo! 0 0 0 0 0 TR 0 0 0 0 0
oL 867 728 408 598 546 7 EHIRSER 887 1,151 1397 1397 1397
DRoRE 52 38 20 28 25 =i 16056 16338 16282 162831 16129
HIRHiKEEZ0 R 17 11 8 12 11 XHHR | 16176 16716 166 17140 17537
XHERIEROR 850 716 400 586 535 P == 667 667 667 667 667
i [SEERED 8 -5 -5 -5 ) K=ol 3914 3914 3914 3914 3914
7EfEZoR! -2 -3 1 1 1 oRRE 10654 11278 11579 12066 12503
ZZROR! P8 649 369 558 507 7ERIEHS 0 856 531 12 452
HIRHiK 2o R] 17 11 7 11 10 HRERHKE 309 320 320 328 3%
KHiX B0 R 911 638 361 547 497 XESA 16485 17086 17011 17468 17873
= 11,151 10610 10337 10162  98R
Valgion X SRl e  ESEE (T2 At
016A 2017A 2018F 2019F 200F 2016A 2017A 2018 2019F  2020F
EPS 6371 536  29% 4339 401 RiE=ESE 2917 1720 830 1659 1928
PER 89 109 165 113 123 EoR| 867 728 408 508 546
BPS 121220 125261 125083 128439 131417 HEEsI=o| 71zt 208 2290 1928 1911 1967
PER 05 05 04 04 04 ZolelzH| 1387 1504 1398 13% 1,400
EBTDAPS 21228 21520 18164 18737 18714 QK| 49 -5 —121 —155 -80
EV/EBTDA 67 65 71 68 67 Xizy Aol 0 0 0 0 0
SPs 125081 143624 155722 162518 163504 JEt 662 811 652 671 647
PSR 05 04 03 03 03 Rt 52 490 =777 1028 32 111
CFPS 2217 2614 17509 1880 18834 TERESE -538 521 —479 4% —475
DPS 750 750 750 750 70 EXEsSSESE -1976 1234 —406  -1308 1498
XKLt 0 0 858 0 0
M (24 2 b %) FERIt 1957 1% 124 3% —14H4
2016A 2017A 2018 201F 200F 7Et 19 -39 30 1 1
AR NRE=ssEsE —1017 —450 507 209 200
M 35 148 84 44 06 RRE -6% 221 27 0 0
RORIZIE —13 54 250 77 -07 ARH 716 1036 91 0 0
=0RIZE 173 —161 439 465 -86 WheE 1400 1439 389  -100 -100
2ol ReBAt 0 0 0 0 0
ROC 38 33 25 27 27 S -8 -0 -8 -8 -8
ROA 45 41 31 33 32 7Et 2340 2605 -8 —11 -10
ROE 54 44 24 35 31 sigo| 5zt -8 33 -118 65 159
orgy TSR 820 737 7 652 717
iHlg 974 %69 %7 X9 02 TRE 737 77 652 717 877
axREHIE 676 623 608 582 553 NOPLAT 1,068 e20] 735 791 786
ORIetiE 46 44 29 37 37 FOF 434 1,161 832 786 6%6

A= SLHME T B ResearchiStrategy 25
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(001230)

AR} MASIH/OPMSE @ Neutral Green

KOSP! 218073
A 78244191
AP EHIES 0.05%
RS 5898
527 =[1/2K 11,5508 / 7,030&
120 HA7LHCE 364
OIS 27191%
ESSESS M 212 212523%

JFE STEEL INTERNATIONAL
EUROPE BV, 14.13%

F7K0lE(%) M 3M M 12M

Aiels 58 53 -14 291

Arols 07 07 32 -
®e) SN L) (%)

Relative to KOSPI(2)

o

7 . . . T
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— Target multiple 0.55H= 22 peer T p/b CHH| 45% SR I5t £F(2019E
= SR 3.4%, 22 peer T 10%)
- Eslol= =U 74 V1 Zobioiete, St VISE o581t ERfR CSP XI2
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U A7 | Z512 ST 7ISE 85%(3Q18 59.3%)VIK| ASEt T =2
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— & 2012 2018 XK = ASolE 2= 27| miF(2016 18 M=
PM 52.3pt — 2018 12! 54.8pt), S=ZAIZt STt A= 2= JFEAEIA
E2IEE 2RI Sot QIoisl= 7| IR0 U= 2|t S ATIeel A
Pt S0 2 ORIS ZAE4Q12 31.62/ES HO[H A OEI2 1Q17
11.32L7IX| 512h

- 2019 18 Y= HIxS PMIZ 2071 ZMRIQ! 50.3p 7|25t SH o131 ot
FlAS 71sM S0EL ST X ORIl @2 A| 7ISE s2[7iCke SAFF2F AL A
Sot= 2 oA OIRICR AQ19IX| 71SE 85%TIK| £2 + US HWoE 71

— 20194 &t OiEH2 Yoy 37% S7Kar H FAL 20194 ol OP &7I82
+53%

AAA SN |E B3ET CSPO] Xl Ol %

— 20182 7FYOR Ot 23IIRl 70| K|St LAl SHARIE H2FY CSP K|
S QW Z2E| Hapsl CSP S| AEA] Alslop| 1
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S
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1

Ci2t 248 27| =3lof et 20199 SAt SJY HE2 FHACHH| 4% 24 T
- ST TS Milloh= XIHQ| 24M £30H01A He MaH)o| 20162 11
o= K& o & 2019 24 V| =3l SAF S TR TACH]
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BN I F2 FXIX|E (EH9: 4ot 9, %)
2016A 2017A 2018F 2019F 2020F
otz 5007 6,049 5965 6,124 6,304
ool 257 241 152 233 260
AP0l 46 38 —308 100 130
20 71 5 287 75 97
X HHx[ER0[2] 61 5 263 69 89
EPS 643 47 2759 723 936
PER 172 2317 NA 13 87
BPS 22842 23619 20418 20973 21,845
PBR 05 05 04 04 04
ROE 29 02 -125 35 44

2 EPS?tBPS, ROEE XHIXIE 7 [Fo= Me
A= S2HR, ST Research&Strategy =2



DAISHIN SECURITIES

# 19, SHEMZ M HxE
(=) 1918 2Q18 3Q18 4Q18P! 1QI1% 2Q1% 3QI9E 4QI19E 2018P 2019E
- pfEoy (Alote) 1264 1353 1346 1401 1343 1377 1390 1435: 5365 5545
Yo (%) -82% —29% —02% 75% 63% 18% 32% 24% —11%  3.4%
QoQ (%) -30% 71% -05%  41%: —41% 25% 09%  33%
S o= (Ridg) 625 708 673 687 622 644 640 669 2694 2575
St 0fEH (Rt 161 164 188 207 220 234 255 272 719 982
LHOA (ol (Alotg) 424 427 437 438 435 432 426 4237 1727 1716
25424 T =) 914 1,068 962 1,004 928 947 928 956! 3948 3759
Sut mhlgs (M=) 223 215 221 246 261 276 298 317 905 1,151
AT T 5 453 447 442 452 448 444 439 4351 1794 1,766
232 ASP (/=) 684 663 700 685 670 680 690 700 682 685
ST ASP (He/E) 720 761 850 840 845 850 855 860 794 853
A ASP (/=) 937 956 989 970 972 973 970 972 963 972
He Eolo(o] (Rt 11 22 46 64 49 56 57 65 143 226
Yor (%) —67.1% —486% —141% 700%| 357.6% 1538% 225%  16% —143% 584%
QoQ (%) ~717% 1065% 1093% 389%: —238% 145%  11% 152%
HT OPM (%) 08% 16% 34% 46% 36% 41% 41% 45%I 27% 4A1%
St HATY 71 (/=) 365 354 382 369 368 367 366 366 367 367
US AplH 401 714 (MYY/E) 540 594 629 612 614 616 618 620 504 617
22 20r (/=) 318 309 318 316 302 313 324 334 315 318
SH I Ol /=) 180 167 221 228 231 234 237 240 200 236
oz pf=ol (Aot 1401 1512 1501 1551 1485 1522 1534 1583 5965 6,124
Yo (%) ~74%  01% —34%  54%: 60% 07% 22% 21% —14%  27%
QoQ (%) -48%  79% —07%  33%, —-42% 25% 08% 32%
& Helole] (A 21 32 53 47 51 58 58 66 152 233
Yoy (%) —64.3% —405% —274% —180%| 1468% 787% 101% 424%| —37.0% 53.1%
QoQ (%) —638% 571% 629% -115%! 90% 138% 04% 144%
&2 OPM (%) 15% 21% 35% 30% 34% 38k 38%k 42% 25% 38%
X2 CHAISE Research&Strategy 25
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DAISHIN SECURITIES
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RO BN 2 ) ARAEE (T2 aRi2)
016A 2017A 2018F 201F  2020F 2016A 2017A 2018 201F  2020F
ifj=2l 5007 6040 5%5 6124 634  SEAPt 2042 2049 1876 1983 2102
ot 4355 5434 548 5583 5727 SHEEGEERI 483 379 381 23 364
oEE0R! 652 615 472 541 576 OHERHH 2 7 ERKA 749 84 775 847 873
i REZEH| 3% 374 320 308 316 RHLIRpA 506 771 663 785 a8
oK 257 241 152 233 260 TEIRSKRt 206 65 57 57 57
FRORE 51 40 25 38 41 HIRSKR 4282 4042 38% 3774 3676
EBTDA 510 479 368 437 453 FERIL 3687 36% 3510 338  32%
ol 211 204 80 133 —130 P RIEXE 333 199 19 199 19
AP gLl 27 -163 -3 0 0 7 EHIRSKpt 212 188 186 187 190
Zer2 47 134 134 134 134 XREA| 6325 6091 5771 5757 5778
QBRIR] 44 77 324 27 178 skl 3062 2978 2917 284 27
Z=HE -189 -149 264 241 -238 OHRRHR 2! 7 ERRHE 690 630 672 687 703
ek 74 41 148 135 141 Py = 1790 1889 199 1889 1,779
7Et 97 25 25 25 -25 FEERIR 450 377 230 232 235
ERIWH AR A0 46 38 38 100 130 7EiRE=Al 131 32 16 16 16
goHIZ 18 -3 21 25 -2 HRsERY 974 742 805 828 853
HEA R0 64 5 287 75 97 R 772 526 566 564 561
BRER! 7 0 0 0 0 TR 2 45 45 45 45
oL 71 5 287 75 97 7 EHIRSER 159 17 193 218 247
DRORE 14 01 —48 12 15 =B 4035 370 372 3652 3585
HRHKEERO R 9 0 24 6 8  XHRKE 2180 2254 199 202 2085
XHiK 2RO R 61 5 263 69 89 == 589 589 589 589 589
= [SEERR vt 0 0 0 0 0 0= 102 102 102 102 102
7EREZof! 6 9 -3 - 0 opRoZ 807 818 545 605 635
20 130 ™ 30 69 101 TEREHS 682 745 712 706 709
HIRHiK 2o R] 8 10 26 6 8  HXHKXE 110 117 101 104 108
XHxEzrZo el 122 8 28 &3 R XESA 2280 2371 2049 2106 21%
xR 2532 2435 2444 2422 2240
Valgion X[ CoL e  ESEE (T2 At
016A 2017A 2018 2019F  2020F 016A 2017A 2018  2019F  2020F
EPS 643 47 2759 723 B FEsESE 88 0 17 66 283
PER 172 2317 NA 13 87 SoR! 71 5 287 75 97
BPS 2842 283619 20418 20973 21845 HIsESI=o| 7zt 506 538 259 323 411
PER 05 05 04 04 04 Zo1azH| 253 238 216 04 194
EBTDAPS 5345 5021 3800 4576 4752 el el 4 -4 264 24 124
EV/EBTDA 72 75 90 76 69 Xz o) 0 0 0 0 0
SPs 52493 63380 62510 64175 66052 7Et 212 364 307 343 341
PSR 02 02 01 01 01 PN =eIE>d, 432 309 132 208 -80
CFPS 6043 56% 200 4174  53% TERESE -120 143 -83 —124  —165
DPS 150 100 100 100 100 SEssEsE -101 -5 -53 =74 -8
EXRIA 43 3 -4 -6 -7
Mg (2 2 Hi %) FEKIL —61 26 -89 -79 -89
016A 2017A 2018 2019F  2020F 7Et 3 8 19 11 11
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M —-49 208 —14 27 29 ERRE 0 0 110 -110 -110
RORIZIE 514 -60 370 531 16 ARH 0 0 0 0 0
20RITIE s -3 eS| =l 295 WRRE -673 167 20 -2 -3
2ol N 0 0 0 0 0
ROC 72 06 30 39 43 Sl -5 —16 -9 -9 -9
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ROE 29 02 -125 35 44 SE|EY 101 —114 3 -8 71
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DAISHIN SECURITIES

7t Mz gln S
7SSt HIMIZ}

EXI2J74 Marketperform, 2HZ7} 462H402 FHH2|X| THA|

— Z2HFIH= 12m fwd bps0ll Target muttiple 1.3HH ZI2510{ AP
— Target muttiple 1.3tH= 22 peer T CHH| 31% 55 £&(2019E ROE=
T20IA 9% vs 22 peer T 10%)

— TC &5 7IcHd, ZH nyrstare] 722 S2 0IRE =24 peer tH| &5
o] Felizle & 31 F70IME upside 3X| QCi= moh S0l L A
2 Sk 7HE LME 2 712 &50] ERIZ|ofof Sit 0 7isa2 M

7R TC, ZLsjold SO Qlst o1 HE5O= ASPoiat Jaf A 7is

- 2019 ¢1Z oiE%H OP= {2t HEChH| —5.3%, +9.7% HEet o= T3t

- HIZE4 71 o2 S 2N Moz Jo] 7Hssich= Tt 20194 oA
Benchmark TC= 22E2Y/E2 7I=28 2= o ofizl= 5 SEMFA
OfIEZ ARSI 20181 e ORIE — 2019 SZe] 210K )}
TECHH| SI2F6H LME 01 712420191 22 SiXl| 2, 700E22/E, Yoy —25% 7|
E I 2kl =5

— O TC 232=2/E 7FEA| 20194 TC= 2,7804Io= FACHH| 17% 71t
TR, AKSH O AAH HIES SITH2018E 36% — 2020E 50%)2t B 214 &
710l 7 o5 S OPM HHECHH| 1.8%p 5718 12.9%S 7|28 o= ofiAt

CIZt 12m fwd p/b 1.25HH F0| MR00[M2 TC 7|HZE ookl Bl

—TC &50= 25t 7|2 Z2H peer B WROOM ChH| 30% &5 7124 &

— CI2t TC AH59| 01247 |o4=0i| CHEH 7 [cHS W& TR TC/Hx Heloll Hig
£ 20155 (Benchmark TC 245220)0fl 68.1% — 20193 oikat 38.9%

— FLACHH| Benchmark TC7F58% &7BICR= 71=0ilA TCO| odoje! 7|04}
H2 IR i) TASI0IAS S5t At HIS 712 OFA A CHH| 22 4~ QU
2 TC 4210| ZO{ST Qon, i) 22H T2 Tt SH| T o M MARS
=21 = SrllE M H M2 TC S7i= 7[ciskz! of2l | e

— TCASO=Z QI5t HH0[2] F2U2 7IS5HKIZt 2019 OfiMeH= ROEE 9%=2
7 | K| 2£2(20133~2017H ROE= &4 10%, EICH 10.8%)

— 224 peer T p/bCht| 30% OAC| E52 Htol F7t F7I12 M&5P| ¢
S HHEE HIEES 71 ASAPH ER. CiPt Sguo= FMekE of 24 Al
220194 230t SgI Mt S2E 27| E8I2 ok W2 7| |
OlM AS SEE ZIOKH A| 12{0IH ASP B7} &= SR Zioz mct

HHAX 9l FQ EXIX|E (1] Alote &1 %)

[= [ )

2016A 2017A 2018F 2019F 2020F
ilj==sl 5848 6,597 6883 6,521 6821
Felofel 765 895 765 839 897
Mool 802 °6 768 874 936
7012 505 634 535 608 651
KX IE=01] 502 629 529 601 644
EPS 31,395 33336 28012 31,851 34,115
PER 15.1 148 155 136 127
BPS 292340 315862 332004 353372 376926
PBR 16 16 13 12 11
ROE 1.2 1.0 86 93 93

1 EPSR}BPS, ROE= XHIXIR 7o A=
Kfz: 1201 CHAS? Research&Strategy =2
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ol
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20, Dol A

1A
0
=
]

() 1Q18 2Q18 3Q18 4Q18P! 1QI% 2QI%E 3QI%E 4QI9E 2018P 2019%E
HT oiEo (Rlets)) 1318 1483 1429 1208/ 1270 1302 1308 1291 5528 5165
Yor (%) -15% 68% 65% —62%, —37% —122% -88% -05% 14% —66%
QoQ (%) -47% 125% —37% —91%; —22% 25% 01% —09%
O OHEY (Rt 587 620 600 534 518 529 525 5171 2340 2089
o o= (Ridg) 258 279 317 274 258 266 267 2661 1,129 1057
= HEA (Ridg) 9 127 97 84 107 109 11 110 404 437
2 OHE (Ridg) 256 313 293 260 271 280 281 2807 1,121 1,112
Ofd ozt (=) 151 172 183 171 163 163 163 163 676 650
o ot (™) 87 99 115 11 103 103 103 103 412 410
= oo (ka) 2082 2798 2211 2000/ 2358 2358 2358 2358 9091 9430
© iy =) 444 542 515 494 498 498 498 498! 1995 1992
Oft ASP ($/MT) 3631 3343 2923 2768 2774 2780 2786 2792| 3144 2783
A ASP ($/MT) 2770 2615 2450 2188 2189 2218 2246 2275 2488 2232
= ASP ($/9) 43 42 39 37 39 40 40 41 40 40
2 ASP ($/kg) 538 535 507 467 473 480 487 494 511 483
He ool (S )] 160 184 164 139 159 203 178 173 648 713
Yor (%) -231% -155% —02% —184%| —04% 104%  87% 238% —149% 102%
QoQ (%) -65% 150% -107% -150%| 142% 275% -122% -32%
HE OPM (%) 121% 124% 115% 107% 125% 156% 137% 134%: 117% 138%
TC (AA2) 64 48 61 64 54 76 75 74 237 278
Ol Hg 7o @) 229 178 288 270 212 212 212 212 965 848
O} HH{Z CHH| HIZ (%) 152.2% 1037% 157.6% 157.6%: 1305% 1305% 1305% 1305% 142.7% 1305%
o Ty e (=S 170 182 125 169 156 156 156 156 646 624
oA o= (&led 1683 1788 1773 1639 1603 1643 1645 1630: 6883 6521
Yo (%) 70% 69% 97% —55%! -48% -81% —73% —05%! 43% -53%
QoQ (%) —29% 62% —08% -76% —22% 25% 01% —09%
& Fo(el (A 200 218 195 151 187 239 210 203 765 839
Yo (%) -153% —122%  42% -321%| —64%  96%  76% 342%| —145%  98%
QoQ (%) -102%  90% -105% —224%! 238% 275% —122% —32%
HZ OPM (%) 19% 122% 110% 92% 117% 145% 128% 125%| 111% 129%

X2 CHASE Research&Strategy 25

# 21, O TC Fd 7PY: 20194 & A Sk 2012 Hat AR 222 7Py

(=) 2012 2013 2014 2015 2016 2017 2018 2019E
Benchmark TC—zinc (EH/E) 191 211 223 245 188 172 147 232
Base price (/) 2000 2000 2000 2000 1500 2800 3200 2800
TC / Base price (%) 9.6% 10.6% 11.2% 12.3% 12.5% 6.1% 4.6% 8.3%
Up escalator (%) 5.0% 6.0% 7.5% 95% 8.0% 0.0% 0.0% 0.0%
Down escalator (%) 5.0% 2.0% 3.0% 35% 0.0% 0.0% 0.0% 0.0%
M7 of FE B2 (HE) 288 57 -7 25 -917 -746 -90 2095
X2 ILZSG, CHAISE Research&Strategy £5

/8



DAISHIN SECURITIES

;O
rr

ok
5
5

Z12! 143, Global peer valuation H|: F2 peer T p/b 2| 30%
12oKA

(2019E P/B)
3.0 -

2.5 |

20 |

1.5 ¢ et

o T

0.5 ¢

SIHZY (2019E ROE)

0.0 : : : : ‘
0% 5% 10% 15% 20% 25%

7 A PRI 57} 3L Of2MEnfEl M S SRITAYE 70 #el R 23 HI
Ri2: 71242 CHUES Research@Sratey =

T2 144, Target muttiple 1.3 HY= 2018 ¥ Tz & 1] ] S WX

SoLt,
(HY)
800
2.0 x
700 - 1.8 x
600 - 1.6 x
500 | AV\A PN AN PN 1.4 %
P / <
A - [ oS ‘-\/\w L, =P 12«
400 N/ (A4 Nod'A
\ /\/ _________
300 I BVaY
200 -
100 +
0 L L L L
11.12 13.10 15.8 17.6 19.4
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2. Earnings Driver
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DAISHIN SECURITIES

RSN =
TR BIA E2 AR XRAEE (T2 Ai)
016A 2017A 2018F 201F  2020F 016A 2017A 2018 201F  2020F
ifj=2l 5848 6597 683 6521 6821 [SKt 2896 3670 3842 4030 4271
st 4905 5528 592 5551 5788 SHEEGEERIM 309 597 562 695 698
oEE0R! o3 1,069 Q1 970 1033 OHERHE 2 7 BRI 38 364 378 361 376
T REZEH| 178 174 136 131 192 RHLIRPA 1204 1355 1414 1340 1,401
ZR0R! 765 89%5 765 839 841 TEIRSKRE 1023 1354 1,487 1634 17%
FRORE 131 136 111 129 123 HIRSKRE 3588 3368 3420 360 3814
EBTDA @3 1123 g7 1080 1,100 FEIL 2484 2703 2788 2952 31
ol 37 31 4 35 39 2o RER 16 20 20 21 21
AP gLl -2 1 1 1 1 7 EHIRSKRE 1088 646 651 656 661
=2 7] 81 78 79 81 TREA 6483 7038 7271 7658 8085
QERIDR| 60 P2 </ 60 87 s 537 607 581 562 578
B —46 54 —44 9 —46 OHRRHR 2 7 ERHR 368 439 454 435 451
QSR 2 30 19 24 2 R 24 17 16 15 14
7Et -7 3 -31 4 4 FESHR 6 5 4 4 4
ERIWH AR A0 0% R6 768 874 830 7EiRE=Al 138 145 107 108 109
goHIZ 207 R 234 266 268 HigsERH 23 3% 271 265 260
HEARIE0) 595 634 535 608 613 Py = 17 12 12 12 12
BCRERo! 0 0 0 0 0 TR 0 0 0 0 0
S EoR| 595 634 535 608 613 7 EHIRSER 266 314 259 254 249
DRoRE 102 96 78 93 90 =l 820 B2 851 827 838
HIRHIX IR0 R 2 5 6 7 7 XHKRE 5516 5960 6267 6663 7074
XHERIEROR 592 629 529 601 606 == (o7 (o7 A o A
=7 [SEERR vt -1 3 3 3 3 R0 57 56 56 %6 56
7ERErZoR] 0 -6 -8 -5 -5 0RRLE 530 572 6134 6558 6987
ZZROR! 588 602 489 585 500 7ERIEHS 65 28 —17 -0 -3
HIRHiK 2o R] - 6 6 7 7  HRKHKE 146 145 153 163 173
XHK EzrZio e 500 5065 484 579 583 XS 5663 6106 6419 6831 7247
= —1274 897 1998 2279 245
Valgion X SRl e  ESEE (T2 At
016A 2017A 2018F 2019F 200F 2016A 2017A 2018 201F  2020F
EPS 31395  3B3B 28012 31854 R0  WE=ESESE 681 797 694 8R 90
PER 151 148 154 138 137 SoR! 596 634 535 608 613
BPS 202340 315862 332004 353375 374903 HEEsI=0| 7t 423 509 450 477 467
PER 16 16 13 12 12 ZiZH| 219 228 222 241 259
EBTDAPS 52106 59487 52288 57248 582% okl 13 25 30 5 25
EV/EBTDA 80 67 64 57 55 XiSHay o) 2 — —1 - -1
SPs 300834 349585 364776 345578 361454 7Et 216 257 199 231 233
PSR 15 14 12 13 12 PN =CIE= —-184 —124 - 3 -%
CFPS 53929 605U 52206 57485 57219 TERESE -153 223 -198 230 7
DPS 8500 10000 10000 10000 10000 EXEESESE 459 324 -600 771 -789
XKLt -233 3 -5 -5 -5
M (24 2 b %) FERIt -182 4% 277 3B 439
2016A 2017A 2018 201F 200F 7Et 44 222 -317 -330 345
AR NRE=ssEsE —157 —173 —186 -84 -1
M 26 128 43 53 46 ERRE 4 -8 —1 - —
RORIZIE 138 170 145 97 02 ARH 0 0 0 0 0
20RITIE 157 66 -156 137 07 WRRE 0 0 0 0 0
2ol ReBAt 0 0 0 0 0
ROC 157 159 131 139 134 == —152 —152 177 177 177
ROA 123 132 107 112 107 7Et -9 13 -8 -7 -7
ROE 112 110 86 93 88  oEo|&Z 70 288 -3 133 43
oFgy TEsE 239 309 597 562 6%
iHlg 145 153 133 121 =l = 309 507 562 6% 738
axREHIE 25 =311 311 334 337  NOPLAT 567 613 532 584 624
ORIetiE 8126 1126 10493 11870 12279  FCF 509 341 476 339 443

A= 2P T B ResearchiStrategy 25
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— Z2HZIH= 12m fwd bpsOil Target muttiple 0.82HH ZR5104 AP

— Target mutiple 0.821= 22 peer T ChH| —17% Qlst £Z(2019E
ROE= ZAH8.9% vs 22 peer T 10%)

— SIOFE! HhA ARIE polMoz ALY F[X| 0| WHZ0fo|M 7 (= FO[X[EE Biht 4~
oM 3|2 EVIsoIHEIE =OKIE S 714920t 2019E ROE 89%7IK| 312 7ts

IHE2 Sa0f QizZst SOIX[E 201982 #3828 714 2 =+ At
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O] FH Q0| 5 712 LEIRUS 2019 o Zaie@ TACH| SE2 6162

- S/foke #Q ol & dMS 52 = OV MR ) MV 2 SPMUS2 S
Hoz M 29| sla= AZ5kn AH2007 1.6~1.7%%E MA ZIch
SR Escondida 40| SZA Fel= 4Q18 M 0.87%), i) 0[0] HHkY
U= LR EXI= HHRE ORZD | 201 OlRISE] £t 7IS3H M2 M
Met=t] Zaks AR lead time0| 78 Z2k= XISFREMAMP| 22| SEAMR!
QlHIAO TRRAMT B 0| UAl0] XGIERoR HMakl= A
3. 2019 YARE FHACHH] 43% St2f ). 20198 AP & S22 |
0.3% &7f5t 24332HE oifet

— fH S BN 27| 3% o], M SEtAst SE0f W2} 710 el +2
7120199 TUIRYE S FANH| 202kE B71 20407 AIRHSo]
LiXIE) S+ A2t S0TEY I 1Sy &8 22 S/ T S+
52 T2 o A0UE) M| & 2= HdH| 33% 5715t 2,5062H= Ot

— 192 LME S 712001 26,9006/ 7=t Al 22 OP Yoy 7122 84%= T

LIOFE] At Afelie 20402 T 40| A1 SO ORS. TRt XIFS K

— SAH ERMAIRIRET 20123RE] 2016E57IK| 10%E ASlol= AR0[IE 71E
S S 2 2012 012 &7 | =2 9242 Oft Bizio| F7[/ERt Tkhg
20174 57| A0 EAA01 ST M Ofh2 0] 7K XK 24

~ 3018 WA ARIZ HEDIISS 96%2 DR KR S8t iEl 20113 08% 45
TIRI 312 815 HAT ARIR AISS 27} 1ot Tk, BIS TS Wik et

— A ARIR A BISN 2AB SN S 720 Cit A RIS }HE0RY 5 7
21 A0 W2t S0 AR A 42501 WOl B2 THSsiCt= Tt

FHAN U FQ EXIX|E (E19] AliRl 9 %)

2016A 2017A 2018F 2019F 2020F
Otz 2832 2945 2774 2623 2738
peaalv] ol 218 241 108 198 210
MpEzole] 182 205 75 171 184
ol 138 151 55 126 135
XX IR0 138 151 55 126 135
EPS 4910 5372 1,964 4479 4811
PER 82 88 145 64 59
BPS 43990 46640 48715 52212 56,260
PBR 09 10 06 05 05
ROE 18 19 4.1 89 89
ES

1 EPS2tBPS, ROEE AHIXIE 7 [F=o= A=
[2: ZM thAESH Research&Strategy =2
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DAISHIN SECURITIES

2234 AN AXE
(=) 1Q18 2Q18 3Q18 4Q18P! 1Q19% 2Q19 3Q19E 4QI19E: 2018 2019
IMES 7 77t B2 (H2)/E) | 6969 6825 6423 6160 6349 6539 6729 69197 6594 6,634
LME S 7} 7jet & (EH/E) | 6679 6625 6264 5949 6332 6526 6723 6919 5949 6919
e ofEl (Aloig) 517 556 491 596 512 529 537 5411 2160 2,119
Yor (%) —20%  34% -56% -113% —-10% —48%  93% —92% —43% —19%
QoQ (%) —230%  75% -116% 213%! —141%  33% 15%  08%
s oS (Ao 374 390 342 353 362 379 387 391 1458 1519
As =512 (=) 49 51 47 50 49 49 49 49 197 196
A= ASP (HYE) | 7638 7630 7249 7060 7420 7761 7912 7994 73% 7,772
At ohEY (M) 144 166 147 243 150 150 150 150 700 600
He gefole| (Aleigd) 36 26 22 23 46 a2 37 48 108 198
Yor (%) —447% —480% -397% -37.3% 281% 607% 688% 107.3% —554%  84.4%
QoQ (%) -40% —269% -156%  59%| 96.1% -83% -11.4% 30.1%
He OPM (%) 69% 47% A5% 3% 89% 79% 69% 89% 50% 94%
Yoy S s (/=) 863 698  (169) (1,258)! (347) (99) 459 970; (1,258) 970
QoQ S HER (/=) (528) (54  (362)  (315) 383 194 196 196
Siz] ofjsoH (Aloi)) 670 709 658 738 634 655 664 670 2774 2623
Yor (%) -53%  15% —54% —125%| -54% —77% 10% —92%| —58% —55%
QoQ (%) -205%  59% —72% 121% —141%  33% 15%  08%
o Foe! (&lef2) 45 32 11 19 52 48 43 55 108 198
Yor (%) —A47% —472% —772% —609% . 159% 522% 271.4% 1865% —554%  84.4%
QoQ (%) -85% -302% —637% 686%: 171.0% —83% —114% 30.1%
o OPM (%) 67% 44% 17% 26% 83% 73% 64% 83% 39% 76%
KI=: CHASH Research&Strategy 25
T2 146, 2011 A £EO=2 SIS Wit AlHR MM F7} 25t 71542 Kish
(Mg (%)
140 1 Wk AR MEee ) 18%
120 —e— HEA AL MHOIAE | 16%
1 14%
100 1 10%
80 110%
60 1 8%
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1 4%
20 1 og
0%
2011 2012 2013 2014 2015 2016 2017 2018.3Q

i
o

iE: ZM ISP ResearchSirategy=5
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DAISHIN SECURITIES

— CHEO K= S EEAEsE SR 27

—2018'd S OiEH 27 X, O FolI 1,075 7|
—2018 A X2 27 & Eri= 1.3 X222 14
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2. Earnings Driver

F 20184 He 7 IE
XE: ZA UAESH Research@Strategy=5

Jg 1. LME &7

(al/E)

10,000 —LME & 714

9,000 -

8,000 -

7,000 -

6,000

5,000 -

4,000

3,000 -

2,000 -

1,000 -
e T R s R s e
PEEI2ZLEZREELILZRLEILLEL2RLEELLLEL2L_I¢T
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T2 2. US 10yr Break even rate: 7|t QIZ210[AM0| & 71242] &H! factor
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fr=] 28% 2045 2774 2628 278 S=ARt 1,381 1422 1355 1269 1342
oiEept 2461 2537 25283 230 239 SRR 73 57 77 56 70
i} == 371 408 251 323 339 OHERHA 2! 7 ERHA 545 49 469 445 464
T RfHEH| 153 167 144 124 130 RHIRpA M 839 7 729 761
oK 218 241 108 198 210 TEIRSKRt 21 28 3B 40 a7
RORE 77 82 39 76 77 HIGSKR 1334 1307 1302 129 1294
EBTDA 3R 330 190 280 291 SN 1,186 1,156 1,153 1,150 1,147
ol -36 -3 -3 27 26 P RIEXE 0 0 1 1 1
AP gLl 0 0 0 0 0 7 EHIRSKpE 148 151 149 148 147
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EORE 49 51 20 48 49  ExEA 1480 1420 1290 1,102 1057
HXHiK IR0 R 0 0 0 0 0 XHKE 1233 1307 1,365 1463 1577
XHiK 2RO R 138 151 55 126 135 == 140 140 140 140 140
=7 [SEERR vt 0 0 0 0 0 R0 4% 4% 4% 495 4%
7EfEZoR! 2 - 3 - 0 0RRLE 585 633 715 819 B
2220 156 e} 81 121 136 7ERIEHS 13 -10 15 10 1
HXHiKEEZo R 0 0 0 0 0  HRHKE 2 2 2 2 3
XHxEzrZo el 156 o1 81 120 136 XESA| 1235 1309 1367 1,466 1579
xR R7 856 713 554 43
Vakeion R (o ul%  pEssR (o) ARE)
016A 2017A 2018 201F  2020F 2016A 2017A 2018 201F  2020F
EPS 4910 5372 194 4479 481 RiE=cEsE 246 137 254 361 179
PER 82 88 145 64 59 Soop! 138 151 55 126 135
BPS 4390 46840 48715 52212 56260 H5EsI=0| 72t 172 206 157 176 178
PER 09 10 06 05 05 ZozH| 84 83 I5¢] 82 <o)
EBTDAPS 10773 11758 6787 10009 1039 QBkol -7 8 2 1 2
EV/EBTDA 68 66 80 48 44 NS el 0 0 0 0 0
S 101047 106086 99003 9B583 97700 7Et % 110 I B u
PSR 04 05 03 03 03 KRt B2¢ 11 -123 % 8 -8
CFPS 11061 12716 7578 10772 11175 JERESE =74 -% -4 51 2
DPS 700 800 800 800 80 EEssESE —101 -88 -8 -81 -8
EXRIA -8 -9 - - 0
Mg (= L O B = A o7 -79 -78 -78 -78
2016A 2017A 2018 201F 200F 7Et 4 0 -4 -3 —4
88 NS HESE -129 57 139 A% 72
== 04 40 58 55 44 TIRRE -3 -2 -85 —145 -0
RORIBIE %1 107 554 844 57 ARH 100 100 0 30 —40
20RITIE 1666 94  -634 1280 74 WRRE 108 27 0 -1 —
2ol N 0 0 0 0 0
ROC 74 79 36 69 73 Sl 0 0 -2 -2 -2
ROA 82 89 40 76 81 7Et 29 162 -52 1 1
ROE 118 119 41 89 89 o9& 20 —16 20 21 14
oFgd = 54 73 57 77 56
ExHIg 1199 1085 93 752 669 RS 73 57 77 56 70
cARIEHE 751 654 52.1 378 306 NOPLAT 165 177 79 146 154
ORIetitE 68 87 46 108 124  FCF 149 183 <o) 148 156
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 CHAET Rescarch8Srategy 2 A0| 242012l 7/ B Ofiz A0 A2 7152 E2 RS 24k A1) 2 7[RI ORIST 115 2y
=

© ARPMESE TOH 2PN MY H =01 Dixls SeiE mief 3 &l 5N G2l W2t Sky Bue, Neutral Green, Dark Gray S8 £

od

[Compliance Notice]

SRR 4-20 185SAR0 Ufe} S B ARIIRIR} Eiefot AfEI0] GIOm, | SRERIPAA S RIZARI SI) 2 KIZ0| 2ii510 A
ORHRIIV} SALICE A= 5 K20l O1gEl B2t sl bt gion] o] SRR 2 X2 At BiRislol o SHe ool t
ZHIZ 8| o =010| o2 FEIP BIBIAALICE

(RiERHolR)

& X2 SXISO| EXEIE] AW}t MBS SXoz smsi X2 I, 2 XI20) 22 LSS Bt Research8Staeayio] SR
AP} et 4 QIom HEHOILE RIS BISHK| BLICE B XIZE 0IR5His 22 S Kot Bt SXlo] 215 ZHS AKIO| BEIOR SAP|
BIRILICE

Al EXjelA 7| EXlefzd

Overweight(H [S2icH): Buy(DH):

"B O7HET IEXIASEO| AERIE CHH| Xut 45 ol "BES 67T ARENOIS TH| 10%p OF& 37t A5 oity
Neutral S2): Marketperfom(APEir2US):

B OTHEZ IBXIASEO| AERRIET RAISH 2 ol 1Bk G7HRZH AU LhH| —10%p~10%p 7+ S offat
Underweight(HISSA): Undemperfom(A IS 513]):

BT OIHER IEX S EO| ARIE THH| 515 Olfd 1SS IR ARCIE CHH| 10%p ORA 7+ 512t offd

ENte'H HIg3N]

Buy(oH) Marketperform(ZZ)) Underperform(0HE)
85.8% 13.2% 1.1%

o
1o | A

(7|=YRE 20190104)
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POSCO(005490) FXIoRd U SHZ7} 42 LIS SIrHixE4004020) SXlo W SHZT} LG
() Adj.Price Adj.Target Price ) Adj.Price Adj.Target Price
500,000 ¢ 100,000 ¢
400,000 - 80,000
300,000 M'”W% 60,000 W
200,000 | 40,000
100,000 20,000
0 : : : : : : 0 ‘ ‘ ‘ : : :
17.02 17.06 17.10 18.01 18.05 18.09 19.0 17.02 17.06 17.10 18.01 18.05 18.09 19.0
TKRKE 1902.14 181025 180629 180425 180411 TARKE 190214 181220 180629 180807 180610
X By Y ol By By  Makepeom EXlpd By EERiE erfeldat By By Buy
=yt 340000 430000 430000 430000 400000 ==yt 57000 86000 86000 73000 73000
TRIR(ER%) (@033 (249 (1747) (1109) TRIR(ER%) (494 (2551) (17.16) (12%)
DPISER 2% (3372 (1337) (1337) (125) TRISELYE%) (167) (1318) 589 (589
TKRKE 180227 180131 180125 1801038 171219 171115 TARKE 180420 180411 180328 180128 180108 171219
LoNely] Markeiperiom Markelpertom Marketperiom Merketperiom Markeperiom Markeipelomn—— §EXopd By  Makepeiom Makepsiom Makepelom Mekepefom By
=yt 400000 400000 400000 400000 340000 340000 ==yt 65000 58000 60000 60000 66000 73000
TRIZ(ER%) (1039 634 (4% (555) 342) @59 TRIR(ER%) @31) &89 (1269) (119) (1029) (083)
IPEVER%  (1.29) (1.25) (1.25) (325 206 206 IPIREERS 354 897 (350) (350) 833 (1425)
TRRKE 171026 171017 170927 170720 170711 170710 TR 7115 171028 171017 1709277 170730 170711
LoNely] Markeiperom Merkelpertom Markeperiom Merketperiom Markeperiom Markeipelomn—— §EXopd By By By By By By
SHEIt 340000 340000 340000 340000 300000 300000 SHEIt 73000 73000 66000 66000 77000 77000
TRIZ(ER%) 337 310 @3) (@91 @79 (797) TRI(ER%) (083) (2075) (1721) (1855) (2324) (209
IPIENAR% 206 985) 206 206 (1283 000 IRREHERR  (1429) (1849 (1309 (1549) (1610 (1610
TIRRKE 170418 170830 TR 170710 170601 170428
LoNely] Markeiperom Merkelpertorm =Xepd By By By
=2yt 30000 300000 =} 77000 77000 70000
TRIEER%) 809 87) TRIRER%) (@240 (228) (1880)
IPEEER%  (1.3) (300) IPISEYER%  (1766) (1766) (1500)
S=2HIZ(001230) Al U SRt HE LI 12{0[24(010130) TRl U SHFIt HE LI
(¥) Adj.Price Adj.Target Price (&) Adj.Price Adj.Target Price
20,000 | 700,000 ¢
600,000 *
15,000 W 500,000 L«M”ﬂ%"""‘
400,000 |
10,000 ww 3001000 L
5000 - 200,000 *
100,000
0 ‘ : : 0 : : : : : :
17.02 17.06 17.10 18.01 18.05 18.09 19.01 17.02 17.06 17.10 18.01 18.05 18.09 19.0
TKRKE 190214 181220 180620 180613 180411 TR 1902.14 181024 180424 180411 180206
Xopd By CERIHE  eiRZE Makepeom Mekepeiom Mekepsiom  EXRRA Markelpedorm  BiEXHHZ oMEZnt By Buy Buy
=@yt 11000 9500 9500 10000 10000 =t 460000 500000 500000 560000 600000
IPISEH%) (1674) (1614) 036 150 TPIS(EH%) (14.11) (1884) (2108) (1836)
IPISEER% ©47) 189 (1650) 1100 IPIRELYER% ©:30) (9.00) (1768) (1250)
TKRKE TR 180103 170725 170830 170215
EXlepd Xt Buy Buy Buy Buy
=@yt =t 570000 600000 540000 570000
IPISEH%) TPIS(EH%) ©77) (16.42) (1928) (27.26)
IPIEN A% IPIEEYER% (679 (9.00) (1370) (2456)
TNRKF TIRIKE
X Xl
=yt =LYt
TRISER%) TRIER%)
IPIEN A% IRIREN A%
TNRKF TIRIKE
X Xl
St St
IPISEH%) TPISEHY)
IRSE A% TRV A%
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S1K103140) FXoiA U FHFTI} HZ LIS

(2)
70,000 r
60,000 -
50,000 -
40,000
30,000 -
20,000
10,000

Adj.Price Adj.Target Price

0 . . . .
17.02 17.06 17.10 18.01 18.05 18.09 19.01

TR 190214 181011 180717 180629 180430
EXepd By SERIEE otz By By By
=29t 43000 46000 46000 46000 46000
TRISEE%) (3959) (2426) (19%) (1789
DPISERY 2% 3272) 880 880 880
TR 180411 180209 180201 180103 171221 171115
=Rlopd By  Makepeiom Makepeiom Merkeperiom Merkeoeriorm Merkeioeriorm
=2t 46000 54000 54000 54000 52000 52000
IRISER%) (170 (1806) &M (644) 314 @75)
IPISEMYAR% (1391 333 3339 633 1269 1269
TR 171028 170927 17070 170725 170711 170710
EXjopd Merkefperdom  Merkefperiomn - Merketpedom By By Buy
=2t 52000 52000 52000 50000 50000 50000
TRISEE%) 153 319 283 (1601) (1666) (1825)
IPISEMYAR% 1269 1269 962 (120 (500) 940
PN 170428 170406

=X By By

SHEIt 50000 50000

TRIZEAZ%) (1839 (2000)

IRISEEAR% (040 (1750)
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