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'22.1 '22.5 '22.9 '23.1 7S¥7f 120 OOO"O;-I% %—I|6|_H:
o= gelo|y £0/2]  EPS (%) z4s BPS PER PBR EV/EBITDA ROE  HfjH|&
(&) (RIHES)  (KIupE (%) @) (t) ) ) (%) %)
2020 58,057.9 3,905.1 1,968.3 11,897 1,128.8 85,368 11.3 1.6 4.7 13.2 174.8
2021 74,721.6 3,863.8 1,031.7 6,210 -31.5 95,284 22.2 1.4 4.7 6.3 166.1
2022P 83,469.6 3,551.0 1,272.7 7,683 12.6 101,471 11.6 0.9 33 7.2 166.0
2023E 84,357.8 3,423.3 2,069.2 12,550 63.2 112,063 7.8 0.9 33 10.7 149.4
2024E 89,381.9 4,403.4 2,683.2 16,302 29.8 126,049 6.0 0.8 2.6 125 137.2
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LGHX} 4Q22P 4 Review

()] ‘ 4Q22P 4Q21 (% YoY) 3Q22 (% QoQ) Falu S ES (% diff) | AL oAk (% diff)
o= 21,859.7 21,008.7 41% 21,176.8 3.2% 22,7202 -3.8% 23,4372 -6.7%
FHo| 69.3 677.7 -89.8% 746.6 -90.7% 420.7 -83.5% 548.2 -87.4%
0 Ealel -570.5 46.9 HH 538.2 HH 288.7 nm 480.7 nm
X|Hi:Z =0(Y -269.7 38.6 HH 122.7 HH 200.1 nm 3253 nm
AH0[QE (%) 5.7% 3.2% 35% 1.9% 2.3%
X|HiZ=Z= £0[Q5(%) -2.3% 0.2% 0.6% 0.9% 1.4%
XtE: LGEAL, H2| =53 2MAMEH
LGTZt A% E|0|E
(HH3) 1Q22 2Q22 3022  4Q22P 1Q23E  2Q23E  3Q23E  4Q23E 2021 2022P  2023E
st2(9) 1,205 1,260 1,338 1,359 1,243 1,220 1,210 1,200 1,144 1,290 1,218
o ofEYy 21,1114 19,321.7 21,176.8 21,859.7 20,7256 19,928.8 21,569.0 22,1344 74,1415 83,4695 84,357.8
(% QoQ) 0.5% -8.5% 9.6% 3.2% -5.2% -3.8% 8.2% 2.6%
(% YoY) 18.5% 15.3% 14.1% 4.1% -1.8% 3.1% 1.9% 1.3% 27.7% 12.6% 1.1%
HE iEH 17,2348 159843 16,0182 154725 16,3644 16,4505 16,4353 15,7571 59,7413 64,709.8 65007.2
H&A OiEY 79704 80676 74730 63845 78358 80967 76611 66606 27,1094 29,8955 30,2542
HE D& 40651 3,457.8 37121 44917 35193 33430 35659 39285 17,2184 157267 14,356.6
VS DiEH 1,877.6 20305 23454 23960 23997 25570 27729 29356 67004 8,649.5 10,665.2
BS Ofzol 1,873.8 15381 14292 12492 15577 15394 15210 14905 54767 60903 6,108.6
J|E} DfZH 1,447.9 890.3 11,0585 9511 1,051.9 914.4 914.4 7419 32364 43478 36226
LGl = 39517 37026 53874 65483 45851 36936 53668 66165 149456 19,590.0 20,262.0
A Yol 1,880.5 854.7 746.6 69.3 1,003.2 878.2 959.7 5822 39903 35510 34233
(% QoQ) 177.5%  -546% -126% -90.7% 1347.6% -12.5% 9.3%  -39.3%
(% YoY) 6.4% -9.9% 251%  -89.8%  -46.7% 2.8% 285%  740.1% 22%  -11.0% -3.6%
Er JYol« 1,598.0 515.1 3116 -104.2 803.6 680.6 498.0 1324 2,8181 23205 21146
H&A dgole 4456 43222 2283 23.6 636.4 527.6 294.6 1066 22092 1,129.7 1,565.2
HE ¥o|Y 187.2 -18.9 -55.4  -107.5 55.2 28.5 336 -42.6  1,099.8 5.3 74.8
VS gola -6.7 50.0 96.1 30.2 46.3 77.6 108.8 58.1 -932.9 169.7 290.8
BS ¥ol 103.1 14.3 -14.4 -77.8 239 1.4 305 -4.7 3218 25.2 61.1
7|EF ¥olY 868.8 375 57.0 27.3 419 355 30.4 15.0 131.4 990.6 122.8
LGl ¥olY 367.1 289.9 4448 170.0 209.7 206.5 471 4 4557 12642 12717 1,3433
G YHoIUE 8.9% 4.4% 3.5% 0.3% 4.8% 4.4% 4.4% 2.6% 5.4% 4.3% 41%
HE Y0|AE 9.3% 3.2% 1.9% -0.7% 4.9% 4.1% 3.0% 0.8% 4.7% 3.6% 3.3%
H&A FYo|2E 5.6% 5.4% 3.1% 0.4% 8.1% 6.5% 3.8% 1.6% 8.1% 3.8% 52%
HE ¥o|dE 4.6% -0.5% -1.5% -2.4% 1.6% 0.9% 0.9% -1.1% 6.4% 0.0% 0.5%
VS goldE -0.4% 2.5% 4.1% 1.3% 1.9% 3.0% 3.9% 20% -13.9% 2.0% 2.7%
B2B YHO|AE 5.5% 0.9% -1.0% -6.2% 1.5% 0.7% 2.0% -0.3% 5.9% 0.4% 1.0%
J|E} QOlE 60.0% 42% 5.4% 2.9% 4.0% 3.9% 3.3% 2.0% 4.1% 22.8% 3.4%
LGl ¥oldE 9.3% 7.8% 8.3% 2.6% 4.6% 5.6% 8.8% 6.9% 8.5% 6.5% 6.6%
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LG ™%t (066570)
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LG ™%t (066570)

LG ZHZt AEE
(M) EHEMA| (M) EBITDA (&% 3) bl bl
G| 22,991
H&A(12MF EBITDA) 14,514 2,379 6.1 Whirlpool, Electrolux H=0fl 20% Z2|0|g &
HE(12MF EBITDA) 2,825 463 6.1 TCL, Hisense, Skyworth T
VS(12MF EBITDA) 4192 873 4.8 22f|@, 2tz Continental, Denso, Borgwarner E
BS(12MF EBITDA) 1,460 176 8.3 2 ofo|xA, ool HF
H|HA7HX| 3,265
LGEI~Z3(0] 1,346 S A0 X2 37.90% HE = 25% %0l
LGOS 1,919 S A0 X2 40.79% HE = 25% %0l
=Xz 5,820 4Q22% J|1&E
UF NS 779
HEIA| 19,657
A5 (HOEE) 164
=g HEIH| 120,119
HE=ot 120,000
e 98,100
AL 22.3%
XE: M2 =25H 2lMANEH
LGHX} 44301044 EO|S(EV/EBITDA 7|F)
(H) 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023E
EV(HHH)
High 21,282 19692 16,570 16,198 23,572 25187 20,029 27,079 35001 30,885
Low 17,076 16,288 12,561 12,925 14,506 16,334 16,199 11,835 23,628 13,387
Average 18,680 17,890 14,700 14,464 18691 20,719 18062 17,035 28797 17,884
EBITDA(& %) 3,177 3,770 3,125 3,081 4,236 4,703 4,943 6,421 6,703 6,714 6,489
High 6.7 52 5.3 5.3 5.6 54 4.1 42 5.2 46
Low 5.4 43 40 42 34 35 33 1.8 35 2.0
Average 59 47 47 47 44 44 37 27 43 27
AE: Quantiwise, M2 =53 2|MEIME
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LGHXt 1274g M3 PBR HHE
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H&A Peer valuation

LG ™%t (066570)

PER(tH) PBR(tH) EPS &72(%) ROE(%) &Y FHoly EV/EBITDA(HH) = AM7HEY
HEA 2023E  2024E 2023E 2024E  2023E 2024E 2023 2024E 2023 2024E 2023E 2024E 2023E 2024E (#7Hgd)
LGEX} 9.9 6.7 0.8 0.7 359 495 84  11.0 84898 90,438 3,687 4586 37 32 13,004
Whirlpool 9.4 9.1 1.9 1.6 241.4 71 N/A N/A 19,145 18,629 1,321 1,452 6.3 5.9 8,176
Electrolux 123 85 24 2.1 ™ 367 214 251 13046 13302 530 718 60 51 4174
Panasonic 10.3 9.3 08 0.7 16.1 9.4 8.2 86 64303 66473 3053 3403 49 46 23,069
Sony 155 138 17 15 68 128 116 116 94541 98,744 9752 10989 82 7.6 112914
Hitachi 11.9 10.7 13 12 (11.3) 105 109 113 74281 77,027 6115 6873 69 65 49,912
Haier 14.1 12.3 2.4 2.1 156 148 172 172 39704 42,955 3134 3611 100 88 36,036
Midea Group 11.9 10.8 24 2.1 104 110 204 195 56,338 60558 5585 6197 109 9.8 58854
F U= MU, HAYM = Watee 7|E
X2 Bloomberg, M2|=ZH 2lMAHE
HE Peer valuation
PER(tH) PBR(HH) EPS 5712(%) ROE(%) U Adglolel EV/EBITDA(HH)  AIPIEYY
HE 2023E  2024E 2023E  2024E 2023E 2024F 2023E 2024E 2023E 2024E 2023E 2024E  2023E 2024E (#QiH)
LGHIX} 9.9 6.7 0.8 0.7 359 495 84 11.0 84,898 90,438 3,687 4,586 3.7 32 13,004
Skyworth 73 N/A 0.6 N/A| 667  N/A 94  N/A 10375 N/A 585  N/A 40 N/A 1,806
Panasonic 10.3 9.3 0.8 07 161 9.4 8.2 86 64303 66,473 3,053 3403 49 46 23,069
Sony 15.5 13.8 1.7 15 6.8 128 116 11.6 94541 98,744 9,752 10,989 8.2 76 112914
Hisense 14.4 12.3 1.9 17 232 168 135 140 12078 12,822 591 693 55 46 2979
TCL 11.9 75 13 11 3327 552 94 138 28355 32,753 1,170 1,871 8.8 70 10,367
F AR Mo, QA E waigal J|E
AIE: Bloomberg, H2|Z5H 2| MAIME
VS Peer valuation
PER(HH) PBRI(tH) EPS 37t2(%) ROE(%) ES Feoly EV/EBITDA(H) = AI7HSYY
Vs 2023E 2024 2023E 2024E 2023E 2024E  2023E 2024E 2023E 2024E 2023E 2024E 2023E 2024E (dgiet)
LGHA} 9.9 6.7 0.8 07 359 495 84 110 84898 90438 3687 4,586 3.7 32 13,004
tefe 11.0 73 12 1.0 1203 478 114 150 23,832 26030 905 1,260 35 30 5222
ot 9.0 7.7 0.9 08 (62 178 110 117 7991 8541 354 401 4.9 46 1,717
Continental 8.4 6.8 0.9 09 2481 309 113 136 44962 46,898 2,721 3,290 4.1 37 14,306
Denso 1.3 9.9 1.1 10 277 140 101 108 52,822 56,033 4625 5216 6.1 56 42,179
Borgwarner 9.2 8.0 14 12 201 177 152 157 16592 17,935 1741 1976 55 50 10,612
T UM E N, I = oK J|E

XtZ: Bloomberg, M2|=53 2| MA|HE]

Meritz Research 7



Company Brief

LG ZX} (066570)

Income Statement

Statement of Cash Flow

(Mg 2020 2021 2022P  2023F 2024 (Ao®) 2020 2021  2022P  2023E 2024

E=l 58,0579 747216 834696 843578 89,3819  HYYE HFsE 46286 26774 61656 58620 6,627.3

HEASIIE (%) 6.8 287 1.7 1.1 60  ©I|20/2(24) 20638 14150 15909 25865 33540

EIPl 42,549.2 558488 62,4420 62,9322 66,5421  QERAAZH| 21312 23451 27553 27031 26408

ESJV 15508.7 18,872.9 21,027.6 21,4256 22,839.8  SUXRAA2H| 3849 4938 4081 4226 4190

bt UL 11,603.6 15009.1 17,4765 18,0023 184364 Qx| = -1537.4 -54154 1369 13.9 78.6

A0y 39051 3,8638 35510 34233 44034 @ EXNYE HZsE -2,3145 -2,4655 -4960.3 -3269.2 -3,364.3
FYo|UE 6.7 5.2 43 4.1 49  QUIAEIHCAPEX) -2,2819 -2,648.1 -2,637.2 -2567.4 -2,456.8
2829 -298.9 942 <1890  -2109  -1385  EXXAQILA(EIN -548  -309.8 -1,780.9 152 -2858
B&/2AY gL =242 4489 -1,152.7 79.0 750  MRES UISE -993.9  -2823  -4143  -3589  -1985

J|EtE el 2 2387  -6750 2449 2518 2546 X295 -394.7 =240 -2604  -205.0 -44.6

HEA LA 01 33434 35434 24542 35432 45945 X9 Ejt 00 1211 0.0 0.0 0.0
Hol| R 5964 9786 6872 9567 12405  #Zo| EHU4) 1,1189 1552 7910 22339 30645

Y2109 20638 14150 15909 25865 33540 7|x¥3 47774 58963 60515 68425 90764

XefFFxE 0|9 19683 10317 12727 20692 26832  J|¥EZ 58963 60515 68425 90764 12,1409

Balance Sheet Key Financial Data

(HY#) 2020 2021 2022P  2023E 2024 2020 2021 2022P  2023E  2024E

QEXpA 23,239.4 27,487.8 30,788.1 33,2768 37,7825  FTHO[E(%)

HIYHI LT 58963 60515 68425 90764 121409  SPS 354,774 456,600 510,056 515484 546,184
UE R 71549 81665 91225 92196 97687  EPS(X[Hj=Z) 11,897 6210 7,683 12,550 16,302
Ik ey 74472 97540 10,8960 11,0119 11,667.7  CFPS 43,313 55001 41,808 42,278 47,864

HIRE R 24,9648 259937 26,4957 26,5013 26,659.0  EBITDAPS 39,238 40,958 41,030 40,019 45606
xR 13,9740 14700.8 14,582.7 14,447.0 14,263.0  BPS 85368 95284 101,471 112,063 126,049
YR 31391 24433 24351 25126 24935  DPS 1,200 850 850 850 850
EXpRpA 47997 55585 61867 62505 66113  H{ZAUE(%) 09 06 09 09 09

WA 48,2042 534815 57,2838 59,778.1 64,4415  Valuation(Multiple)

REEH 20,2075 236199 256962 256888 27,1109  PER 11.3 222 11.6 7.8 6.0
T2 8,728.2 87419 97654 98693 10,457.1 PCR 3.1 25 2.1 23 20
Rz 196.8 3301 8000 5000 4500 PSR 0.4 03 0.2 0.2 0.2
REYYIRH 12534 15655 6286 6629 6743  PBR 16 14 09 09 08

HIR 2K 10,4546  9,7636 10,052.6 10,121.7 10,163.0 ~ EBITDA 64212 67027 67144 65490 74633
AR 49410 48931 48931 48931 48931  EV/EBITDA 47 47 33 33 26
HIrted 35286 31429 33143 33714 33452  Key Financial Ratio(%)

by | 30,662.1 33,3835 357488 358105 37,2739  XP2|xH=0|2E(ROE) 13.2 6.3 7.2 10.7 12.5

Tted 9042 9042 9042 9042 9042  EBITDA 0[2E 11.1 9.0 8.0 7.8 8.3

THeEYoz 29233 30444 30444 30444 30444  EXHE 1748  166.1 1660 1494 1372

J|EFE 20| -19979 -1,1066 -1,7066 -1,7066 -1,1066  ZBHILLYE 0.4 0.4 04 0.4 04

0jgyeiz 13,652.8 14,4336 155524 17,467.7 19,996.9  O|XtEAHIS(x) 16.9 147 10.9 10.8 14.0

HIX| e X2 2,046 2,867.4 31856 37029 43737  UIEMHIFEE(X) 8.6 9.8 9.7 9.2 9.4

EEH 17,5421 20,0980 215350 23967.6 27,1677  MIXMZHE(x) 8.7 8.7 8.1 77 79
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LG ™%t (066570)

Compliance Notice

2 AMNEMIEE HMBKA AR HEZE AFO| SlELch YA MY o 2 ZARMRIR0 AHaE 559 K22 1% 0ld BERst UX| &Lct
2 A=2E Aot ofde|AEE= XEAMY oM sy S=1t MO ofshATt QlELICE 2 X0l AME W82 219 ors Mot vtdstn oH
Qo 2ot AHO0(LE ZhY gl0] Ao FAGHA AYEIRSS SRILIC
2 A2 EXXEe St STt e HEXNSE SMo= HiREs X=EYULh 2 K=o +EH WER A 2lMIMES FHIIZN X7t U
g 4 Qlon Hetdo|Lr Hde BRG] 2L 2 XIRE 0|8sts B2 2 Xzt HEst £Xtel 2E 2 Ao HHo=z StA7| Higuch wet
M offst ZR0z 2 Xt2s SAF Aot fEst HA MAX o] ZYUREE AEE 4+ giGLCL 2 ZARAMXIE=E A T2of shotod 2= X22 o
Atel 5i=h glo] AL thod, iz = 4 gisLch
E2LSE BHARRF (20193 02 16YURE 7|E HY AlH) S| HIg
721 = gt FH7|IEY AN Ui E7 BAEIH FHSF9 oM SHLUSES 0| ExtelA Hlg
171&Y Buy FHIEY AT R YRS THH| +20% 014 o 84.9%
T Rt Hold =A7|EQ X HY7F TRETCHH] —20% OA ~ +20% 0|t =2 15.1%
=lopy| 352 O /T E Y S TS o V| o pal = .10
Sell FHIEY 2 Ut B EItH| —20% oJg O 0.0%
At AIEAT|E Al ATH|IS b ERHIES HetE =M 20229 128 31 JIze
_ _ Z|2 182t 2 EIM%OH thatod
FH7IEY Overweight (HIS2tH) n@Est 20 EXEZOl HE
NEXRCE 353
[t 35 Neutral (52!)
Underweight (HIS&A)
LG HZ} (066570) EASSHZ LIS *EYEIL EAE 1H0|H, EXSEEE 2 EE 2832 AN E
H{HQ A2 Al EXo| A HYX) CiCET] 7212 (%)*
HAY = EXto|d M¥F0F HER 12|2(%) mop @ mEAS} MEAo)
(%) WA AIEA)
20210129  J/gE2T  Buy 230,000 =09 -316 235 -
= LGZIXt M@t
2021.07.30 Univ Out 260,000 - s
20221012 J|HEM Buy 120,000 %52 - -
195,000 +
130,000
65,000 -
0 ‘ ‘ ‘ ‘
211 217 221 227 231

Meritz Research 9



