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BCH Hardfork Making Transactions More Efficient

Cryptocurrency created to fulfill Satoshi’s vision for developing P2P electronic cash system
On November 16, 2018, Coinone lists Bitcoin Satoshi Vision (BSV) on its BTC market and 
global exchange, CGEX. Bitcoin Satoshi Vision is created from the Bitcoin Cash hardfork. 
It is designed to follow the principle of Bitcoin, P2P electronic cash system. BSV increased 
its block size from 32MB to 128MB to improve TPS(transaction-per-second) and lower 
transaction fees. Also, it restored 4 original Satoshi opcodes and removed 201 op code limit 
per script to make it similar to the early Bitcoin. nChain is currently leading the development 
of BSV with the support from Bitcoin SV. Bitcoin SV represented by Craig Wright, the self-
proclaimed Bitcoin creator, and Coingeek, the world’s largest BCH mining pool.   

The battle initiated by smart contract functionality update
The dispute started with Bitcoin ABC’s upgrade proposal which included addition of smart 
contract capabilities. Its intention was to improve the network’s scalability by enabling 
developers to build non-payment dApps on the network. In response, Craig Wright’s Bitcoin 
SV argued that the upgrade goes against Bitcoin creator Satoshi Nakamoto’s vision for building 
peer-to-peer cash system. The dispute was further intensified, resulting in the hardfork. Bitcoin 
SV group composed of Coingeek and SVPool controlled only 25% of hashrate a week ago. 
However, as of November 13, it is winning the war with 59% of hashrate by successfully finding 
new supporters and adding its own hashpower. 

Using the same mechanism as Bitcoin and Bitcoin Cash, but with improved efficiency
Bitcoin Satoshi Vision has identical work flow compared to Bitcoin and Bitcoin Cash. First, a 
buyer enters seller’s wallet address and payment amount into the BSV client. An electronic 
signature generated with the buyer’s private key is added to the transaction and the transaction 
is then delivered to the network. BSV miners verify and include it into a new block.  Miner 
receives BSV for adding the new block to the blockchain using PoW consensus algorithm and 
the payment is successfully processed. Although Bitcoin Satoshi Vision shares the same work 
flow with Bitcoin and Bitcoin Cash, it is more efficient. The block sizes of Bitcoin and Bitcoin 
Cash are 1MB and 32MB, and the TPSs are 7 and 56. Bitcoin Satoshi Vision expanded the 
block size to 128MB to increase TPS and lower transaction fees. 

Likely to achieve network stability in the short-term 
It may be too early to discuss the fate of Bitcoin Satoshi Vision as many things are still unclear. 
Yet, we expect it to achieve network stability against critical threats like the 51% attack by 
implementing replay attack protection. In fact, assuming Bitcoin SV takes 60% of current 
hash power, the cost for the 51% attack on the BSV is between the costs of such attack 
on ETC(Ethereum Classic) and LTC(Litecoin). We believe the attack is unlikely as the cost is 
significant.
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Figure 1. Work flow Figure 2. Economic value flow
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Figure 3. Core members

Name Experience

Chief Scientist of nChain

Charles Sturt University Ph.D in Computer Science

Owner of CoinGeek

Founder of Bodog Entertainment 

Craig Wright (Chief Scientist of nChain)

Calvin Ayre (Owner of CoinGeek)

Source: Coinone Research and various news sources
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Tony Kim

Tony is currently a Research Analyst at Coinone. Previously he was a manager at SparkLabs Accelerator 
and SparkLabs Global Ventures. He also held business development and strategy roles at startups in 
Korea. Tony holds a Bachelor of Commerce from University of Toronto.

Dan Kong

Dan is currently the Head of Research at Coinone. Before that, he was a senior Research Analyst at 
Deutsche Bank covering the telecom, media, and internet sectors. His team was highly ranked in the 
world’s most competitive research survey, the Institutional Investor All-Asia Research Team Survey, 
including an Asia top 3 rank in 2016. Dan has a Bachelor of Business Administration from Korea University, 
and has also completed the Blockchain Strategy Programme executive education at Saïd Business 
School, University of Oxford. Dan holds professional designations including CAIA (Chartered Alternative 
Investment Analyst), Certified Research Analyst, and Registered Fund Manager.
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Disclamer

This report is provided for informational purposes only. It is not an offer or a solicitation of an offer to 
buy or sell any financial instruments or to participate in any particular trading strategy. The information 
herein is believed to be reliable and has been obtained from public sources believed to be reliable, and 
Coinone makes no representation as to its accuracy or completeness.

Therefore, such information is for your reference only. The reader should independently evaluate the 
investment risks and is solely responsible for their investment decisions.

Opinions, estimates and projections constitute the current judgment of the author as of the date of this 
report. They do not necessarily reflect the opinions of Coinone and are subject to change without notice. 
Coinone has no obligation to update, modify or amend this report or to otherwise notify a recipient thereof 
if any opinion, forecast or estimate contained herein changes or subsequently becomes inaccurate. Past 
performance is not necessarily indicative of future results. It may cause principal losses depending on 
cases. In addition, Coinone does not provide this material in advance to a third party.

All opinions expressed in this report are the personal opinion of the authors and are provided without 
external influence or interference. Coinone was not involve in the preparation of this report and the views 
expressed in this report may differ from views of Coinone. Therefore, Coinone may present a different 
opinion.

Under all circumstances, this report cannot be adopted as a legal evidence of investment results.

Copyright of this report belongs to Coinone. Neither this document nor any copy thereof may be taken 
or rented or redistributed, directly or indirectly, without prior written permission of Coinone. Upon any 
discrepancy between the Korean and English version of this report, the Korean version will prevail.
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